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MEDICAL PROFESSIONALS & PATIENT
ADVOCATES SUPPORT ALABAMA LEGISLATION
TO LOWER PRESCRIPTION DRUG COSTS

The Alliance for Transparent and Affordable

Prescriptions is advocating Alabama o0
legislators support SB 227. '.'. AT A P

e _
BIRMINGHAM, AL, UNITED STATES, March 9, ALLIAHCE}*WTHANSPAHEHT&
2021 /EINPresswire.com/ -- The Alliance for AFFORDABLE PRESCRIPTIONS
Transparent and Affordable Prescriptions
(ATAP), a coalition of physician and patient Coalition of Patient Advocates Working to Lower
advocacy organizations has sent a letter to Prescription Drug Costs
Chairman Shay Shelnutt and the Alabama
Senate Banking and Insurance Committee

supporting SB 227. The legislation is designed to bring transparency and accountability to the
Pharmacy Benefits Managers (PBM) industry.

“ATAP is concerned about the role PBMs play regarding the alarming price increases in the cost of
prescription drugs for patients, resulting in the loss of

“ patient access to affordable and life-saving medications,

Dr. Robert Levin, ATAP President writes. “Reforms are

vitally important to efforts to contain drug prices and

discourage abuses by PBMs.”

ATAP is concerned about the
role PBMs play regarding
price increases in the cost of
prescription drugs for
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of patient access to https://atapadvocates.com/atap-news/2021/3/8/atap-
affordable and life-saving sends-a-letter-to-chairman-shelnutt-expressing-support-of-
medications.” sb-227

Dr. Robert Levin, ATAPs

At a hearing scheduled for March 10. Alabama legislators
will be presented even more information about how the

President

PBM “middlemen” place upward pressure on prescription drug pricing.

“Anything that shines a light on the PBM industry is a wonderful first step,” stated ATAP’s
President Dr. Robert Levin. “For far too long, PBMs generated significant profits while patients
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struggle to afford the cost of prescription drugs. It is time that elected officials and policy makers
see what it really happening in our exam rooms, and our patient’s wallets, due to PBM
interference. The Hearing in Alabama tomorrow will be very interesting and informative.”

ATAP continues to support efforts to force the PBM industry to disclose rebate data and
encourage transparency and reporting requirements for all entities involved in the prescription
drug supply chain - PBMs, insurers, and manufacturers.

#H#

To schedule an interview with Dr. Levin or another ATAP spokesperson, please contact Dan Rene
of kglobal at 202-329-8357.

Please visit http://www.atapadvocates.com

March 8, 2021

Honorable Shay Shelnutt

Banking and Insurance Committee

600 Dexter Avenue

Montgomery, AL 36104

Re: Support of SB 227- Pharmacy Benefits Managers Reporting/Transparency

Dear Chairman Shelnutt:

On behalf of the Alliance for Transparent and Affordable Prescriptions (ATAP), a group of twenty-
eight (28) patient and provider groups, | am writing to express our support for SB 227. This bill
seeks to ensure that Alabama patients do not pay inflated costs for their prescriptions. SB 227
increases transparency and accountability for Pharmacy Benefits Managers (PBMs). As you may
be aware, PBMs are third-party entities that are hired by insurers and health plan sponsors to
manage and administer prescription drug benefit plans.

ATAP is concerned about the role PBMs play regarding the alarming price increases in the cost of
prescription drugs for patients, resulting in the loss of patient access to affordable and life-
saving medications. Using their intermediary position, Pharmacy Benefits Managers (PBMs):

Negotiate rebates and discounts with pharmaceutical manufactures in exchange for including
the manufacturer’s drug on the PBMs tiered formulary.

Determine which patient medication the PBM will cover and how much the patient will pay for
their medication per the tiered formularies.


http://www.atapadvocates.com

Negotiate rebates and discounts for medications, meant to drive down the cost of medications
for patients, which are pocketed by the PBMs within opaque contracts.

Prohibit pharmacists from informing patients that the copayment amount for their medications
may be higher than paying the retail (“cash”) price for their medication.

SB227 will help remedy many of these practices by:

*Requiring at least 80% of rebates to be passed back to the patient or the plan,
Brohibiting “spread pricing,”

*Banning copay accumulator policies in state regulated health plans,
Brohibiting “steering” to mail order or affiliate pharmacies,

«[mposing a fiduciary duty on PBMs,

Brohibiting PBMs from withholding coverage or require a prior authorization when a covered
individual selects a lower cost therapeutically equivalent prescription drug, and

*Broviding for civil penalties if PBMs violate this law.

In closing, | want to reiterate ATAP's support of SB 227. These reforms are vitally important to
efforts to contain drug prices and discourage abuses by PBMs. ATAP is happy to be a resource as
you consider SB 227. If you have any questions about our position, or if you would simply like to
learn more about how PBMs operate in the marketplace, please contact Joseph Cantrell at
jcantrell@rheumatology.org.

Sincerely,

Robert W. Levin, MD
President, ATAP

Dan Rene
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This press release can be viewed online at: https://www.einpresswire.com/article/536588401
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