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An expert shares insights on trading in 2024

Fred Razak, Chief Trading Strategist for CMTrading warns
against these common errors

JOHANNESBURG, GAUTENG, SOUTH AFRICA, January 10,

2024 /EINPresswire.com/ -- In the evolving sector of
share trading, a pivotal component of a successful
financial portfolio, potential pitfalls loom. Fred Razak,
Chief Strategist at CMTrading, sheds light on the risks
that both seasoned traders and novices might face in
2024. Importantly, he provides insightful strategies to
sidestep these pitfalls and ensure a path toward
success.

Strategic Navigation: Balancing Emotion and Strategy
"Emphasising strategy over emotion is crucial for
successful trading," says Razak. "Depending on your
timeframe, financial goals, and risk tolerance, having a
long-term game plan is essential for sustained success
in the market."

Razak cautions against impulsive trading rooted in
emotions, noting the potentially disastrous outcomes.

Fred Razak, Chief Trading Strategist
CMTrading

"Occasional success can reinforce bad habits, leading traders to embrace impulsiveness as part
of their strategy," he warns. "Chasing trades, neglecting to set a stop-loss beforehand, and
attempting to recover losses through revenge trading can deepen the financial spiral."

“ Understanding the Trader: Navigating the Psychological
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to set a stop-loss
beforehand, and attempting
to recover losses through
revenge trading can deepen
the financial spiral.”

"Acknowledging the psychological aspect of trading is
paramount. The significance of self-development and
psychological awareness significantly impacts trading
success. Every trader faces setbacks, but learning from
those experiences is crucial for growth. Failing to analyse
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Balancing Ambition and Contentment:
Guarding Against Greed

"Striking a balance between ambition
and contentment is crucial," advises
Razak. "Being excessively greedy or
dissatisfied after profitable trades can
impact decision-making and distort
perspectives. Greed can prompt
traders to hold onto winning positions
for too long, expecting even more
substantial gains. However, failing to :
secure profits can result in a winning 4
trade reversing into a loss."
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Avoiding Calculation Errors: The Pitfalls

of Mishandling Leverage

"Mishandling leverage can prevent you from capitalising on even profitable trades successfully,"
Razak warns. "Inadequate money management practices, where losses exceed gains,
significantly affect overall profitability. Understanding and implementing proper risk
management strategies is pivotal."

As the trading landscape continues to evolve, these insights serve as a guide, directing traders
away from pitfalls and towards the strategic planning, self-awareness, and prudent risk
management necessary for lasting success in trading. Knowledge and foresight remain the
ultimate currencies for a resilient and thriving portfolio.

Follow CMTrading on Facebook, LinkedIn, Twitter, Instagram, YouTube , TikTok and Telegram.

Follow Fred Razak’s Daily Podcast

CMTrading is the brand name of Global Capital Markets Trading Ltd (A Seychelles company,
company no. 104785)
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