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LOS ANGELES, CALIFORNIA, UNITED
STATES, January 5, 2023
/EINPresswire.com/ -- As businesses
and organizations worldwide continue
to digitize their operations, it is
becoming increasingly important to
utilize data analytics to make informed
decisions. From monitoring customer
preferences to evaluating internal B RA I N N E S T
processes, data analysis can provide
valuable insights into a business'’s
performance and guide efforts toward
optimizing successes.

By leveraging data analytics for better
decision-making, businesses can gain a
competitive edge with greater
efficiency and effectiveness within their industry. Brainnest, a leading business management,
and training agency, looks into the importance of data analytics for business success in today’s
competitive landscape.

Brain Nest

What is Data Analytics?

Data analytics involves transforming data into valuable knowledge, intelligence, and business
insights. Getting anything meaningful out of unstructured data can be challenging. Data analytics
allows individuals and organizations to explore large datasets to identify trends and patterns.

In the business world, entrepreneurs and companies can use data analytics to understand the
market, the state of the business, customer behavior, and competitors. The role of data analytics
is to support the decision-making process and offer a solid foundation upon which to make
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decisions.

The data analysis process involves the following main steps:

Determining the data requirements or data grouping. Data is often categorized by age,
demographic, gender, or income.

Data collection. Various sources can be used for this process, including online sources,
computers, environmental sources, cameras, or personnel.

Data organization to allow for easy and efficient analysis. This process can take place on a
spreadsheet or software that handles statistical data.

Data cleaning before analysis. This step involves scrubbing and checking the data to ensure it's
complete and free of duplication or errors.

Benefits of Data Analytics to Business Success
Brainnest understands the significance of data analytics to businesses, and below are some of
the most notable benefits:

Improve The Customer experience:
Entrepreneurs and businesses collect customer data from various social media, e-commerce,
and retail channels.

By using data analytics to create comprehensive customer profiles from this data, businesses
can gain insights into customer behavior to provide a more personalized experience.

Inform Decision-making

Businesses can use data analytics to make informed decisions and reduce financial losses. With
predictive analytics, one can determine the outcome of changes to the business. On the other
hand, prescriptive analytics suggest how the business should react to the changes.

Improved Efficiency
Data analytics can help businesses streamline most of their processes, making them more
efficient while allowing them to minimize costs.

Data analytics also helps with financial analysis, promoting efficient utilization of business
resources, especially in targeted marketing campaigns.

Increased Revenue
Brainnnest observes that organizations that invest in data and analytics can experience
significant financial returns.

According to a survey by McKinsey, companies that invest in big data experience a 6% average
increase in profits. This tally increases to 9% for investments spanning five years.



Similarly, a recent survey by BARC revealed that organizations that can quantify their gains from
analyzing data experience an average 8% increase in revenues and a 10% reduction in costs.
These revelations illustrate the clear financial gains that a solid business analysis strategy can
deliver.

As the big data and analytics market expands, businesses can reap immense benefits from such
strategies.

Reduced Risk

Every business is prone to risks, including theft, employee safety, and legal liabilities. With data
analytics, businesses can understand risk and invest in preventive measures. For example, a
retail chain could run a propensity model to determine which stores are the most vulnerable to
theft.

The business can then use the data to determine the level of security the stores need or whether
they should relocate to safer locations. Moreover, organizations can use data analytics to
minimize losses after suffering a setback.

Suppose a business overestimates the demand for a product. In that case, data analytics can
help them determine the best price for a clearance sale to minimize inventory.

Enhanced Security

Data security threats are rife in today’s digital world, and organizations are constantly looking for
ways to survive the threats. Businesses can use data analytics to process and visualize relevant
data to determine the cause of past data breaches.

For example, an IT department can use data analytics applications to parse, process, and
visualize their audit logs to determine the cause and origins of an attack. With this information,
IT specialists can locate vulnerabilities and fix them. They can also use statistical models to avert
future attacks.

About Brainnest

Brainnest is a business management and training company headquartered in Bremen, Germany.
Established in 2020, the success-driven firm provides management advisories and contracting
services tailored to help companies from various industries with business management issues.

Data and Analytics is one of Brainnest's services. The company provides in-depth financial,
operational, and transaction data analysis to help businesses make more informed decisions.
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