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2016 Router Market Posts Small Growth but
Forecast Sees Decline by 2021
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has released its 2H-2016 worldwide
Routing and Switching forecast. The
worldwide Routing and Switching market
is predicted to grow from $5.9 billion in 2016 to $6.4 billion by 2020 but decrease to $6 billion in 2021.
The core segment is expected to grow from $1.3 billion in 2016 to $1.5 billion in 2020 but decrease to
$1.4 billion in 2021. The edge segment will grow from $4.6 in 2016 to $5 billion in 2020 but decrease
to $4.6 billion in 2021. For the forecast ACG Research projects only the Americas region will see
continued growth.

“ The router market is increasingly affected by the industry
Another factor affecting the transitioning from custom purpose-built hardware, especially
market is the shift toward in the routing segment, to off-the-shelf hardware as well as to
virtualization.” leveraging software. This move is affecting global hardware

Ray Mota  sales and revenue. Capital expenses spending for Tier 1s was
down 7% year to year, but webscalers’ spending was up 16%,

doubling their spending in the last four years. This increase is due to the realization that they need
reliable scalability in certain parts of their networks whether it is virtualized or in a purpose-built box.

Another factor affecting the market is the allocation percentage of capex for routing, which has slightly
decreased every year: it does not account for the shift toward virtualization. Providers are not buying
fewer routers but purchasing some cloud version of routers; consequently, top-line hardware revenue
is being cut off that.

Additional market trends challenging the traditional router market is the cost difference with
virtualization, and the introduction of new brand hybrid layer devices. Although these trends and the
pressures they put on the market will affect top-line revenue and the router market might decrease in
the short term, profit margins will ultimately increase because the market is software driven.

For more information about ACG’s routing and switching services contact sales@acgcc.com.
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Karen Grenier
ACG Research
408-200-0967
email us here


http://www.einpresswire.com
https://acgcc.com/category/subscription-services/routing/
https://acgcc.com/digital-transformation-telco-playbook
https://acgcc.com/analysts/ray-mota/
http://www.einpresswire.com/contact_author/2291703

This press release can be viewed online at: http://www.einpresswire.com

Disclaimer: If you have any questions regarding information in this press release please contact the
company listed in the press release. Please do not contact EIN Presswire. We will be unable to assist
you with your inquiry. EIN Presswire disclaims any content contained in these releases.

© 1995-2017 IPD Group, Inc. All Right Reserved.


http://www.einpresswire.com/

