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Rising Interest Rates and Soaring Insurance
Premiums Devastate South Louisiana Real

Estate Market

The real estate market south of I-10 in
Louisiana is reeling from the recent
double whammy of rising interest rates
and skyrocketing home insurance
premiums.

NEW ORLEANS, LA, US, March 29, 2023
/EINPresswire.com/ -- Homeowners,
prospective buyers, and real estate
professionals in areas like Baton Rouge
and below I-10 in Louisiana are
grappling with the consequences of
these economic shifts, which are
creating significant barriers for
potential home buyers and putting
financial strain on current property
owners.

|
g

I DAN BURGHARDT
NSURANCE

The Federal Reserve has been raising interest rates in an attempt to curb inflation, resulting in
higher mortgage rates that are dissuading potential home buyers from entering the market. This

has had a notable impact on the real estate market south
“ of I-10 in Louisiana, where home sales have slowed

The combination of
increased interest rates and
ballooning insurance
premiums is creating a
perfect storm for the real
estate market in south
Louisiana”

Dan Burghardt

considerably. Furthermore, insurance premiums in the
region have doubled and sometimes tripled, causing
additional financial strain for both existing and prospective
homeowners.

Dan Burghardt, the founder of Dan Burghardt Insurance,
has been observing these developments closely. He
explains, "The combination of increased interest rates and

ballooning insurance premiums is creating a perfect storm

for the real estate market in south Louisiana. Home buyers are understandably hesitant to enter
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the market with these added financial burdens, while current homeowners are struggling to
make ends meet."

This surge in homeowners insurance premiums can be attributed to a variety of factors. South
Louisiana's susceptibility to natural disasters, such as hurricanes, flooding, and tropical storms,
has long been a cause for concern among insurers. In recent years, however, these events have
become increasingly frequent and severe due to climate change. This has led to a surge in
insurance claims and payouts, prompting insurers to hike premiums to cover their potential
losses.

Flood insurance premiums are rising in areas of Louisiana south of Interstate 10 primarily due to
the impact of recent hurricanes on the region. As powerful hurricanes make landfall, they bring
with them torrential rains and storm surges that lead to widespread flooding, causing significant
property damage and loss. The frequency of these destructive storms in recent years has led
insurance companies to reevaluate the risks associated with insuring properties in these areas.
Consequently, in order to offset the financial burden of increased claims payouts, insurance
providers have been forced to raise their premiums for policyholders in affected regions. This
trend of rising flood insurance premiums underscores the ever-present threat that hurricanes
pose to Louisiana's coastal communities.

Moreover, the region's aging infrastructure has exacerbated these issues, as outdated drainage
systems and levees struggle to keep pace with the increasing frequency and intensity of these
natural disasters. As a result, insurers are being forced to reassess the risk associated with
insuring properties in this region.

"Insurers have little choice but to raise premiums in response to the mounting risks associated
with the area's vulnerability to natural disasters," says Burghardt. "Unfortunately, these higher
costs are being passed on to homeowners, who are now faced with difficult decisions about
whether they can continue to afford their homes or whether they should sell and move to a
more affordable area."

The ripple effect of this situation is being felt throughout the real estate market. The slowdown
in home sales has caused property values to stagnate or even decrease in some areas. This, in
turn, has made it more challenging for homeowners to refinance their mortgages or secure
home equity loans, further limiting their financial flexibility.

Real estate professionals in the area are scrambling to adapt to these new market conditions.
Many are focusing on educating potential home buyers about various assistance programs and
financing options that may help mitigate the impact of rising interest rates and insurance
premiums. However, these efforts may not be enough to counteract the substantial barriers to
entry that many prospective home buyers now face.

As the real estate market south of I-10 in Louisiana continues to struggle, it remains to be seen
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whether the region can find a way to weather this perfect storm of rising interest rates and
soaring insurance premiums. In the meantime, homeowners, prospective buyers, and real estate
professionals alike are left to navigate the challenges posed by this rapidly changing landscape.
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