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Rong360 Jianpu Technology (NYSE:JT) Big Data
Institute: 9 Cities' First-home Mortgage Rates

Fell Below 5%

BEIJING, CHINA, August 11, 2020
/EINPresswire.com/ --

Ranking: 9 Cities' First-home Mortgage
Rates Fell Below 5%; Harbin Became
the Second Lowest City in China

In July 2020 (with data in statistics
collected from June 20, 2020 to July 17,
2020), among the top ten cities with
the lowest first-home mortgage rate,
all except Dalian, reduced the rate
below 5%. Harbin became the one with
the second lowest first-home mortgage
rate. In the top 10 cities with the
highest first-home mortgage rate,
Wuxi, Hefei and Nanning remained
sitting on the top 3.

Trends: Low probability of Downswing
LPR; Multiple Cities Have Strengthened
Regulatory Policies for the Property
Market

In terms of price, on July 15th, the
PBOC injected RMB400 billion into the

Chart 1-Top 10 Cities with the Lowest First-home Mortzage Rate in July 2020
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Eunming 4.99%
Zhuhai 4. 99% -4 34

Dalian 5.02% —4

Sourcs: Rong360 Tianpu Technology (NYSE: IT) Big Data Institute

Chart 1-Top 10 Cities with the Lowest First-home
Mortgage Rate in July 2020

Chart 1-Top 10 Cities with the Highest First-home Mortzage Rate in July 2020

City Average Rate in July Mo (BP) LPR Increase (BP)
Wuxi 5. 90% a 123
Hefel 5.858% a 123
Nanning 5.33% -2 118
Huizhou 5.73% -5 113
Chengdu 5.73% [4] 110
Wuhan 5. 69% ] 104
Nanchang 5. 67TH [4] 102
Guiyang 5. 50% 0 a4
Suzhou 552k -11 37
Thengzhou 5.52% -3 37

Source: Rong360 Jianpu Technology (MYSE: IT) Big Data Institute

Chart 2-Top 10 Cities with the Highest First-home
Mortgage Rate in July 2020

market via a medium-term lending facility (MLF), keeping the rate unchanged at 2.95%. In terms
of past routine, the change in MLF rate used to have a strong guiding effect on LPR quotation.
From a policy perspective, the PBOC lowered the refinancing and rediscount interest rates in the
early this month, signaling a more flexible monetary policy to lead up to a downward trend in the
financing cost for the real economy as LPR is not the only tool. Given the above, it is expected
that the LPR on July 20 will remain unchanged with low possibility for LPR to go down.
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On the other hand, for the property market, Hangzhou, Ningbo, Dongguan, Shenzhen and other
overheated markets have begun to tighten the regulation for property market entering the
second half of the year. In particular, Shenzhen's "715 New Policy" is recognized as the strictest
property market regulatory policy in the city. "House is for living not for speculation" and
"Prohibition of illegal inflow of consumer loan funds into the property market" have been
frequently mentioned by regulatory authorities recently. In addition, as the nationwide mortgage
rate has dropped over 20BPs this year, far more than the LPR’s decline, local market interest rate
pricing self-regulatory organizations are likely to be more cautious on increasing or decreasing
mortgage interest rates, so as to avoid a stimulus on the market sentiment. In summary, the
mortgage rate may remain steady along with slight volatility in future.
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