ﬁPREsswiRE

Tequila Market to Surpass USD 15.4 Bn by
2030 owing to the Increasing Popularity of
Artisanal Spirits and Premiumization

Rising demand, diverse offerings, global
expansion. Emphasizing trends, growth
projections for the foreseeable future

TEQUILA MARKET
SIZE AND SHARE ;
2023-2030.
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2030, exhibiting a robust CAGR of 5.7%  Tequila Market
over the forecast period 2023-2030.

The tequila market's growth is being propelled by a convergence of factors, including shifting

consumer preferences, rising disposable incomes, cultural influences, innovative marketing

strategies, expanded distribution channels, product innovation, and health-conscious trends. As

these dynamics continue to evolve, the tequila market is expected to experience sustained
growth and expansion in the years to come.
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Market Report Scope

Tequila sales are significantly influenced by celebrity
endorsements and marketing, which uses their appeal and
influence to advance companies and goods. Celebrity

sns insider

endorsements of tequila brands foster a potent synergy that has a big impact on consumer
perceptions, preferences, and buying choices. Beyond the initial endorsement, celebrity
marketing has a lasting effect on the tequila industry. Celebrities frequently work with tequila
brands to create limited-edition or trademark items. As a result of the excitement and exclusivity
these limited-edition releases create, collectors and fans of the company and the celebrity are
more likely to purchase them. Additionally, the introduction of special editions may make
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customers feel pressure to buy because they worry about passing up an once-in-a-lifetime
opportunity. Sales are frequently increased both during and after the promotional time due to
this method.

Popular celebrities that publicly support a certain tequila brand receive a lot of media attention,
including social media mentions, interviews, and tabloid features. The tequila company is able to
reach a wider audience thanks to the celebrity's enhanced media exposure, including admirers
who might not otherwise be aware of the liquor. The brand becomes more well-known as a
result, arousing consumer interest and curiosity. Celebrity endorsements give the tequila
industry a touch of glitz and desire. The public perception of many celebrities is one of elegance,
luxury, and success. By partnering with a tequila brand, they effectively give the liquor these
characteristics, making it more appealing to customers who want to live like their favorite
celebrities. Celebrity endorsements help build a fascinating narrative around the tequila, raising
its appeal above that of a simple alcoholic beverage. Consumers are frequently drawn to
products that mirror their aspirational selves.

Market Analysis

The tequila market's strengths lie in its association with celebrity endorsements, contributing to
brand recognition and desirability. The market benefits from the diverse segmentation, offering
products catering to a wide range of consumer preferences. However, challenges include
potential market saturation and the need for continuous innovation to sustain growth.
Opportunities arise from the growing popularity of tequila in emerging markets and the
potential for product diversification.

The tequila market presents ample opportunities for growth, driven by increasing consumer
preferences for artisanal spirits, premiumization trends, and rising disposable incomes. The
market is also witnessing a surge in demand for limited-edition and specialty tequilas, further
expanding the scope for innovation and market penetration.

Segmentation Analysis

* By Type

The global Tequila market segmentation, based on type, includes blanco, reposado, anejo, and
others. The blanco segment dominated the market in 2022. Tequila blanco is coveted for its
unadulterated agave flavor. The taste of the agave plant is preserved since it is either unaged or
only briefly aged. Tequila connoisseurs looking for an unadulterated and original portrayal of the
spirit are drawn to this real and strong agave flavor.

* By Grade

The global Tequila market segmentation, based on grade, includes value, premium, high-end
premium, and super premium. The value segment dominated the market in 2022. Value
products appeal to a wide range of consumers, including those on a tight budget, college
students, and tequila novices. These customers might not have the extra cash available to buy
more expensive tequilas, but they nevertheless want to periodically indulge in the drink.

* By Distribution Channel

The global Tequila market segmentation, based on the distribution channel, includes on-trade
and off-trade. The off-trade category generated the most income in 2022. Retailers frequently



offer promotions and create eye-catching displays to draw customers to the tequila area. These
promotional initiatives, which include discounts, package offers, and themed displays, can
significantly increase tequila sales.

