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Dr. Celestine O. Chukumba Suggests U.S.
Unemployment Rate May Rise to 4%

Chukumba’s prediction would have significant implications for the
housing market and patterns of discretionary income among

consumers. i n t e r

NEW YORK CITY, NEW YORK, UNITED STATES OF AMERICA, July 6, S e a rc h
2023 /EINPresswire.com/ -- Dr. Celestine O. Chukumba, a

distinguished economist and digital marketing expert, today .
unveiled his predictions ahead of potential shifts in the U.S. m e d 'I a
economic landscape. His prognosis suggests a possible increase in

the U.S. unemployment rate from the current 3.7% to above 4% in

the coming months. Such a shift would have significant

implications for the housing market and patterns of discretionary

income among consumers.

Dr. Chukumba is the founder of InterSearchMedia Luxury Digital Marketing Agency. Through this
platform, he interfaces directly with the practical aspects of the economy. The agency allows him
to apply his academic knowledge and understanding in real-world situations, thus bridging the
gap between theory and practice with real-world data.

Dr. Chukumba was one of the first economists to identify a need for increased interest rates at
the time most analysts were calling inflation “transitory” and his current analysis would have
substantial implications for the U.S. economy. Within the luxury housing market, a slight increase
in unemployment can often result in reduced purchasing power among potential homebuyers.
As a result, the housing market may experience a contraction in demand. This phenomenon can
depress housing prices and slow the pace of the housing market, with potentially adverse effects
on construction jobs and industries related to housing.

In terms of discretionary income, the predicted increase in unemployment could lead to a
notable impact. Discretionary income refers to the portion of income remaining for spending
after accounting for taxes and essential living costs. It is the main driver of consumer spending,
which is a significant fuel for economic growth. As unemployment rises, discretionary income
generally decreases, potentially leading to a contraction in consumer spending. This would
negatively impact sectors that rely heavily on consumer spending, such as retail, hospitality, and
entertainment.


http://www.einpresswire.com
https://www.intersearchmedia.com/celestine-o-chukumba-phd
https://www.intersearchmedia.com/luxury-digital-marketing-agency

A Stalling Luxury Housing Market

In his research, Dr. Chukumba particularly identified a noticeable slowdown in the luxury
housing market segment, especially homes priced above one million dollars. Drawing on data
from Redfin and other similar sources, he points out a decline in demand in this sector. This
could be seen as a reflection of the anticipated increase in unemployment and a subsequent
reduction in discretionary spending, underlining the interconnected nature of these economic
phenomena.

Such a shift in the luxury housing market could have notable ramifications. Reduced demand in
this segment can lead to an oversupply of luxury homes, putting downward pressure on prices.
For those invested in or planning to invest in this market, these trends could impact their
decisions and strategies.

"Playing around with recent data in basic regression analysis, it's easy to see that the trend in
median home sale prices is declining,” said Dr. Celestine O. Chukumba. “This summer season
should tell the full story. We could see a serious inflection point here."

A Divergence Between Main Street & Wall Street

Dr. Chukumba'’s research has also identified an intriguing trend that suggests a seeming
disconnect between declining housing prices and the recent Price to Earnings (P/E) ratios of
leading homebuilders and related companies. He observed, "The divergence we're currently
seeing may not persist into 2024."

In a more detailed explanation, Dr. Chukumba highlights that, despite the downturn in housing
prices, the P/E ratios of major homebuilding companies appear relatively stable or even
optimistic. This divergence may seem counterintuitive, as one would typically expect these two
variables to move in tandem. Dr. Chukumba indicates that this existing disparity may not
endure into 2024.

June 2023 AirBnB Oversupply Data & Post-Pandemic Pricing

Dr. Chukumba'’s research also comments on the fact that the dynamic state of the U.S. housing
market has been the subject of heated discussion recently, especially concerning the role of the
popular home-sharing platform Airbnb. Several factors, including a perceived collapse of
Airbnb's revenue based on a viral tweet from Nick Gerli, an alleged oversupply in the housing
market, and the reverberating effects of pandemic-induced foreclosure moratoriums, are all
being scrutinized for their potential impact on housing prices and availability.

"I find myself aligning with the new data and assessments concerning Airbnb having too much
supply," he said. "The interplay of expanded inventory, fueled by easy loans, has likely


https://twitter.com/nickgerli1/status/1673774695693385728

contributed to a market oversupply. We also cannot overlook the influence of money printing
and a two-year halt on foreclosures due to the COVID-19 pandemic. These factors combined, |
believe, will have a decidedly negative impact on housing prices in 2024."

Dr. Celestine O. Chukumba
InterSearchMedia Luxury Digital Agency
email us here

This press release can be viewed online at: https://www.einpresswire.com/article/643306799

EIN Presswire's priority is source transparency. We do not allow opaque clients, and our editors
try to be careful about weeding out false and misleading content. As a user, if you see something
we have missed, please do bring it to our attention. Your help is welcome. EIN Presswire,
Everyone's Internet News Presswire™, tries to define some of the boundaries that are reasonable
in today's world. Please see our Editorial Guidelines for more information.

© 1995-2023 Newsmatics Inc. All Right Reserved.


http://www.einpresswire.com/contact_author/4187683
https://www.einpresswire.com/article/643306799
https://www.einpresswire.com/editorial-guidelines

