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Jaco, Costa Rica Sees Surge in Residential
Developments, Sparks Rental Market
Speculation

JACO, N/A, COSTA RICA, May 13, 2024
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not seen since the mid-2000s. As the
completion of several new towers
looms and others prepare to break
ground, residents, travelers, and
investors alike are eager to understand
the impact of this development on Tres Almendros Beachfront Property Jaco Beach
Jaco's rental market and the broader Jaco, Puntarenas

Central Pacific region.

Increased Competition for Bookings

The vacation rental market has
undergone a significant
transformation, with a vast majority of
bookings now originating from major
platforms such as Airbnb, Booking, and
VRBO. As the market becomes
saturated, property owners and
managers must enhance their listings
to stand out, including improving
photos, response rates, reviews, and
pricing strategies. With intensified competition, expect a surge in marketing efforts and listing
management to vie for attention amid the influx of new inventory.

The Renovation Era Begins

Many of Jaco's condominium developments date back to the mid-2000s, resulting in properties
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that are now 15-20 years old and in
need of modernization. New
developments boast contemporary
designs and furnishings, prompting
owners of older properties to embark
on renovation projects to remain
competitive. The emergence of fully
remodeled properties underscores a
wave of renovations set to sweep
through Jaco, aligning with the arrival
of new rental inventory.

Pricing Dynamics

The influx of new rental properties is
expected to impact pricing in Jaco's
vacation rental market. While
properties that rank well and offer
exceptional value may command
premium rates, others may need to
adjust pricing strategies to attract
budget-conscious travelers.
Inflationary pressures coupled with
varying property attributes will
influence pricing dynamics across the
market.

Shift to Long-Term Rentals

Amid increased competition in the

vacation rental space, property owners
are pivoting towards long-term rentals.
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This shift presents an opportunity for snowbirds and digital nomads seeking extended stays,
contributing to the growth of the long-term rental market in the region.

Expansion to Outside Markets

The surge in property developments will drive population growth and visitor traffic in Jaco,
spurring demand for services and commercial establishments. This growth is expected to extend
to neighboring areas such as Hermosa, Esterillos, and Herradura, which have witnessed

significant development in recent years.

The Silver Lining



While concerns may arise regarding the influx of new inventory, competition can foster positive
outcomes by driving improvements and innovation in Jaco's vacation rental market. Additionally,
the growing interest in Costa Rica's tourism market, coupled with the region's integration with
the San Jose market, bodes well for sustained growth and demand. Despite a more competitive
landscape, the potential for property owners to offset expenses through rentals remains viable,
underpinning a positive outlook for the market.

About David Karr:

Originally from Washington State, David Karr is the owner of the Coldwell Banker franchise in
Jaco, Costa Rica, with nearly 20 years of experience in the real estate industry. His client-focused
approach prioritizes education, guidance, and advocacy, ensuring clients are equipped to make
informed decisions in the Costa Rican real estate market.

For further information, please contact:

David Karr

Coldwell Banker, Jaco, Costa Rica

US Direct: 509.855.7457

Costa Rica: 506.8718.7216

Email: info@jacocoldwellbanker.com

Website: https://www.jacocoldwellbanker.com
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