Growth Factors

* Tequila, with its distinctive production process and agave-based origins, aligns perfectly with
the growing consumer demand for artisanal and craft spirits. The emphasis on traditional
craftsmanship and unique flavor profiles contributes to the allure of tequila among discerning
consumers seeking premium and authentic experiences.

* Premiumization is a key driver in the tequila market, with consumers increasingly willing to
spend more on high-quality and unique products. The market segmentation based on grade,
including premium, high-end premium, and super premium, showcases the industry's response
to the demand for elevated and refined tequila options. This trend is evident in consumers'
willingness to explore higher-end tequila varieties.

Key Regional Developments

North America has the largest share of the tequila market and was valued at USD 7.05 billion in
2022. In recent years, tequila has become increasingly well-liked in the United States. More than
29 million 9-liter bottles of tequila were sold in the American market in 2022, an 11.5% rise over
the year before. According to the International Wine and Spirits Research (IWSR), tequila is the
beverage category that is expanding the quickest in the area. This growth may also be
attributable to trends toward premiumization and the region's expanding Hispanic population.
Europe has a growth at a CAGR of 4.43% market for tequila in the forecasting period. This is due
to the rising popularity of artisanal spirits in countries like The United Kingdom, Germany, Spain,
and France are the leading markets for tequila in Europe. The growth of the tequila market in
Europe is being driven by the increasing popularity of Mexican cuisine and culture, and the
growing awareness of tequila among consumers.

In the Asia Pacific spirits have gained recognition among consumers, especially in China, India,
and Japan are the leading markets for tequila in Asia Pacific. The growth of the tequila market in
Asia Pacific is being driven by the increasing disposable income of consumers and the growing
popularity of tequila cocktails among young people.

Key Takeaways

* Celebrity endorsements and strategic marketing play a pivotal role in elevating tequila sales
and brand desirability.

« Growing consumer preferences for artisanal spirits, premiumization trends, and the popularity
of limited-edition releases are driving the tequila market's robust growth.

* North America leads the market, propelled by increasing popularity in the United States, while
Europe and the Asia Pacific are experiencing significant growth due to cultural influences and
rising disposable incomes.

Tequila Market Impact Of Ongoing Recession :
* The tequila market, like many other industries, has been impacted by the ongoing recession. As



consumers tighten their budgets and prioritize essential purchases, luxury items such as
premium tequila may see a decrease in demand. Additionally, the closure of bars and
restaurants due to lockdown measures has also affected sales of tequila, as these
establishments are key distribution channels for the spirit.

* However, it is not all doom and gloom for the tequila market. Some consumers may turn to
alcohol as a way to cope with stress and anxiety during uncertain times, leading to an increase in
at-home consumption. This could benefit more affordable brands of tequila that are accessible
for a wider range of consumers.

* Overall, the impact of the ongoing recession on the tequila market will likely vary depending on
factors such as brand positioning, distribution channels, and consumer behavior. Adapting to
changing market conditions and consumer preferences will be key for tequila producers to
navigate these challenging times successfully.

Recent Developments

In February 2022: Pernod Ricard's Avion brand has introduced Avidn Reserva Cristalino Tequila
to its Reserva line-up. The company has created a product that pays homage to every step of
their production process from field to bottle, showcasing the uniqueness of their terroir, the
character of agave, the purity of distillation, and the delicate relationship with wood during

aging.

Tequila Market Challenges :

* One of the main challenges facing the tequila market is competition from other spirits, such as
vodka and whiskey. These spirits have a larger global market share and are often more popular
among consumers. Additionally, there is a perception that tequila is only suitable for shots or
margaritas, limiting its appeal to a wider audience.

+ Another challenge is the issue of sustainability in the production of tequila. The agave plant,
which is used to make tequila, takes several years to mature and requires a significant amount of
water to grow. As demand for tequila continues to rise, there are concerns about the
environmental impact of agave cultivation and whether it can be sustained in the long term.

* Furthermore, there is also the challenge of counterfeit tequila products entering the market,
which can damage the reputation of authentic tequila brands and erode consumer trust. This
highlights the importance of enforcing regulations and protecting the integrity of the tequila
industry.
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