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Reddit traders send pot stocks to the moon —
and back

Cannabis stock spikes fueled by Reddit traders this week have little to do with fundamentals, says
TradingView GM Pierce Crosby

VANCOUVER, BC, CANADA, February 13, 2021 /EINPresswire.com/ -- As pot stocks come back
down to earth, investors should realize this week’s Reddit-fueled rally had little to do with
fundamentals, and that retail traders bring a new recipe for mania in an already volatile sector.

That's according to Pierce Crosby, who follows stock market trends closely as general manager at
investor social network TradingView.

This year's rise of the retailer trader market, and the volatility that comes with it, is a new factor
to consider when investing in cannabis. But because popular broker apps like Robinhood don't
offer trading of American multi-state operators, Crosby says the top U.S. pot stocks remain
undervalued and are a less-risky bet related to potential federal legalization in the country this
year.

After retail investors on r/WallStreetBets sent GameStop stock “to the moon” last month, the
subreddit’s millions of users had a new target this week: weed stocks.

Most notably, shares of Tilray Inc. (Nasdaq: TLRY) fell 49.7 per cent Thursday and continued to
slide Friday, after rallying 112 per cent during the first three days of the week.

Stocks for other Canadian licensed producers went on similar swings this week.

Aphria Inc. (TSX: APHA) (Nasdaq: APHA) is down 6.5 per cent on the week, after surging 34 per
cent to an all-time-high of $39 Wednesday on the Toronto Stock Exchange.

Aurora Cannabis Inc. (TSX: ACB) (NYSE: ACB) stock rose 21 per cent Wednesday, fell 23.5 per cent
Thursday, and is down about 1 per cent overall this week.

Canopy Growth Corp. (TSX: WEED) (Nasdaq: CGC) shares are down about 4 per cent on the week
after climbing as high as 22 per cent on Wednesday.

The pot stock movement is related to high short-interest ratios, which measure how many of a


http://www.einpresswire.com
https://www.reddit.com/r/wallstreetbets/

company's traded shares are being used in bets against that company.

GameStop shares surged from just below US$20 to over US$483 over a two-week stretch in
January. The stock currently trades just above US$51.

An army of Reddit traders essentially pushed each other to buy its shares and squeeze hedge
funds that put major bets on the price to fall. Traders who bet on stock prices to decline are
called short sellers.

“Broadly speaking, what you have is a very large audience who wants the next GameStop,”
Crosby says.

Read more: US pot stocks have room to run even after Geogia runoff surge, analyst says

- Reddit-fueled short squeeze favours Canadian pot stocks -

Cannabis stocks are attractive to Reddit traders because of their smaller market caps, so the
traders can actually make a major impact on the price. Reddit can't move Apple or other billion-
dollar companies because their market cap is too large.

According to a website that tracks stock ticker mentions on r/WallStreetBets, Calgary-based
Sundial Growers Inc. (Nasdaq: SNDL) was the most popular stock Wednesday, overtaking
GameStop.

That's likely because of major short interest in Sundial, as well as its smaller market cap of less
than US$1 billion at the start of the month, Crosby explains.

Short interest in the stock was equal to...

To continue reading this in its entirety, please visit: https://mugglehead.com/reddit-traders-send-
pot-stocks-to-the-moon-and-back/
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Mugglehead Media Corp. and Mugglehead.com (collectively, Mugglehead) is not registered as an
investment adviser, broker-dealer or other financial or securities professional with any financial
or securities regulatory authority. You understand that no content published by Mugglehead
constitutes a recommendation that any particular security, portfolio of securities, transaction or
investment strategy is suitable for any specific person. Mugglehead does not render general or
specific investment advice and does not endorse or recommend the business, products, services
or securities of any industry or company mentioned on this Site.

This news release is not an offer to sell or a solicitation of an offer to buy any securities or
commodities. To the extent that anything in this press release may be deemed to be investment
advice or a recommendation in connection with a particular company or security, such
information is impersonal and is not tailored to the needs of any specific person.

From time to time, Mugglehead (on behalf of itself and any partner, director, officer or insider of
Mugglehead) may have a financial or other interest in the party or parties featured on the Site,
within the meaning of National Instrument 31-103 - Registration Requirements, Exemptions, and
Ongoing Registrant Obligations, published by the Canadian Securities Administrators, as a result
of ownership of securities in, compensation received or receivable from or other financial
arrangement with such party or parties featured in this press release. We will disclose if we have
a position in any such party or parties, as at the date of publication of this press release;
however, we may not update this disclosure after such date.

In addition to historical information, this press release may contain forward-looking statements,
including statements with respect to third parties regarding product plans, future growth, market
opportunities, strategic initiatives, industry positioning, customer acquisition, the amount of
recurring revenue and revenue growth. In addition, when used in this release, the words "will,"
"expects,"” "could," "would," "may," "anticipates," "intends," "plans," "believes," "seeks," "targets,"
"estimates," "looks for," "looks to," "continues" and similar expressions, as well as statements
regarding a third party's focus for the future, are generally intended to identify forward-looking
statements. Each of the forward-looking statements we make in this press release involves risks
and uncertainties that may cause actual results to differ materially from these forward-looking
statements. Factors that might cause or contribute to such differences include, but are not
limited to, those disclosed by the companies featured in this release in their public securities
filings. You should carefully review the risks described therein. You should not place undue
reliance on these forward-looking statements, which speak only as of the date such statement
was published. Mugglehead undertakes no obligation to publicly release any updates or
revisions to the forward-looking statements or reflect events or circumstances after the date of
their publication, except as required by law.

From time to time, reference may be made in this press release to prior articles or opinions we
have published. These references may be selective, may reference only a portion of an article or
opinion, and are likely not to be current. As market information changes continuously, previously
published information and data, and any references thereto, may not be current and should not



be relied upon.
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This press release can be viewed online at: https://www.einpresswire.com/article/535478215

EIN Presswire's priority is source transparency. We do not allow opaque clients, and our editors
try to be careful about weeding out false and misleading content. As a user, if you see something
we have missed, please do bring it to our attention. Your help is welcome. EIN Presswire,
Everyone's Internet News Presswire™, tries to define some of the boundaries that are reasonable
in today's world. Please see our Editorial Guidelines for more information.
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