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Why Investors Should Consider Private Note
Investing in a Self-Directed IRA

A private note can be a way to diversify
investments outside of traditional stocks
and bonds. American IRA recently tackled
using a Self-Directed IRA.
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private note is not the typical

retirement investment. For many

retirement investors, mainstream options like stocks and bonds are often the norm. However,
investing in private notes—or issuing debt to another party—can create a source of passive
income that greatly benefits retirement investors who have the capital. One method of doing
this is with a Self-Directed IRA. In a Self-Directed IRA, investors can use retirement accounts to
hold private notes, which gives them the ability to diversify their retirement portfolio and create
income sources that aren't dependent on the return of stocks and bonds.

In its recent post, American IRA highlighted why investors might want to consider this style of
investing. It started off the post by explaining what private notes are—they're “debt securities
that can be issued by individuals, corporations, or even real estate projects.” In other words, they
can be loans. If the party paying off the loan honors the terms of the loan, then the investor
receives a source of fixed, passive income over the predetermined period of time. This can be
advantageous to investors who want more predictable returns within a retirement portfolio for
the amount of capital that portfolio contains.

American IRA further developed this idea by explaining why many people use private
notes—more control, more flexibility, and the tax benefits that come with investing through a
Self-Directed IRA. But that wasn't the only topic the Self-Directed IRA administration firm
covered. The post also looked at the risks investors have to consider with private notes. After all,
all investments that are valid will carry some degree of risk with them. Private notes can be on
secured or unsecured debt, with unsecured debt being riskier—but also potentially more
lucrative. It's up to individual investors to understand these risks and to construct a portfolio
accordingly.

For more information, visit the post by clicking to www.AmericanIRA.com. Interested parties may
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also reach out to the Self-Directed IRA administration firm American IRA by dialing 866-7500-
IRA.

About:
"American IRA, LLC was established in 2004 by Jim Hitt, Founder in Asheville, NC.

The mission of American IRA is to provide the highest level of customer service in the self-
directed retirement industry. Jim Hitt and his team have grown the company to over $600 million
in assets under administration by educating the public that their Self-Directed IRA account can
invest in a variety of assets such as real estate, private lending, limited liability companies,
precious metals and much more.

As a Self-Directed IRA administrator, they are a neutral third party. They do not make any
recommendations to any person or entity associated with investments of any type (including
financial representatives, investment promoters or companies, or employees, agents or
representatives associated with these firms). They are not responsible for and are not bound by
any statements, representations, warranties, or agreements made by any such person or entity
and do not provide any recommendation on the quality profitability or reputability of any
investment, individual or company. The term "they" refers to American IRA, located in Asheville
and Charlotte, NC."
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