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LUGANO, TICINO, SWITZERLAND, July

10, 2023 /EINPresswire.com/ -- TELF

AG, a full-service international physical

commodities trader, released its latest

Dry Bulk Freight Market Report on July

6, 2023, analyzing the freight market's

current state and identifying signs of a

potential rebound. Despite recent

challenges, the report highlights

several indicators that suggest a

turnaround in the near future.

According to the report, the dry bulk freight market has recently experienced a downward trend,

lacking fresh inquiries across various segments. Smaller vessel sizes were initially affected,

Cargo volumes continue to

outpace fleet growth, the

order book for dry bulk

vessels remains thin, and

the Chinese economy may

receive additional stimulus.”

The head of TELF's chartering

team

leading to a cascading effect on Panamax and Capesize

vessels. Softening Forward Freight Agreements (FFAs) and

the quieter summer holiday period have contributed to the

prevailing negative sentiment. Additionally, railway cuts

toward Baltic ports and reduced demand for coal have

constrained exported tonnage from the Baltic region,

narrowing the premium for these trades compared to the

regular market.

The report also highlights the reality that current market

conditions reflect the pressure on the spot freight market,

as declining rates indicate decreased demand and increased supply. For example, the

Baltic/China route on Panamax vessels, which traded at around USD 52.00 per metric ton (pmt)

back in May, has dropped to approximately USD 36.00 pmt. However, the report emphasizes

that these challenges should be considered alongside positive indicators for market recovery.

http://www.einpresswire.com
https://telf.ch/media/


According to the report, one such

indicator is the outpacing growth of

cargo volumes, which exhibits a year-

on-year growth rate of approximately

2%. This growth has surpassed the

expansion of the fleet, indicating an

imbalance between supply and

demand. Furthermore, the order book

for dry bulk vessels remains thin,

suggesting a limited number of new

vessels entering the market in the near

future. This scarcity helps maintain a

balance and reduces the risk of

excessive oversupply, potentially

driving freight rates higher with

increased demand.

The report also calls attention to the

potential for stimulus in China, a

crucial driver of the freight market.

While the Chinese economy is currently

weak, increased government stimulus

measures are possible. Such measures

can rejuvenate the Chinese economy,

creating a heightened buying appetite

for raw materials and commodities.

This renewed demand has the

potential to positively impact freight

rates, particularly for Chinese ports

routes.

As per TELF AG's report, port efficiency plays a crucial role in maintaining stable market

conditions. The absence of interruptions or delays in loading and discharge port operations has

contributed to the current stability. However, the report cautions that even minor disruptions

can quickly reshape market dynamics. Any bottlenecks or operational constraints in key ports

could significantly impact vessel availability, favoring shipowners and increasing rates.

The head of TELF's chartering team states, "While the current freight market faces challenges, it

is premature to conclude that the strong market is over. Cargo volumes continue to outpace

fleet growth, the order book for dry bulk vessels remains thin, and the Chinese economy may

receive additional stimulus. Furthermore, a slight disturbance in port operations can quickly

change market dynamics in favor of shipowners. Market participants should closely monitor



these indicators as they provide

insights into the potential trajectory of

the freight market for the remainder of

the year."

As the freight market navigates

through a challenging period, TELF AG

remains committed to providing its

customers with comprehensive

insights and innovative solutions. By

closely monitoring market trends and

developments, TELF AG continues to

adapt its strategies to ensure optimal

efficiency and value for its clients.

Follow this link to access TELF AG's

article that was published on July 6,

2023: https://telf.ch/telf-ag-freight-

market-report-july-6-2023/

About TELF AG:

TELF AG is a full-service international

physical commodities trader with 30

years of experience in the industry.

Headquartered in Lugano, Switzerland,

the company operates globally, serving

customers and providing solutions for

commodities producers worldwide.

TELF AG works in close partnership

with producers to provide effective

marketing, as well as financing and logistics solutions, which enable suppliers to focus on their

core activities and to access far-reaching markets wherever they may be.

Its flexible, customer-focused approach allows TELF AG to create tailor-made solutions for each

producer, thereby facilitating long-term partnerships. Additionally, consumers widely recognize

them for their operational excellence and reliability.
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