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Europe Carbon Dioxide Market Worth US$
772.4 million With 7.2% CAGR by 2032

The Europe carbon dioxide market is

estimated to reach US$ 772.4 mn,
expanding at 7.2% CAGR by 2032. The
centralized delivery mode holds 54.2%
share
Europe Carbon Dioxide Market

ROCKVILLE , MARYLAND, USA,

September 25, 2023 /EINPresswire.com/ -- The Europe carbon dioxide industry is estimated to
increase from a valuation of US$ 383.6 million in 2022 to US$ 772.4 million by 2032-end,
expanding at 7.2% CAGR over the decade.

The Europe Carbon Dioxide Market has evolved significantly in recent years as the world
grapples with the urgent need to address climate change. As one of the major greenhouse gases
contributing to global warming, carbon dioxide emissions have become a focal point for
policymakers, businesses, and environmentalists. Europe, with its ambitious climate targets and
innovative policies, has emerged as a key player in the global effort to reduce CO2 emissions.
This article delves into the current state of the European CO2 market, exploring its trends,
challenges, and opportunities.
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Key Players and Competitive Landscape
Air Liquide S.A.
The Linde Group
The Messer Group GmbH
SOL Spa
Strandmollen
ACAIL Gas
AKER Carbon Capture
Eni S.p.A.

Trends in the European CO2 Market
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1. Emissions Reduction Targets: Europe has set ambitious targets to reduce carbon emissions,
aiming to become the world's first climate-neutral continent by 2050. This commitment has
driven significant investments in carbon reduction technologies and renewable energy sources,
fostering a vibrant CO2 market.

2. Emission Trading System (EU ETS): The EU ETS is a cornerstone of Europe's carbon market. It
places a cap on emissions and allows companies to buy or sell allowances based on their
emissions. The system has evolved over the years, with periodic reforms aimed at tightening
emissions caps and increasing the cost of carbon allowances.

3. Growing Demand for Carbon Credits: As the pressure to reduce emissions intensifies,
companies are increasingly turning to carbon credits to meet their targets. These credits,
generated through projects that reduce or capture CO2 emissions, have seen rising demand in
Europe, driving investments in projects such as afforestation, renewable energy, and carbon
capture and storage.

4. Carbon Pricing Mechanisms: Several European countries have implemented their own
carbon pricing mechanisms, such as carbon taxes and emissions trading schemes, in addition to
the EU ETS. This patchwork of policies can create complexity but also provides flexibility for
individual nations to address their unique emissions challenges.

Challenges in the European CO2 Market

1. Market Volatility: The carbon market has experienced significant price fluctuations,
influenced by factors like economic conditions, energy prices, and regulatory changes. This
volatility can pose challenges for businesses planning long-term emissions reduction strategies.

2. Carbon Leakage: To prevent the migration of carbon-intensive industries to regions with lax
emissions regulations, the EU ETS provides some free allowances to certain sectors. However,
this has raised concerns about carbon leakage, where emissions simply shift elsewhere rather
than being reduced globally.

3. Ensuring Fairness: Achieving a fair distribution of emissions reductions among member
states and industries remains a challenge. Some industries argue that they face disproportionate
burdens, while others believe they receive too many free allowances.

4. Carbon Offset Quality: The quality and effectiveness of carbon offset projects vary widely.
Ensuring the integrity of offset credits is crucial to prevent greenwashing and ensure that real
emissions reductions are achieved.

Opportunities in the European CO2 Market

1. Innovation and Technology: The drive to reduce emissions has spurred innovation in carbon



capture and storage (CCS) technologies, renewable energy, and sustainable transportation.
These innovations present opportunities for businesses to enter new markets and develop
competitive advantages.

2. Carbon Pricing Certainty: While market volatility can be a challenge, it also presents
opportunities for savvy investors and businesses to take advantage of price fluctuations.
Predictable long-term carbon pricing mechanisms can provide stability for carbon market
participants.

3. Green Finance: The demand for green investments and sustainable financing options has
grown substantially. European financial institutions are increasingly offering green bonds,
climate funds, and other investment vehicles that align with carbon reduction goals.

4. International Collaboration: Europe's leadership in climate action can foster international
collaborations, including carbon trading agreements with other regions. Such agreements can
help create a more interconnected global carbon market.

Country-wise Insights
Which country accounts for more enhanced demand for the Carbon Dioxide Market?

With 26.1% and 19.6% of the European carbon dioxide market, respectively, Germany and Russia
are in the lead. Over the next ten years, these two markets are expected to grow at CAGRs of
8.6% and 8.1%, respectively.

Market expansion is being supported by the expansion of the chemical sector and the
widespread use of carbon dioxide as an inert gas in chemical processes. Additionally, there is a
greater need for carbon dioxide to be injected into oil reservoirs in order to extract more oil due
to increased oil and gas production and consumption.

Competitive Landscape

Leading carbon dioxide producers in Europe are spending money on research and development
of better technology to increase product output. To retain their market position, they are
engaging in marketing methods like organic and inorganic growth plans, expansion activities,
and acquisitions, in addition to revolutionary technology development and obtaining superior
operational efficiency.

For instance :
Air Liquide entered into a joint venture with Gippsland Basin in 2021. The joint venture is

between Esso Australia Resources Pty Ltd. and BHP Petroleum Pty Ltd. to construct a new facility
delivering CO2 to industries in Australia.



Messer Group GmbH acquired Linde AG's gas business in North America in 2019, along with the
business activities of Praxair in South America.
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Explore More Related Studies Published by Fact.MR Research:

Carbon Black Market- Carbon black market size reported by Fact.MR for 2022 was US$ 24.7
billion.

Carbon Fiber Resin Market- Carbon fiber resin market is estimated to be worth over USD 574
Million in 2022.

About Fact.MR

FACT.MR stands out as a premier market research company, acclaimed for its comprehensive
market reports and invaluable business insights. With a prominent role in the business
intelligence sector, we conducts meticulous analyses, uncovering market trends, growth
trajectories, and competitive landscapes across diverse industry sectors. Renowned for its
unwavering commitment to accuracy and reliability, FACT.MR empowers businesses with vital
data and strategic recommendations, facilitating informed decision-making to improve market
positioning.
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