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Rising Treasury Yields Cause the Giliberto-Levy
Commercial Mortgage Performance Index to
Slump in Q1-2024

The Giliberto-Levy Commercial Mortgage Performance Index
(G-L 1) generated 0.29% total return for 1Q 2024

RICHMOND, VIRGINIA, USA, May 7, 2024
/EINPresswire.com/ -- The Giliberto-Levy Commercial
Mortgage Performance Index (G-L 1) generated 0.29%
total return for 1Q 2024.

Quarterly Performance

Coupon income from G-L 1 loans produced 1.12% for the
quarter, while the index’s capital value declined 0.83%.
(The sum of income and capital value equals total
return.)

Two opposing patterns underpinned that decline. First,
U.S. Treasury yields rose roughly 25 to 40 basis points
(bp) at maturities greater than one year. In contrast,
commercial mortgage credit spreads moved down about
10 bp for all major sectors except office. Taken together,
commercial mortgage yields ended the quarter roughly
30 bp higher on average, leading to mark-to-market declines in loan values.

Michael Giliberto

Credit effects continued to increase. The overall change was small, but we noted that both office
and retail trailing four-quarter credit effects now are in double digits at 14 bp and 11 bp,
respectively. The last time this occurred was in late 2014 as credit effects from the global
financial crisis (GFC) finally died down after peaking in 2012.

Lending volume was down in 1Q. We believe some of this is a seasonal effect, as the same
pattern occurred moving from 4Q 2022 to 1Q 2023. That said, persistently high interest rates

have put a damper on activity for several years.

About the G-L 1


http://www.einpresswire.com

The G-L 1 Index tracks the investment performance of
senior fixed-rate commercial mortgage loans held on
balance sheets of institutions such as life insurance
companies and pension funds. Index returns are a
market-value-weighted blend of office, apartment,
retail, industrial, lodging, mixed-use and other
miscellaneous property types. G-L 1 has tracked more
than $1 trillion of investments and provides more than
50 years of performance data.

For more information on the G-L indices and how to

subscribe, please visit www.jblevyco.com or call 804-
500-9026.

Surging U.S. Treasury yields
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