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The Armored Vehicle Market Size Reach USD
65.73 Bn by 2031: Steadily Advancing Towards
Security and Innovation
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AUSTIN, TEXAS, UNITED STATES, May
31, 2024 /EINPresswire.com/ -- The r—~—— _
Global Armored Vehicle Market, valued / m,/#

at USD 49.92 billion in 2023, ison a -
steady growth trajectory, projected to ) '
reach USD 65.73 billion by 2031. With a
compound annual growth rate (CAGR) Armored Vehicle Market Trends

of 3.5% over the forecast period from

2024 to 2031, the market is driven by

the rising demand for enhanced security and the modernization of military fleets. However, the
market also faces various challenges and is influenced by global economic and geopolitical
factors.
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Market Dynamics

Drivers:

1. Increasing Defense Budgets: Governments worldwide are increasing their defense budgets to
modernize their military fleets, enhancing their defensive and offensive capabilities.

2. Rising Threat of Terrorism: The growing threat of terrorism and regional conflicts necessitates
the adoption of advanced armored vehicles for better protection and mobility.

3. Technological Advancements: Innovations in vehicle armor, weaponry, and communication
systems are driving the demand for modern armored vehicles.

Restraints:
1. High Costs: The high cost of manufacturing and maintaining armored vehicles can be a
significant deterrent for many countries, particularly those with limited defense budgets.
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2. Regulatory Hurdles: Stringent regulations regarding the use of military equipment can slow
down the procurement process and affect market growth.

Opportunities:

1. Rising Demand for Civilian Armored Vehicles: There is a growing demand for armored vehicles
in the civilian sector, including for VIP protection and cash-in-transit services.

2. Emerging Markets: Developing countries in Asia, Africa, and Latin America present substantial
growth opportunities as they seek to modernize their military and security infrastructure.

Challenges:

1. Supply Chain Disruptions: Geopolitical tensions and economic instability can disrupt the
supply chain, affecting the timely delivery of armored vehicles.

2. Technological Complexity: The increasing complexity of integrating advanced technologies into
armored vehicles poses a challenge for manufacturers.

Impact of Recession

The global recession can impact defense budgets, leading to delayed or reduced spending on
new armored vehicles. However, national security remains a priority, and many governments
may continue to invest in critical defense capabilities, albeit at a slower pace. The recession may
also drive demand for cost-effective solutions and upgrades of existing fleets instead of
purchasing new vehicles.

Impact of Russia-Ukraine War

The Russia-Ukraine war has underscored the importance of armored vehicles in modern
warfare, highlighting their role in providing mobility, protection, and firepower. The conflict has
accelerated procurement programs in NATO countries and other nations seeking to bolster their
defense capabilities. This war has also emphasized the need for advanced technologies such as
unmanned systems and electronic warfare capabilities integrated into armored platforms.

Market Segmentation
The armored vehicle market can be segmented based on vehicle type, application, and region.

By Vehicle Type:

- Main Battle Tanks (MBTSs)

- Armored Personnel Carriers (APCs)

- Infantry Fighting Vehicles (IFVs)

- Mine-Resistant Ambush Protected (MRAP) Vehicles
- Light Protected Vehicles (LPVs)

- Others



By Application:

- Military

- Homeland Security
- Civilian

By Region:

- North America

- Europe

- Asia-Pacific

- Middle East and Africa
- Latin America
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Market Key Players and Recent Developments
Several key players dominate the armored vehicle market, including:

1. BAE Systems: Known for its diverse range of armored vehicles, BAE Systems continues to
innovate with advancements in vehicle protection and firepower.

2. General Dynamics Corporation: A leading player in the market, General Dynamics focuses on
developing advanced combat vehicles, including the Stryker and Abrams tanks.

3. Rheinmetall AG: This German company is renowned for its expertise in military technology,
offering advanced armored vehicles like the Boxer and Lynx.

4. Lockheed Martin: Lockheed Martin provides a range of armored vehicles and is known for
integrating cutting-edge technologies into their designs.

5. Oshkosh Defense: Specializing in tactical and armored vehicles, Oshkosh Defense is a key
supplier to the U.S. military and allied forces.

Recent Developments:

- Rheinmetall has been actively pursuing collaborations to enhance its product offerings,
including partnerships for developing next-generation combat vehicles.

- BAE Systems recently unveiled an upgraded version of the CV90 Infantry Fighting Vehicle,
featuring enhanced protection and mobility.

- General Dynamics continues to secure significant contracts for the delivery of Abrams tanks
and Stryker vehicles to various defense forces.

Conclusion
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The armored vehicle market is poised for steady growth, driven by the increasing need for
advanced security solutions in a world fraught with geopolitical tensions and security threats.
While challenges such as high costs and regulatory hurdles persist, opportunities in emerging
markets and the civilian sector offer significant potential for growth. As key players continue to
innovate and adapt to changing defense needs, the market is set to achieve its projected value of
USD 65.73 billion by 2031.
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