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The fallacy of an instant transition by Kay
Rieck

Transition is a process that takes time. It’s
a journey. It's not an instant change from

one thing to another! Kay Rieck O
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GERMANY, December 20, 2022
/EINPresswire.com/ -- Transition is a
process that takes time. It's a journey.
It's not an instant change from one
thing to another, it's a gradual process
of moving from one thing to another.
Given how deeply embedded the oil
and gas is into the global economy,
anyone that expects an instant D
transition from hydrocarbons to Kay Rieck on a oil field
whichever alternative ends up winning

out is likely to find themselves having

to quickly reassess their beliefs, suggests Kay Rieck, an experienced market observer and
investor.
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This is not to say that we shouldn’'t aspire to move towards a lower carbon economy as quickly as
possible, but the reality is that it is going to cost trillions of
“ dollars to move from where we are today to where we

What could emerge is a want to be in the future.

hodgepodge of different
systems implemented in
slightly different ways all
across the globe.”

But it's not just a question of the cold hard cash. There are
several issues that face the world as it contemplates
completely changing the fuel that powers the economy.
One of the largest of these issues is simply, to what? If we

Kay Rieck , _
want to remove oil and gas from the global economic

equation, what are we going to replace it with?

Because at the moment there are any number of potentially bright ideas being discussed, but
very few people, companies or countries have actually committed to them. There are
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conversations about nuclear, about solar, about hydrogen, tidal, the list goes on. Each of these
approaches has strengths and weaknesses and all of them will take a lot of investment to
deliver.

What could emerge is a hodgepodge of different systems implemented in slightly different ways
all across the globe. While there are arguments between countries about whether to call it gas,
petrol or benzine, the product is basically the same and delivered in broadly the same way.
Moving from a global to a local energy mix is likely to be a complicated process.

There are a myriad of different technologies that offer an array of promises, but little clear
indication which one is going to emerge as the market leader. And when it comes to things like
the development, delivery and implementation of hardware, this really matters.

A snapshot of aviation

Take the example of the aviation industry. The current generation of aircraft are broadly built on
the same platform that emerged in the 1940s. It's been refined, become more efficient and
made the most of things like composite materials, but if you put a pilot from the 1950’s in front
of a new aircraft, they would be able to name the parts and explain what was doing why even if
bells and whistles had changed.

But right now we don't know how the industry is going to evolve. Is there going to be the
breakthrough in battery technology that will extend a battery powered aircraft’s viable journey
distance beyond 300 miles? Batteries remain exceptionally heavy so the entire aircraft platform
would need to be radically redesigned from the ground up, a process that could take two
decades to deliver.

What if hydrogen emerges as the fuel of choice in the meantime though? It holds a lot of
promise, offering a better potential thrust than current aviation fuels, but there are massive
downsides. It is odourless and when it catches fire its flames are transparent, which significantly
changes the dynamic then having discussions with safety experts or insurers. It is also more
corrosive than the current generation of aviation fuels, so the benefit of the superior thrust
could be negated by the need to add weight to the aircraft by bolstering the thickness of the fuel
tanks. And again, it would require a radical redesign of the aircraft itself.

And it's not just the aircraft themselves that need to be adapted. Airports have evolved to
support the current system with fuel storage facilities, but these would need to be changed and
potentially moved further away from passenger terminals if they were to be deemed safe.

And all this comes with a price tag, particularly during the period where several fuel systems are
running in parallel.



There are always solutions

All this said, there are some awfully clever people out there that are working towards fixing these
problems. The challenge is that while these people are being creative and developing solutions
to problems that we are not yet fully aware that we have, industry needs to keep investing so
that we can keep people flying, driving and contributing economically.

It seems unlikely that there will ever be an end point to the development of energy, but for now,
we need to keep producing oil and gas because significant issues are likely to arise as we move
from where we are today to where we need to be in the future.

Oil and gas may be in the process of seeing its importance to the global economy diminish, but
while the transition takes place, the industry needs to keep delivering fuel as efficiently as
possible.
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