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David Barrett, CEO of EBC Financial

Group (UK) Ltd, recently shared his

insights on the burgeoning interest in

Chinese investments during an in-

depth interview with Yi Cai. Barrett

explored the factors driving major

investors toward Chinese markets and

offered his outlook on the future of

these investments.

Surge in Foreign Interest

In recent months, there has been a notable increase in foreign interest in Chinese stocks, driven

by high-profile investors. Michael Burry, well-known for his predictions during 'The Big Short,' has

significantly raised his investments in JD.com and Alibaba. Similarly, David Tepper's hedge fund

has heavily invested in technology and Chinese markets. This growing interest is reflected in the

performance of the Nasdaq Golden Dragon China Index, which surged by 14.86% from April 22

to May 3, achieving its largest two-week gain since January 2023. On May 16, the Index closed up

by 2.49%, marking its highest level since September 2023.

Barrett attributes this renewed interest to the relative value Chinese markets offer. "Chinese

indexes have struggled since the property-led bust in 2021, causing a significant dip in foreign

direct investment and domestic confidence. However, this has led to extreme pricing

discrepancies, making Chinese stocks an attractive option for value-focused investors," Barrett

explained. "Investors like Burry and Tepper are known for their strategic focus on high-

concentration portfolios, and their significant investments in Chinese companies signal strong

confidence in the potential upside of these markets."
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Future Prospects of Chinese Investments

Looking ahead, Barrett remains optimistic about the continued growth of Chinese markets.

"There are several indicators suggesting that the Chinese government is taking effective

measures to stimulate economic growth and restore market confidence," Barrett noted. "Efforts

to support vulnerable areas of the economy, encourage domestic investments, and stabilize the

financial landscape are beginning to show positive results."

He emphasized the crucial role of domestic policy in sustaining this growth. "Policies aimed at

reducing property-related risks, supporting the semiconductor industry, and encouraging state-

owned enterprises to strengthen their financial positions are essential. Additionally, initiatives to

increase dividend payouts among Chinese companies are likely to attract more foreign investors

seeking yield in a higher interest rate environment."

Promising Sectors and Global Asset Allocation

Barrett highlighted the technology sector as a key area for investment within the A-share and

Hong Kong stock markets. "Chinese tech companies are at the forefront of innovation, and with

substantial government backing, they are well-positioned to navigate global challenges," Barrett

asserted. "For instance, if China faces headwinds in purchasing semiconductors, they have the

capability to develop their own. Given the impressive profit margins seen in companies like

NVIDIA, there is a strong incentive for Chinese firms to produce competitive, lower-cost chips.

With significant government support and investment, the resilience and growth potential in this

sector are considerable."

He also identified the electric vehicle (EV) industry as a promising sector. "EVs as a topic has been

grabbing a lot of column inches of late," Barrett observed. "However, it's uncertain how well

Western brands will perform in mainland China, and vice versa, how Chinese brands will fare in

the global market. Despite these challenges, Chinese tech remains on the cutting edge, and any

progress, especially amid geopolitical tensions, will likely bolster domestic investment. This

increased focus on local innovation and development will enhance the industry's growth

prospects."

From a global perspective, Barrett advises a diversified asset allocation strategy, cautioning

against overreliance on US stocks. "While US markets have experienced substantial growth, it is

crucial to consider opportunities elsewhere, such as in China, where valuations are compelling,"

he explained. "Given the recent run-up in US stocks, there is a need to be cautious and diversify.

Commodities like gold remain attractive as a store of value and a hedge against economic and

geopolitical uncertainties. As central banks continue to manage liquidity and interest rates,

maintaining a balanced portfolio that includes undervalued international assets and tangible

commodities could provide stability and growth potential."
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About EBC Financial Group

Founded in the esteemed financial district of London, EBC Financial Group (EBC) is renowned for

its comprehensive suite of services that includes financial brokerage, asset management, and

comprehensive investment solutions. With offices strategically located in prominent financial

centres, such as London, Sydney, Hong Kong, Tokyo, Singapore, the Cayman Islands, Bangkok,

Limassol, and more, EBC caters to a diverse clientele of retail, professional, and institutional

investors worldwide.

Recognised by multiple awards, EBC prides itself on adhering to the highest levels of ethical

standards and international regulation. EBC Financial Group (UK) Limited is regulated by the UK's

Financial Conduct Authority (FCA), EBC Financial Group (Australia) Pty Ltd is regulated by

Australia's Securities and Investments Commission (ASIC), and EBC Financial Group (Cayman)

Limited is regulated by the Cayman Islands Monetary Authority (CIMA).

At the core of EBC Group are seasoned professionals with over 30 years of profound experience

in major financial institutions, having adeptly navigated through significant economic cycles from

the Plaza Accord to the 2015 Swiss franc crisis. EBC champions a culture where integrity, respect,

and client asset security are paramount, ensuring that every investor engagement is treated with

the utmost seriousness it deserves.

EBC is the Official Foreign Exchange Partner of FC Barcelona, offering specialised services in

regions such as Asia, LATAM, the Middle East, Africa, and Oceania. EBC is also a partner of United

to Beat Malaria, a campaign of the United Nations Foundation, aiming to improve global health

outcomes. Starting February 2024, EBC supports the 'What Economists Really Do' public

engagement series by Oxford University's Department of Economics, demystifying economics,

and its application to major societal challenges to enhance public understanding and dialogue.
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