
The Largest Wealth Transfer in History: The
Urgent Need for Exit Planning

Exit Planning and M&A Advisory

An estimated $68.0 trillion is expected to

change hands globally over the next two

decades.

NEWPORT BEACH, CA, UNITED STATES,

September 2, 2023 /EINPresswire.com/

-- By:  Brian T. Franco

Founder, Managing Partner 

Meritage Partners

As the largest wealth transfer in history unfolds, it is imperative that entrepreneurs recognize the

significance of proper exit planning as  the financial landscape is moving towards a significant

shift of assets from one generation to the next. According to Entrepreneur Media, an estimated

83% of entrepreneurs do

not have a clear exit plan in

place.”
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$68.0 trillion expected to change hands globally over the

next two decades, this financial shift holds significant

implications for both families and businesses. While the

focus often centers on affluent individuals and their

beneficiaries, there is another equally important aspect

that requires urgent attention – the lack of exit planning

among entrepreneurs.

The Mega Wealth Transfer:

The ongoing wealth transfer is driven by the intergenerational shift of assets and the aging baby

boomer generation. As business owners retire or pass away, their accumulated wealth will

transition to their heirs, charitable causes, and various entities. This vast transfer of financial

resources presents unique opportunities and challenges, making proper planning all the more

crucial.

The Consequences of Ignoring Exit Planning:

Surprisingly, despite the tremendous implications of wealth transfer, a significant number of

entrepreneurs have yet to address  exit planning. Many business owners have dedicated their

lives to building successful enterprises but have not adequately planned for the eventual
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transition of their businesses.

The Lack of Exit Planning:

According to Exit Planning Institute, State of Owner Readiness Content Library Studies, 83% of

entrepreneurs do not have a clear exit plan in place. Without proper planning, businesses may

face uncertainty, disputes, or a decline in value. This can lead to suboptimal outcomes for both

the business owner and the company's stakeholders. Furthermore, the absence of exit planning

may also result in unintended tax consequences, legal complexities, and strained family

relationships.

The Importance of Exit Planning:

Exit planning is not just about preparing for the sale or transfer of a business; it entails a

comprehensive approach that encompasses financial, emotional, and personal aspects. An

effective exit plan empowers entrepreneurs to:

1. Identify Their Objectives: Business owners can articulate their long-term goals and objectives,

aligning them with the exit strategy that best serves their vision.

2. Maximize Business Value: Proper exit planning enhances the value of the business, making it

more appealing to potential buyers or successors.

3. Minimize Tax Liabilities: Thoughtful planning can help mitigate tax burdens, ensuring that

wealth is preserved and transferred efficiently.

4. Ensure Business Continuity: With a well-structured exit plan, business continuity is

safeguarded during transitions, minimizing disruptions to daily operations.

5. Provide Financial Security: Entrepreneurs can secure their financial future and that of their

loved ones, ensuring a smooth and seamless transfer of assets.

The Role of Advisors:

M&A advisory firms, such as Meritage Partners play a pivotal role in guiding entrepreneurs

through the exit planning process. With our expertise in exit planning, M&A strategies, and

business valuations, we advise business owners on developing a comprehensive exit plan

tailored to their unique circumstances.

Conclusion:

As the largest wealth transfer in history unfolds, it is imperative that entrepreneurs recognize the

significance of proper exit planning. By taking proactive steps, business owners can preserve



their legacies, maximize value, and ensure a seamless transition for their businesses and

families. Seeking guidance from experienced advisors can make all the difference in securing a

successful exit and a prosperous future for generations to come.
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