
USRC Winter 2024 Hotel Investor Survey

Capital Markets Continue to Pressure Investment Rates

COLUMBUS, OHIO, UNITED STATES, April 5, 2024 /EINPresswire.com/ -- The results of the Winter

2024 Hotel Investor Survey indicate a continuation of the two-year trend toward higher

capitalization rates. Although operating performance remains relatively strong, the overall cost

of leverage/debt is a major headwind for the industry. Overall capitalization rates exceed levels

seen during the uncertainty of the COVID pandemic.   

The ADR growth expectations now average 3.5% for limited-service hotels and 4.1% for full-

service hotels. While still above historically stabilized growth levels, the expectations are down

significantly from 7.0% and 8.4% seen at the peak 18 months ago. This is consistent with national

inflationary trends, which have come down significantly from their peak, but remain well above

Federal Reserve targeted levels, leading to continued uncertainty in the capital markets. 

On a positive note, ADR growth expectations now slightly exceed expense growth expectations,

relieving some negative sentiment regarding possible NOI flowthrough/profitability issues

expressed in recent surveys.

The complete survey, including data on capitalization rates, discount rates, ADR and expense

growth expectations, marketing time, and other data for both full-service and limited-service

hotels can be ordered through the company’s website at www.usrc.com, and clicking

“Publications”.
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This press release can be viewed online at: https://www.einpresswire.com/article/701452476

EIN Presswire's priority is source transparency. We do not allow opaque clients, and our editors

try to be careful about weeding out false and misleading content. As a user, if you see something

we have missed, please do bring it to our attention. Your help is welcome. EIN Presswire,

Everyone's Internet News Presswire™, tries to define some of the boundaries that are reasonable

in today's world. Please see our Editorial Guidelines for more information.

© 1995-2024 Newsmatics Inc. All Right Reserved.

http://www.einpresswire.com
http://www.usrc.com
http://www.einpresswire.com/contact_author/4592422
https://www.einpresswire.com/article/701452476
https://www.einpresswire.com/editorial-guidelines

