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The Rising Influence of New Construction
Homes in Today's Housing Market

Newly constructed homes gain e
prominence in the housing market,

playing a larger role amid shifting real / ),
estate trends " //%//;/,
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LOS ANGELES, CA, UNITED STATES,
November 27, 2023 /
EINPresswire.com/ -- The real estate
landscape has been undergoing a
significant transformation in recent > , | 3
weeks, especially in California. Despite C 2& -

the recent dip in mortgage rates, their  The Rising Influence of New Construction Homes in

surge to nearly 8% last month has Today's Housing Market - Property Records of
notably impacted new home sales. The  cjlifornia

Commerce Department's latest figures

indicate a 5.6% decrease in the sales of

new single-family homes in October, a figure that surpassed expectations. However, it's
interesting to note that these sales figures are still almost 18% higher than the previous year.

This shift in the housing market has brought newly constructed homes into the spotlight,
marking their most substantial influence in over four decades. Anirban Basu, an economist and
CEO of Sage Policy Group, highlights that while high mortgage rates are generally a dampening
factor for home sales, new constructions offer a unique advantage due to their availability.

The Impact of Mortgage Rates on New Home Sales

The scarcity of existing homes, partly attributed to what Basu terms the 'lock-in effect’, is another
critical factor. Homeowners with a 30-year fixed mortgage rate of less than 3% are less inclined
to move, making these homes unavailable for purchase. Consequently, new homes now
represent about a third of all houses for sale, significantly exceeding the historical average.

Nitin Gupta, a real estate agent in Dallas Fort Worth, observes that with high prices and
mortgage rates, buyers are increasingly inclined towards new homes, which offer freedom from
maintenance concerns and feature the latest designs and amenities.
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Daryl Fairweather, chief economist at Redfin, adds that builders, unlike existing homeowners,
are more motivated to sell. They are less concerned about past rates and more focused on
selling their inventory at the best possible market price. This urgency has led developers to offer
various deals, including mortgage rate offsets, price cuts, or free upgrades, especially since many
of these new homes were developed during the period of low interest rates.

How Property Records of California Supports New Homeowners

However, Fairweather warns that new construction has slowed down, hinting at fewer deals in
the future. This context makes the role of companies like Property Records of California even
more crucial. This company assists new homeowners by providing a comprehensive property
profile report, which includes details like property history reports, deeds, and other vital
information. Such reports are particularly valuable in areas like Los Angeles, where
understanding the history and nuances of a property can significantly impact purchase
decisions.

In summary, while the real estate market in California, particularly in the new homes segment,
faces challenges due to fluctuating mortgage rates, there are opportunities for informed buyers.
Companies like Property Records of California are playing an essential role in equipping new
homeowners with the necessary information to navigate this complex market confidently.
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