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BAY HARBOR ISLANDS, FLORIDA, UNITED STATES, February 21, 2024 /EINPresswire.com/ -- The
multifamily real estate market has been on a wild ride in recent years, with the pandemic
causing significant disruptions and influencing long-term trends. As we approach 2024, the
landscape continues to evolve, presenting both opportunities and challenges for investors and
developers. The following are some critical trends to keep a close eye on:

A Market in Transition

After experiencing unprecedented rent growth in 2022, the multifamily market is expected to
moderate in 2024. This is due to several factors, including rising interest rates, economic
uncertainty, and increasing supply of new units. Rent growth is expected to remain positive in
2024, although at a slower pace compared to previous years.

Emerging Trends

Several emerging trends are shaping the future of multifamily real estate, including but not
limited to:

0  Focus on location: As affordability concerns become more pressing, investors are focusing
on buying more well located housing options, such as locations that are convenient and
centralized.

0 Technology adoption: Technology is playing an increasingly important role in the multifamily
industry, with innovations in smart home technology, property operations technology, property
management software, and resident engagement platforms.

0  Greater focus on sustainability: As environmental concerns grow, developers are
incorporating sustainable features into their projects, such as energy-efficient appliances, green
roofs, and solar panels.

0  Shifting demographics: The growing senior population and the increasing number of
millennials are driving demand for different types of housing options, such as age restricted
communities and market rate apartments with millennial considerations when renovating and
redesigning.

Investment Opportunities
Despite the challenges, there are still opportunities for investors in the multifamily market.
Promising areas for investment include:
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0  Florida markets: Florida cities, such as Tampa MSA, Orlando MSA, and Miami-West Palm
Beach MSA, continue to experience healthy population and job growth, making them attractive
destinations for multifamily investments.

0 Secondary markets: Secondary markets, which have historically been less expensive than
major cities, are becoming increasingly attractive to investors due to their lower entry costs and
higher potential returns.

0  Value-add opportunities: There are still opportunities to find undervalued properties in
need of renovation or repositioning. These properties can offer attractive returns for investors
who are willing to put in the work.

Challenges to Consider

While there are opportunities in the multifamily market, there are also challenges that investors
need to be aware of. These include:

0 Rising interest rates: Rising interest rates can make it more expensive to finance new
developments and acquisitions.

0 Economic uncertainty: The global economy is facing a number of uncertainties, including
the war in Israel, Ukraine, and elsewhere and the potential for a recession post 15+/- year
economic expansion. As a result, these uncertainties can make it challenging to predict market
performance.

0 Increased competition: The multifamily market has become increasingly competitive in
recent years, making it more difficult to source great deals.

Looking Ahead

The multifamily real estate market is expected to continue to evolve in 2024. While the market
may not be as hot as it was in 2022, there are still opportunities for investors who are prepared
to adapt to changing trends. Investors can position themselves for success in the years to come
by focusing on affordability, technology adoption, sustainability, and shifting demographics.

In addition to the trends mentioned above, here are some other things to keep in mind:

0 Therise of the remote workforce is likely to continue to fuel demand for multifamily
housing in suburban Florida metropolitans / markets.

0 The increasing popularity of mixed use communities and high walkability scores is expected
to continue, particularly among young adults/parents and professionals.

0 Thereis a growing demand for pet-friendly and electric vehicle amenities, such as dog
parks, pet-washing stations, and EV charging stations.

0 The use of data and analytics is becoming increasingly important in the multifamily industry,
as developers and investors seek to make more informed decisions.

By subscribing to TOPAZ's Multifamily Newsletter, you can stay up-to-date on the latest U.S.
multifamily trends and challenges, whereby investors can make informed decisions about where

to invest their capital in 2024 and beyond.

About the Author:



Marc A. Hershberg, Managing Partner & CEO of Topaz Capital (“TOPAZ") - a leading multifamily
private equity real estate firm founded in late 2017 — is responsible for overseeing the
origination and structuring of all of TOPAZ's investment activities, as well as acquisitions, capital
markets, raising institutional-level capital and overall strategic direction. Prior to founding TOPAZ,
Hershberg focused on Originations and Underwriting at Brick Capital Group (“Brick”), a premier
New York City-based private equity and debt firm. Prior to working for Brick, Hershberg worked
at UBS Financial Services as a portfolio analyst at their NYC headquarters.

Hershberg graduated with a Bachelor’s Degree in Economics and Management from Yeshiva
University Sy Syms Business School and a Masters of Science in Real Estate Investments &
Finance from New York University—oftentimes a guest lecturer. Hershberg is considered a
multifamily CRE thought-leader and frequent news contributor.

Jaclyn Alvarado

Topaz Capital Group
email us here

Visit us on social media:
Facebook

LinkedIn

Instagram

This press release can be viewed online at: https://www.einpresswire.com/article/690250948

EIN Presswire's priority is source transparency. We do not allow opaque clients, and our editors
try to be careful about weeding out false and misleading content. As a user, if you see something
we have missed, please do bring it to our attention. Your help is welcome. EIN Presswire,
Everyone's Internet News Presswire™, tries to define some of the boundaries that are reasonable
in today's world. Please see our Editorial Guidelines for more information.

© 1995-2024 Newsmatics Inc. All Right Reserved.


http://www.einpresswire.com/contact_author/4517318
https://www.facebook.com/Topaz-Capital-Group-260132658232693/
https://www.linkedin.com/company/topaz-capital-group/
https://www.instagram.com/topaz_capital/
https://www.einpresswire.com/article/690250948
https://www.einpresswire.com/editorial-guidelines

