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74.5 billion in 2023 and is projected to ~ Fermentation Chemicals Market

reach a substantial USD 128.9 billion by

2031. This translates to a robust

Compound Annual Growth Rate (CAGR) of 7.1% during the forecast period of 2024-2031.
Fermentation chemicals are gaining traction due to their eco-friendly nature and cost-
effectiveness compared to their petroleum-based counterparts.

They are primarily derived from renewable vegetable feedstocks like starch, sugar, and corn,
aligning with sustainability goals. The ability of fermentation chemicals to accelerate reaction
rates and reduce manufacturing time further fuels their demand. Major chemical manufacturers
are increasingly shifting their focus to bio-based raw materials to reduce reliance on
petrochemicals. The fluctuating crude oil prices, coupled with concerns about carbon emissions
and the non-biodegradability of petrochemical products, have created a favorable environment
for the growth of fermentation chemicals.

with the highest revenue share
of about 37% in 2023.

Get a Report Sample of Fermentation Chemicals Market @ https://www.snsinsider.com/sample-
request/3864

Some of the Key Players Included are:
« AB Enzymes

* BASF SE

* DuPont Danisco

* Dow

* Evonik Industries AG
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* Hansen Holding A/S

* Amano Enzymes USA Co. Ltd.
« Cargill, Inc.

* ADM

* Novozymes

* Ajinomoto Co., Inc.

Market Analysis

The fermentation chemicals market presents significant growth opportunities, driven by factors
such as increasing adoption across industries, advancements in fermentation technologies, and
supportive government initiatives promoting sustainable practices. However, challenges like high
production costs and the need for extensive research and development may hinder market
growth to some extent.

The market is witnessing innovative product launches that cater to the evolving needs of various
industries. For example, in July 2022, Evonik Industries introduced Vecollan, a non-animal-
derived collagen produced through fermentation. This product finds applications in medical,
pharmaceutical, and other life science fields.

Recent Developments

* In October 2023, BASF SEannounced plans to build a new fermentation plant at its
Ludwigshafen site to produce crop protection products, focusing on biological seed treatment
and fungicide offerings.

* In October 2023, ADM and Solugenpartnered to produce plant-based specialty chemicals,
including fermentation chemicals, alongside ADM's corn-processing facility in Minnesota. This
initiative aims to serve the agriculture, cleaning, personal care, and energy sectors.

Segment Analysis

By Application, the industrial application segment held the largest share (43.2%) in 2023, driven
by increasing investments in biotechnology, R&D, and the production of chemicals from
renewable raw materials. By Product, Alcohol dominated the market in 2023, owing to its
widespread use in beverages, pharmaceuticals, and industrial solvents. Enzymes also play a
crucial role in various industrial and chemical applications.

By Product

* Alcohols

* Amino Acids
* Enzymes

* Organic Acids
* Others

By Application
* Industrial Application
* Cosmetic & Toiletry



* Plastics & Fibers

* Food & Beverages

* Nutritional & Pharmaceutical
* Others

Make Enquiry About Fermentation Chemicals
Market Report@ https://www.snsinsider.com/enquiry/3864

Impact of the Russia-Ukraine War

The ongoing Russia-Ukraine conflict has disrupted global supply chains, including those related
to feedstocks used in fermentation chemical production. The resulting price volatility and supply
uncertainties pose challenges for manufacturers. The war's impact on energy markets also
affects production costs, further complicating the situation.

Impact of Economic Slowdown

Economic slowdowns can dampen demand for fermentation chemicals, as industries may
prioritize cost-cutting measures over investments in sustainable alternatives. However, the long-
term growth potential of the market remains intact, as sustainability concerns and the need for
eco-friendly products continue to gain prominence.

North America asserted its dominance in the fermentation chemical market, capturing a
significant 37% revenue share in 2023.

This leadership position is attributed to the region's thriving pharmaceutical sector, which is
increasingly embracing sustainable practices and bio-based solutions. The United States, as a
major pharmaceutical hub, plays a pivotal role in driving demand for fermentation chemicals.
Additionally, the expanding industrial and food & beverage sectors in the region further
contribute to market growth. With a projected pharmaceutical spending of USD 608-637 billion
in 2024, the U.S. reinforces its position as a key market for fermentation chemicals.

The Asia Pacific region is poised for remarkable growth, with a projected CAGR of 6.9% during
the forecast period fueled by the expanding pharmaceutical, personal care, and food and
beverage industries in countries like China and India.

Key Takeaways

* The fermentation chemicals market is experiencing substantial growth, driven by the increasing
demand for sustainable and bio-based alternatives to traditional petrochemicals.

* The market is segmented based on application, product, and region, offering insights into the
diverse applications and regional dynamics of fermentation chemicals.

* Fermentation chemicals are revolutionizing various industries, including pharmaceuticals,
agriculture, food and beverages, and personal care.

* Technological advancements, favorable government regulations, and increasing consumer
awareness of sustainability are driving market growth.
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* The Russia-Ukraine war and economic slowdown pose challenges, but the long-term outlook
remains positive due to the increasing demand for eco-friendly solutions.

Buy the Latest Version of Fermentation Chemicals Market Report 2024-2031
@ https://www.snsinsider.com/checkout/3864
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