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QUICK’s Financial Results Score uses AI to

quantify the extent of the impact that

earnings results and revisions disclosed

by companies have on stock prices.

TOKYO, JAPAN, July 13, 2022

/EINPresswire.com/ -- What is the

Financial Results Score?

The Financial Results Score is a

reference index score statistically

calculated by QUICK using artificial

intelligence (AI). It is a measurement of

the extent of the impact that earnings

results and revisions disclosed by

companies have on stock prices.

The Financial Results Score is arrived at

by taking major revenue items such as

sales figures and classifying them

based on comparisons with (1) the

results from the previous term, (2) the

latest company forecasts, and (3)

market forecasts (as per the QUICK

Consensus). Next, similar patterns in

past cases are sought out, and stock

price trends are confirmed. Statistically,

a positive Financial Results Score

indicates that the current earnings

results will likely lead to rising stock prices, while a negative Financial Results Score is a sign that

the current results are often a harbinger of falling stock prices.

Use cases

The Financial Results Score provided by QUICK allows instant evaluation and quantification of the

http://www.einpresswire.com
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impacts of announcements on stock

prices. At the peak of the corporate

earnings season, more than 1,000

companies announce their earnings

results in a single day. Therefore,

conventionally, investors have faced

physical limits with regard to their

abilities to gather information and

analyze earnings results.

　

Using the Financial Results Score as a

reference index simplifies the users’ information-gathering and analytical processes. It allows for

the immediate extraction of surprising earnings results. 

Predicting stock price changes with the QUICK Financial Results Score

We conducted a validation study for the fiscal year ending March 31, 2022 by comparing the

Financial Results Scores and stock price fluctuation rates of companies on the day following

announcements. As a result, it was discovered that the predicted values of the Financial Results

Scores generally matched the stock price movements. In particular, for companies with high

absolute Financial Results Scores that were predicted to greatly impact stock price, the direction

of such scores and the stock price fluctuation rates demonstrated high degrees of

correspondence.

　

･ Period

The verification period was from May 8 to May 14, 2022, when many of the most recent earnings

results were announced. During the relevant period, there were 2,767 timely TSE disclosures for

which Financial Results Scores were calculated, and the breakdown is as follows..

　Earnings results announcements: 2,535 companies

　Earnings revisions: 232 companies
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･ Validating the accuracy of the Financial Results Score

We created a distribution chart using the announcement data for one week from May 8 to 14,

2022, with the vertical axis representing the stock price fluctuation rates on the day following

announcements by each company and the horizontal axis representing the Financial Results

Score for each such company. A linear approximation was performed to result in a

representation of the rough trend of the data as a straight line. The results showed a positive

correlation between Financial Results Scores and stock price fluctuation rates.
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When limited to data with an absolute Financial Results Score of 4.0 or higher, which had been



expected to have a huge impact on stock prices, the concordance rate between such score and

stock price fluctuation rates was found to be 73.3% (636/867).

<figure3>

･ The company with the highest Financial Results Score

The earnings announcement by Nishimoto (9260) on May 13 for the first quarter ( January-

March) of the fiscal year ending December 31, 2022, delivered the highest Financial Results Score

during the validation period, at 12.86. The next business day, the stock price fluctuation rate was

20.21%, and the direction of the Financial Results Score and the fluctuation rate matched.

We confirmed the announcement, which showed that the company’s consolidated ordinary

income had increased sharply to JPY3.19 bn, or 2.7 times that of the same period last year, and

its full-year ordinary income had been revised upward by as much as 91.5%.
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The usefulness of the QUICK Financial Results Score

The Financial Results Score features both the immediacy of a rapid and automatic calculation

conducted as soon as a company announces earnings results or revisions, and the convenience

of a quantitative indication of an announcement's impact on stock prices.

The Financial Results Score uses AI to statistically calculate the impact on stock price without

human intervention. This information is extremely useful for those seeking to instantly pinpoint

noteworthy companies within vast amount of disclosed materials.

QUICK provides the information through its ”QUICK Data Factor” data platform, which makes

data from 2010 available for all listed companies in Japan.

Expanding TORF Usage

TOPIX Review

ESG Investment Survey 2021

Public Relations Office

Nikkei Inc.

pr@nex.nikkei.co.jp

Visit us on social media:

Facebook

Twitter

LinkedIn

Other

https://www.nikkei.co.jp/nikkeiinfo/en/global_services/quick/expanding-torf-usage---a-smooth-transition-from-libor-in-japan.html
https://www.nikkei.co.jp/nikkeiinfo/en/global_services/quick/topix-review-companies-with-tradable-share-market-capitalizations-of-around-jpy10-bn-to-be-tested.html
https://www.nikkei.co.jp/nikkeiinfo/en/global_services/quick/esg-investment-survey-2021-on-institutional-investors-in-japan.html
https://www.facebook.com/nikkeiPRoffice/
https://twitter.com/nikkeiPRoffice
https://www.linkedin.com/company/nikkei
https://www.youtube.com/user/NikkeiAsia/featured


This press release can be viewed online at: https://www.einpresswire.com/article/580664355

EIN Presswire's priority is source transparency. We do not allow opaque clients, and our editors

try to be careful about weeding out false and misleading content. As a user, if you see something

we have missed, please do bring it to our attention. Your help is welcome. EIN Presswire,

Everyone's Internet News Presswire™, tries to define some of the boundaries that are reasonable

in today's world. Please see our Editorial Guidelines for more information.

© 1995-2022 Newsmatics Inc. All Right Reserved.

https://www.einpresswire.com/article/580664355
https://www.einpresswire.com/editorial-guidelines

