ﬁPREsswiRE

California Business Brokers® Enhances
Business Sale Value Before Trump Tax Credit
Phase-Out

California Business Brokers® Enhances
Business Sale Value Before Trump Tax
Credit Phase-Out

CALIFORNIA
TRABUCO CANYON, CALIFORNIA, &b i)
UNITED STATES, April 1, 2024 BROKERS

/EINPresswire.com/ -- Selling a
business before the end of the Trump
tax credits can offer several strategic
advantages to business owners,
especially in California, where the
diverse economic landscape spans
sectors such as manufacturing,
construction, technology, distribution,
healthcare, and services. These advantages are rooted in the financial, operational, and strategic
considerations tied to the current tax environment. Here's why seizing this opportunity could be
particularly beneficial:

California Business Brokers® - The industry leading
broker firm, specializing in mergers and acquisitions.

1. Capitalizing on Lower Capital Gains Taxes

Under Trump's Tax Cuts and Jobs Act (TCJA) of 2017, one of the significant benefits was the
reduction of corporate tax rates and adjustments in capital gains taxes. Selling a business while
these lower rates are still in effect could result in considerable tax savings on the sale. Capital
gains tax, which is the tax on the profit made from the sale of non-inventory assets, is at a
historically low rate, making now an opportune time to sell and maximize your after-tax
proceeds from the sale. If Biden passes his proposed tax hike, capital gains on the sale of your
business will go from the current 21% to 28%, that will be 7% of your retirement money gone-
https://taxfoundation.org/research/federal-tax/2024-tax-plans/.

This tax savings expires this year and next year is uncertain, if you are considering retiring ~
make haste.

2. Attracting More Buyers


http://www.einpresswire.com
https://taxfoundation.org/research/federal-tax/2024-tax-plans/

The favorable tax environment has not only been beneficial for sellers but also for buyers. With
lower corporate taxes, potential buyers may have more capital to invest in acquisitions. This can
lead to a more competitive bidding environment for a business, potentially increasing the sale
price. The anticipation of tax changes may encourage buyers to expedite transactions to take
advantage of the current tax benefits, thus creating a seller's market.

3. Strategic Timing for Retirement and Investment

For business owners nearing retirement or those looking to invest in new ventures, selling now
could be strategically advantageous. The current tax benefits can provide a larger nest egg for
retirement or more capital to reinvest in other opportunities, potentially before any economic
shifts that a change in tax policy might bring. With uncertainties always on the horizon,
leveraging the known advantages of today's tax laws can be a prudent decision.

4. Avoiding Uncertainty and Future Tax Liabilities

Tax policies are subject to change, and the current benefits under the Trump administration
could be rolled back or altered significantly in the future. Selling your business now allows you to
avoid the uncertainties of future tax reforms that may increase tax liabilities associated with
selling a business. By acting while the tax environment is favorable, business owners can ensure
a more predictable and advantageous financial outcome.

5. Enhancing the Appeal of Your Business

The TCJA also included provisions for immediate expensing of certain capital investments, which
can make businesses more attractive to potential buyers. Companies that have leveraged these
tax benefits to invest in growth or efficiency may find their valuation positively impacted, making
now an opportune time to sell.

California Business Brokers® will assist in all steps to sell your Company

Selling a business before the end of the Trump tax credits offers a unique window of opportunity
to maximize financial outcomes, reduce potential future tax liabilities, and capitalize on a
favorable market environment. However, each business's situation is unique, and such a
decision should be made with careful consideration of the specific implications for your
business. Consulting with financial advisors, tax professionals, and M&A experts at California
Business Brokers® where we provide the tailored advice necessary to make an informed
decision.

Given the potential for policy changes and the complexity of business sales, staying informed
and proactive in your planning is essential. This approach not only ensures that you can navigate
the evolving tax landscape effectively but also positions your business advantageously for a
successful sale.
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California Business Brokers®. www.californiabusinessbrokers.com

California Business Brokers®, located in Mission Viejo, California, is the industry's leading
business broker firm, specializing in mergers and acquisitions. Since 2003, we have been
dedicated to providing clients with realistic valuations, expert negotiations, and comprehensive
solutions tailored to their specific needs. Experience the difference. Call 800.296.2499 for a free
consultation.
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