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Wood Pellets Market Size, Share and Forecasts
by 2027

The global wood pellets market is anticipated to experience growth with the rising demand for
renewable source of energy across the globe.

ALBANY, NY, USA, September 11, 2020 /EINPresswire.com/ -- Key Highlights of Wood Pellets
Market

*The global wood pellets market is expected to expand at a CAGR of 6.12% during the forecast
period. In terms of value, the wood pellets market is anticipated to reach US$ 14.5 Bn by 2027.

*Based on application, the heating segment held dominant share of the global wood pellets
market in 2018. It is estimated to lead the wood pellets market in terms of value during the
forecast period. Wide usage of wood pellets in heating applications in industrial and residential
establishments is estimated to boost the segment in the near future. Rise in popularity of pellet
fuel in advanced nations such as Canada is projected to boost the demand for wood pellets in
various regions. Recent advancements in manufacturing processes of wood pellets have
improved the commercial production of biomass, thereby accentuating the demand for wood
pellets in heating applications. Furthermore, establishment of these manufacturing units is less
capital-intensive vis-a-vis that for wind and solar energy. This has boosted the demand for wood
pellets in heating applications.

‘The wood pellets market in Europe is likely to expand at a significant pace during the forecast
period, owing to the implementation of stringent government regulations to lower carbon
emissions in countries such as Germany, the U.K., Denmark, and Italy
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Key Drivers of Global Wood Pellets Market

+Df late, carbon emissions have increased significantly owing to rapid industrialization, which
has led to climate change

‘Governments of various countries are striving to lower the climate change impact by
enhancing penetration of renewable technologies. Several tax incentives program such as state
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income tax credit, state sales tax exemption, local property tax exemption, and corporate income
tax deduction are offered by various governments to promote the adoption of renewable
resources.

‘Blumerous federal level incentives are also available to municipal projects, businesses, and
nonprofit organizations. These include business tax incentives, modified accelerated cost
recovery system (MACRS), and tax incentives for subsidies and grants.

*Regulatory framework and government support, such as government grants and funding
programs, which provide investment subsidies and tax benefits play a key role in driving the
wood pellets market. Various government schemes, such as Renewable Heat Incentive (RHI)
introduced in April 2013, have resulted in generating substantial interest in the wood pellets
market in the U.K. Such schemes are expected to drive the wood pellets market in the near
future.
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Europe Dominates Global Wood Pallets Market

*Burope dominated the global wood pallets market in 2018. The wood pellets market in the
region is driven by various government initiatives such as significant fiscal subsidies to boost the
generation of renewable sources of energy. This has incentivized the use of wood pellets to
produce electrical energy in the region.

Major Developments in Global Wood Pallets Market

+[h December 2018, AAR won an order worth US$ 27.5 Mn from USAF for the production of
463L cargo pallets, which is expected to boost the company'’s footprint across the world.

«[h April 2018, The Westervelt Company announced plans to expand its lumber manufacturing
capacity in South Alabama, the U.S. The new mill is expected to produce 250 million board feet of
lumber annually. Expansion of the existing facility is estimated allow the company to expand its
regional presence in North America.

+[h October 2017, PalletOne, Inc., a U.S.-based pallet manufacturer, acquired North East Texas
Pallet, a pallet manufacturer located in Clarksville, Texas, the U.S. The acquisition would enable
the company to enhance its operational efficiency and customer service.
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Competition Landscape of Global Wood Pallets Market

*The global wood pallets market is consolidated, with large players accounting for majority of
the share. Key players operating in the global wood pallets market are Andritz AG, Drax Group
plc, Enito Singpellet Pte Ltd, Enviva LP, F.E. Wood & Sons, German Pellets GmbH, Georgia
Biomass, LLC, Allance Pellet Machinery, The Westervelt Company, Pinnacle Renewable Energy
Group, Rentech, Inc., Energex, and Wood Pellet Energy (UK) LTD.

*Market players adopt various strategies such as mergers & acquisitions, investments in new
projects, and technological innovations in order to boost
their share in the global wood pallets market
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