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Global Fintech-as-a-Service Platform Market Size

Overview

The global fintech-as-a-service platform

market size was worth around USD

232.17 bn in 2021 & a compound annual

growth rate of roughly 17% between

2022-2028.

SUITE N202, NEW YORK, UNITED

STATES, December 14, 2022

/EINPresswire.com/ -- The global

fintech-as-a-service platform market is

expected to grow owing to the rising

number of users utilizing mobile

applications for financial transactions.

The increase is aided by the rise in the

number of smartphone manufacturers offering intelligent phones at reasonable prices which in

turn has aided the global market penetration by increasing customer reach even at remotest

locations. According to Emizentech statistics, more than 44% of the global transactions were
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carried out through mobile applications. Tipalti Inc. stated

that more than 64.2% of the consumers in the finance

sector use some form of fintech-as-a-service platform.

Looking at the high potential of the global market, more

FaaS platform providers can be witnessed entering the

market. As of 2022, India has more than 6,600 FaaS-related

startups and the number is predicted to grow further in

the coming years. In November 2021, the USA had over

10,755 fintech unicorns as per reports published by

Statista.

The credibility issues along with regulation compliance

may restrict global market expansion. The FaaS providers creating customized services are

expected to provide global market growth opportunities during the forecast period. The data

privacy and security issues are anticipated to challenge global market cap growth. 
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Global Fintech-as-a-Service Platform

Market Overview

The fintech-as-a-service platform

allows a company to utilize a fintech

application programming interface

(APIs) to embed various financial

capabilities into the company’s already existing products, applications, and other services. FaaS

platforms enable white-labeled payment acceptance, card issuing, e-wallet platforms, identity

verification, payouts & remittances, merchant services, virtual accounts, fraud detection, and

other customer-oriented services. With the aid of a fintech-as-a-service platform, organizations

load to develop infrastructure, licensing & compliance, integration of disparate financial systems,

and other related activities are undertaken by a third party thus improving the company’s

operational efficiency. FaaS platforms have managed to change the traditional banking methods

and have propelled them towards a more future-oriented approach.

A lot of fintech players are now offering their APIs to other key players in the global market

which has resulted in higher growth in the field of fintech-as-a-service platforms. Leveraging

from the benefits offered by these systems has proven to aid companies to enhance their end-

to-end processes and systems. Since FaaS platforms allow complete management and delivery

of final results, the global market has managed to leave a long-lasting impact on the

international finance industry. Many leading research papers have emphasized the importance

of adopting FaaS platforms, especially for financial institutions. The advanced technology is

capable of automating the entire lending process where minimum human intervention is

needed to complete the protocol. The systems also allow streamlining of the documentation

process which is an integral part of safe financial transitions. These are processes that take a

long time but are important at the same time. By making use of technology to automate these

processes, leaving no room for error, organizations will be capable of reducing the turnaround

time for the entire procedure and staying in the competition.

Covid-19 left a positive impact on the global market cap. This was propelled by the regulations

laid down by governments to maintain social distancing. Since the majority of the banks or

financial institutions were physically closed for operations, there was a rise in demand for

digitizing almost all segments of the banking and financial institutions. The higher FaaS adoption

rate was witnessed in 2020 and 2021 because of stringent regulations restricting the

transportation and movement of people.
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Buy Our Fintech-as-a-Service Platform Business Insight Report, Inquire Here (Get a Christmas

Special Discount): https://www.zionmarketresearch.com/inquiry/global-fintech-as-a-service-

platform-market

The Key Audiences for Global Fintech-as-a-Service Platform Market Report: (Who can Buy Our

Report)

Global Fintech-as-a-Service Platform Market Consulting Firms & Research Institutes

Industry Leaders & Companies aims to enter the Fintech-as-a-Service Platform market

Universities and Student

Service Providers, Product Providers, Solution Providers, and other players in the Fintech-as-a-

Service Platform market

Government Bodies and Associated Private Firms

Individuals interested to learn about the Fintech-as-a-Service Platform market

The global fintech-as-a-service platform market is segmented based on end-use, technology,

application, type, and region.

Based on end-use, the global market segments are investment banking, retail banking,

insurance, stock trading firms, hedge funds, and others. Insurance generated over 30% of the

global market revenue in 2021 because of high applications for insurance companies to handle

claim processing and risk assessment.

Based on technology, artificial intelligence and blockchain are the two main global market

segments. Blockchain is more widely used by maximum players. Over 28% of the global market

was dominated by blockchain technology in 2021 owing to its higher use by large-scale

enterprises. Benefits associated with blockchain are expected to drive segmental growth during

the forecast period.

Based on application, the global market segments are compliance & regulatory, KYC verification,

and fraud monitoring. In 2021, compliance and regulatory support generated 31.9% of global

market revenue which was propelled by the rise in online customer support provided by

financial institutions to upgrade customer service and streamline their operations.

Based on type, the global market is divided into funds transfer, payments, personal loans,

personal finance, and others. Payments held around 40.20 % of the global market revenue in

202 aided by the integration of AI technology and mobile-based payment methods instead of

traditional banking.

Recent Developments:

In July 2021, Railsbank technology, an API developer, raised around USD 70 million during a

https://www.zionmarketresearch.com/inquiry/global-fintech-as-a-service-platform-market
https://www.zionmarketresearch.com/inquiry/global-fintech-as-a-service-platform-market
https://www.zionmarketresearch.com/news/global-fintech-as-a-service-platform-market


fundraising event held by Anthos Capital, a leading US-based investment firm. With the raised

funds, the company aims to dive into the fintech-as-a-service sector and improve customer

experience with excellent solutions.

In July 2021, Rapyd Financial Network Ltd. announced that it will acquire Iceland-based payment

solution provider Valitor from Arion Bank. The transaction cost Rapyd industries USD 100 million.

The acquisition is expected to empower customers from different industries to integrate

omnichannel payments with complete streamlining. It will also assist the consumers to expand

in new markets, and unlock revenue & growth potential while also flattening FX fees.

In April 2022, United States Agency for International Development (USAID) launched a digital

investment program, to mobilize private capital to aid digital finance along with internet service

providers in developing economies. This program aims to promote competition coupled with

advancement in the use of secure network equipment while also reducing the gender digital

divide with the help of inclusive, safe, and affordable digital services.

In July 2022, Finalis, a USA-based investment banking platform enabling private market

participants in executing deals with complete compliance, managed to raise USD 10.7 million

through seed funding with the help of various venture capital firms namely The Fund, Chaac

Ventures, ANIMO Ventures, Ulu Ventures, and Tribe Capital. The raised capital is projected to

propel the expansion of Finalis while also helping the development of a deal-making

technologically advanced platform.

Get a FREE Customization: https://www.zionmarketresearch.com/custom/7033

Global Fintech-as-a-Service Platform Market Regional Analysis

North America is projected to dominate the global fintech-as-a-service platform market owing to

the presence of multiple players in this region. In the USA, 9 out of every 10 citizens use FaaS

platforms for their financial transactions. The percentage of consumers in the USA grew by 88%

in 2021 as compared to 58% in 2020, as per Plaid’s survey published in Fortune. The 105 fintech

unicorns in this region comprise more than 45% of the global fintech unicorns. Such numbers

are indicative of the potential this region holds for global market growth.

Asia-Pacific may also register high revenue majorly driven by India being claimed as the region

with the highest adoption rate as of 2021. This is propelled by excellent government initiatives to

drive the fintech market in the Indian territory while also assisting them to improve the global

hold which is expected to drive regional growth in the coming years.
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