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Quantum Key Distribution (QKD) Market
Share, Size, Trends, Industry Overview, Growth
and Challenges, Forecast to 2030

The Quantum Key Distribution Market is estimated for 2023 for the forecast period 2023-2030, as
highlighted in a report published by Coherent Market Insights

CALIFORNIA, UNITED STATES, November 29, 2023 /EINPresswire.com/ -- Market Overview:

Quantum key distribution (QKD) utilizes the principles of quantum mechanics to guarantee
secure communication. QKD enables two parties to produce a shared random secret key known
only to them that can be used to encrypt and decrypt messages.

Market Dynamics:

The growth of the Quantum Key Distribution Market is majorly driven by the increased demand
for cyber security solutions globally. Quantum communications provide unconditional security as
the eavesdropping itself introduces detectable errors. Additionally, the rapid advancements in
quantum technologies are also contributing to the growth of this market. Several private and
public organizations are increasingly investing in quantum cryptography research which is
facilitating the development of robust and scalable QKD solutions.

According to Coherent Market Insights study, The global Quantum Key Distribution market size
was valued at US$ 2.07 billion in 2023 and is expected to reach US$ 7.85 billion by 2030, grow at
a compound annual growth rate (CAGR) of 21% from 2023 to 2030

Get Sample Copy of the Report @ https://www.coherentmarketinsights.com/insight/request-
sample/5971

Increasing Cyberthreats driving demand for advanced encryption solutions

As cyberattacks and data breaches continue to rise globally, the demand for robust encryption
and data security solutions has increased tremendously. Traditional public key infrastructure
solutions are becoming increasingly vulnerable to quantum computers that can break current
encryption standards. Quantum key distribution offers a future-proof solution that is secure
against quantum and traditional cyber threats alike. It uses the principles of quantum mechanics
to encrypt and transmit cryptographic keys in a way that detects any eavesdropping or
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interception, generating new keys if an attack is detected. This makes QKD highly secure for
applications needing long-term protection of sensitive data and transactions like national
defense, financial transactions and healthcare records. Many governments and large enterprises
are investing heavily in QKD research and deployments to secure critical infrastructure and data
well into the future.

High costs of QKD hampering widespread adoption

While QKD offers unmatched security against quantum and traditional hacking attempts, its
implementation and deployment remains expensive compared to traditional encryption
solutions. Building a functional QKD network requires high-precision optics, detectors, single-
photon sources and other specialized equipment, driving up initial investment and operating
costs. QKD networks also have distance limitations as quantum signals degrade over long fiber
optic links, requiring multiple trusted nodes/relays to extend the range. This results in complex
and costly network architectures. The costs associated with secure key distribution, storage and
management also remain high. Unless economies of scale help drive down component and
deployment expenses, QKD will likely be limited to only the most sensitive use cases needing
long-term protection for decades to come.

Untapped government and defense sector presenting significant growth prospects

National governments and militaries around the world possess some of the most strategically
important and sensitive data that needs protection for decades to come. However, many have
been slow to adopt and invest in emerging quantum technologies due to technical and cost
hurdles of early solutions. As QKD systems evolve to overcome distance limitations and plug-
and-play designs lower deployment complexities, more governments and defense agencies are
likely to adopt it for encrypting critical communications, classified documents and national ID
systems. Countries like UK, Canada, China, Germany and USA are leading quantum technology
roadmaps that could funnel more projects and funding into QKD over the next 5-10 years. If
costs reductions happen faster through innovations, QKD stands to gain widespread adoption
across strategic government and defense sector applications.

Growing interest in network integration and commercial QKD services

With the number of successful QKD demonstrations and network pilots rising, stakeholders
across the ecosystem are exploring various integration and commercialization models. Telecom
operators are working on integrating QKD with existing fiber backbones to offer managed
guantum encryption as a service (QEaaS) on a subscription basis. This could make QKD more
accessible to enterprise customers without needing dedicated quantum network setup. Cloud
and cybersecurity providers are exploring bundling QKD-based key management and access
control within their platforms. Technology startups are driving innovations around network
management, key distribution workflow and integration with existing IT infrastructures.
Successful QEaaS models rolling out in different regions can help accelerate broader commercial



adoption of QKD beyond early government adopters. Widespread availability of turnkey QKD
networks and services stands to be a big growth driver over the next decade.

Request for Customization @ https://www.coherentmarketinsights.com/insight/request-
customization/5971

Growing preference for security beyond quantum-safety driving adoption of QKD

With enterprises recognizing the long-term need to protect sensitive data and digital assets well
beyond the next decade, there is growing preference for cybersecurity measures that guarantee
future-proof protection rather than just being quantum-safe. While other post-quantum
encryption approaches may offer quantum-resistance, only QKD can provably detect and
prevent network attacks today using principles of quantum physics. This unmatched detection
ability, along with ability to detect Trojan attacks inside components, makes QKD especially
suited for the most security-critical applications. Moreover, QKD can deliver much stronger
authentication compared to standard public-key approaches through distribution of one-time
pads. As threats continue to evolve using emerging technologies, many organizations view QKD
as the only solution that can ensure long-term confidentiality, integrity and availability of digital
assets into the far future. This 'security beyond quantum-safety' capability will be a key driver
behind growing QKD adoption over the next 10-20 years.

The major players operating in the market include:

0 ID Quantique

0 Quintessencelabs

0 Toshiba Corporation

0 NEC Corporation

0 Qubitekk

0 MagiQ Technologies

0 QuantumCTek

0 Quantum Xchange

0 Quantum Communication Technologies AG
0 Post-Quantum

0 PQ Solutions Limited

0 Qasky

0 Quantum Machines

0 Quantum-Secure Communications
0 Cambridge Quantum Computing

These companies are focusing on new product development, partnerships, collaborations, and
mergers and acquisitions to increase their market share and maintain their position in the
market.
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Quantum Key Distribution Market Detailed Segmentation:

By Type
0 Multiplexed Systems
0 Long Distance System

By Application

0 Telecom and Data Center

0 Financial Services Companies
0 Government & Defence

0 Healthcare

0 Others

Market segment by Region/Country including:

- North America (United States, Canada and Mexico)

- Europe (Germany, UK, France, Italy, Russia and Spain etc.)

- Asia-Pacific (China, Japan, Korea, India, Australia and Southeast Asia etc.)
- South America (Brazil, Argentina and Colombia etc.)

- Middle East & Africa (South Africa, UAE and Saudi Arabia etc.)

Buy Now @ https://www.coherentmarketinsights.com/insight/buy-now/5971

Frequently Asked Questions (FAQs):

0 What are the key factors hampering growth of the Quantum Key Distribution market?

0 What are the major factors driving the global Quantum Key Distribution market growth?
0 Which is the leading component segment in the Quantum Key Distribution market?

0 Which are the major players operating in the Quantum Key Distribution market?

0 Which region will lead the Quantum Key Distribution market?

0 What will be the CAGR of Quantum Key Distribution market?

0 What are the drivers of the Quantum Key Distribution market?
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