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Global Biofuels Market is Projected to

Reach US$ 356.3 Bn by 2031, at a CAGR

of 7.38% during 2023 – 2031: states TNR

WILMINGTON, DELAWARE, UNITED

STATES, November 27, 2023

/EINPresswire.com/ -- The Biofuels

Market: Trends, Growth, and

Opportunities report is a

comprehensive analysis of the current

state and future potential of the global

biofuels industry. It covers market trends, drivers, challenges, and opportunities, offering

insights to investors, policymakers, researchers, and industry participants. The report provides a

detailed understanding of competitive dynamics and strategies adopted by key market players. 

Read Full Report: Global Biofuels Market Study

Biofuels are renewable fuels produced from organic materials, such as plants, algae, and waste,

that can be used as alternatives to conventional fossil fuels. They are considered a more

environmentally friendly and sustainable energy source compared to fossil fuels because they

can help reduce greenhouse gas emissions and dependence on finite resources. Biofuels are

used in various applications, primarily in the transportation sector, to power vehicles and

machinery. The production and consumption of biofuels market have been influenced by a

variety of factors including government policies, technological advancements, market demand,

and environmental concerns. Ethanol is primarily produced through the fermentation of sugar

and starch crops such as corn, sugarcane, and wheat. The United States, Brazil, and the

European Union are major producers of ethanol. Corn-based ethanol is common in the U.S.,

while sugarcane-based ethanol is prominent in Brazil. Advances in cellulosic ethanol technology

have also allowed for the utilization of non-food feedstocks like agricultural residues and wood

chips.
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Expanding the production and adoption of biofuels at an accelerated pace is essential to align

with the International Energy Agency (IEA) Net Zero by 2050 Scenario and achieve global climate

goals. The IEA's Net Zero by 2050 Scenario outlines a pathway to limit global warming to 1.5°C

and achieve net-zero carbon emissions by 2050. Biofuels play a crucial role in this scenario by

providing a sustainable alternative to fossil fuels and helping to reduce greenhouse gas

emissions. Here are key reasons why biofuels market need to expand faster to align with the

IEA's Net Zero scenario: 

•  Decarbonization of Transportation: The transportation sector is a significant contributor to

global carbon emissions. Biofuels, such as ethanol and biodiesel, offer a practical solution to

decarbonize this sector by replacing or blending with conventional fossil fuels. Accelerated

expansion of biofuels usage can significantly reduce emissions from road, air, and maritime

transportation.

•  Energy Security and Diversification: Relying solely on fossil fuels poses risks to energy security

and stability. Expanding biofuel production diversifies the energy mix, reduces dependence on

imported oil, and enhances energy security. This is particularly important for countries seeking

to reduce vulnerabilities associated with fossil fuel supply disruptions.

•  Sustainable Agriculture and Waste Utilization: Many biofuels, especially second-generation and

advanced biofuels, are produced from non-food feedstocks such as agricultural residues,

forestry waste, and algae. This approach minimizes competition between food and fuel

production and helps to address land use concerns. Utilizing waste streams for biofuel

production also reduces waste disposal and contributes to a circular economy.

•  Economic Growth and Job Creation: The biofuels market has the potential to create new

economic opportunities and jobs, particularly in rural areas where feedstock cultivation and

biofuel production take place. Expanding the biofuels market can stimulate economic growth

and support local communities.

•  Policy Support and Incentives: Government bodies worldwide are implementing policies,

mandates, and incentives to promote the adoption of biofuels. Accelerated expansion aligns

with these policy frameworks and can drive increased biofuel production and consumption.

•  Global Emission Reductions: Biofuels have a lower carbon intensity compared to fossil fuels,

contributing to global efforts to reduce greenhouse gas emissions. By expanding their use,

countries can make significant strides toward meeting emission reduction targets outlined in the

IEA's Net Zero scenario.
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A few key facts about the global biofuels market are mentioned below:

•  Total Biofuels Production Value: The global biofuels market is valued at nearly $100 billion in

https://thenicheresearch.com/greener-future-with-biofuels/


terms of total production.

•  Growth Rate in the Last 10 Years: Over the past decade, world biofuels production has

increased by an impressive 55%, indicating a substantial growth in the industry.

•  US Dominance in Ethanol Export: The United States holds the position of the largest exporter

of ethanol globally, with a market share exceeding 35%. This implies that the US plays a

significant role in the international biofuels trade. 

•  Rapid Growth in Renewable Diesel Capacity: The renewable diesel sector is experiencing the

highest growth rate within the biofuels market. It is projected to triple its capacity over the next

five years, suggesting a strong expansion and interest in this particular segment.

•  Price Increase in Sugar: Sugar is a crucial feedstock for biofuel production, contributing to

approximately 35% of the world's ethanol production. Recently, sugar prices have surged by

almost 40% in the past six months, potentially impacting the cost and economics of biofuel

production.

Key Players & Insights: Global Biofuels Market

o  Abengoa

o  Air Liquide

o  Alto Ingredients Inc. 

o  Archer Daniels Midland Company

o  Bunge North America, Inc.

o  Butamax Advanced Biofuels LLC

o  CropEnergies AG

o  Gevo

o  Green Plains Inc.

o  Petrobras

o  Renewable Energy Group, Inc.

o  Royal Dutch Shell Plc

o  Valero Energy Corp.

o  Wilmar International Ltd.

o  Other Market Participants 

Global Biofuels Market Segmentation

Global Biofuels Market – Form Outlook (Revenue & Volume, USD Billion & Thousand Units, 2020 -

2031)

o  Solid Biofuel

o  Liquid Biofuel

o  Gaseous Biofuel

Global Biofuels Market - Type Outlook (Revenue & Volume, USD Billion & Thousand Units, 2020 -

2031)



o  Ethanol  

o  Biodiesel  

o  Renewable Diesel

o  Others

Global Biofuels Market – Sources Outlook (Revenue & Volume, USD Billion & Thousand Units,

2020 - 2031)

o  Sugar and Starch Crops

o  Fiber and Grass Cellulosic Crops

o  Oil Crops

o  Crop Residues, Manures and Organic Wastes

o  Wood Products 

Global Biofuels Market – Application Outlook (Revenue & Volume, USD Billion & Thousand Units,

2020 - 2031)

o  Aviation

o  Transport

o  Marine and Shipping 

o  Agriculture and Farming

o  Electricity Generation 

o  Heating and Cooling 

o  Others

Global Biofuels Market - Regional Outlook (Revenue & Volume, USD Billion & Thousand Units,

2020 - 2031)

o  North America (U.S., Canada, Mexico, Rest of North America)

o  Europe (France, The UK, Spain, Germany, Italy, Nordic Countries (Denmark, Finland, Iceland,

Sweden, Norway), Benelux Union (Belgium, The Netherlands, Luxembourg), Rest of Europe)

o  Asia Pacific (China, Japan, India, New Zealand, Australia, South Korea, Southeast Asia

(Indonesia, Thailand, Malaysia, Singapore, Rest of Southeast Asia), Rest of Asia Pacific)

o  Middle East & Africa (Saudi Arabia, UAE, Egypt, Kuwait, South Africa, Rest of Middle East &

Africa)

o  Latin America (Brazil, Argentina, Rest of Latin America)    
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