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-- The economic crisis of 2008 significantly b ?’
decreased client trust in wealth management =

firms, globally. This resulted in a shift towards

safer products such as fixed income securities

and other personalized services. However, the e
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for the wealth management industry. The

number of millionaires is expected to increase
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to more than 18 million, by 2018, despite slower —
global economic growth. The global wealth
management industry is poised for growth at an —

estimated CAGR of XX.X% over the forecast
period, from 2016 to 2021. The projected
market value of the wealth management sector
by 2021 is USD XXXX.XX million.
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Drivers

From 2008 till the end of 2013, the millionaire wealth had grown by 8.7%, annually, totalling at
USD 51 trillion by the end of 2013. The growth in millionaire wealth has been immense after the
economic crisis, and it has been driving the sector, globally. Moreover, high competition in the
sector is another major driver. Private banks, independent broker-dealers (IBD's), wirehouses,
independent advisors, etc., are putting their best efforts in customer acquisition strategies, as all
of them compete to capture clients in the High Net Worth (HNW) and Ultra High Net Worth
(UHNW) segments.

Restraints and Challenges

Trust is one of the major issues as the recent economic crises significantly reduced the client
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trust in wealth management. Firms are opting for new operational models to compete effectively
in the changing scenario and recover their losses instead of using traditional methods of wealth
management. Competition is fierce and it might be very difficult for a new company to settle in
the sector and make profits. Some people fear that the situation in the coming years will be like
the one in 2008 and are satisfied with keeping their money in banks rather than risking them
elsewhere.

Opportunities

The margins in wealth management are good and it helps private banks build more corporate
connections. Hence, many banks are putting in more manpower into the wealth management
division. Moreover, a large chunk of the millionaire population was born between 1945-1965
(baby boomer population), which is included in the mass affluent segment. This population is
expected to require financial advice for retirement planning in the coming decade, having
accumulated significant wealth, which will present further opportunities for wealth
management. The start-up culture in Asia and the USA also leaves the investors with a lot of
thinking to do, and wealth managers help these investors to pick the right amount for the right
company.

Key Developments

+0SD 35.1 trillion was the value of the North American wealth by AUM in 2009, of which the
USA contributed about 90%-93%.

‘Wealth managers in India have now started focusing on Tier Il and Tier Ill cities.

+[h China, despite all the ups and downs in 2015, data from the securities association for the
year showed roughly USD 90 billion in industry operating income, a 121% increase year-on-
year.

About the Market

*BESTLE Analysis (Overview): Macro market factors pertinent to this region.

*Market Definition: Main, as well as, associated/ancillary components constituting the market.
*Key Findings of the Study: Top headlines about market trends & numbers.

Market Dynamics:

Drivers: What are the key factors driving growth in the market?

Restraints: Most relevant threats and restraints which hinder the growth of the market?
‘Dpportunities: Sectors of high return or quick turn around on investment?

*Market Concentration: Porter’s 5 Forces Analysis quantified by a comprehensive list of
parameters.

Chain Analysis:

Competition:

*Market Share Analysis: Top players in the market (by value and volume).

‘Tompany Profiles: Pertinent details about leading, high growth, and innovation-motivated
stakeholders with contact, operations, product/service offerings, financials and strategies &
insights

Complete report details @ https://www.wiseguyreports.com/reports/817633-analysis-of-global-
wealth-management-market-2016-2021 [0
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