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Ethane market is experiencing significant

growth driven by rising demand for its

derivative, ethylene, a crucial building

block for various plastic

VANCOUVER, BRITISH COLUMBIA,

CANADA, June 23, 2024

/EINPresswire.com/ -- The global

ethane market is experiencing

significant growth driven by rising

demand for its derivative, ethylene, a

crucial building block for various plastic

and resin applications. This press

release provides a comprehensive

overview of the ethane market, including current trends, key drivers and restraints, growth

opportunities, and a strategic analysis of the industry landscape.
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Market Overview and Trends

The global ethane market size reached USD 12.80 billion in 2022 and is projected to grow at a

CAGR of 3.8% to reach USD 18.75 billion by 2032 Emergen Research. This growth is primarily

fueled by the burgeoning demand for plastics in various end-use sectors, such as packaging,

construction, and automotive. Additionally, the rising production of ethane in North America,

due to the shale gas boom, is creating ample feedstock for the petrochemical industry.

Key Drivers

Surging Ethylene Demand: Ethylene, derived from ethane, is a vital raw material for numerous

plastic products. The increasing demand for lightweight and durable plastics across various

industries is a significant driver for the ethane market.
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Shale Gas Boom: The shale gas revolution in North America has led to a significant increase in

ethane production. This readily available and cost-effective feedstock is fueling the growth of the

ethane market.

Technological Advancements: Advancements in ethane extraction and processing technologies

are further enhancing the efficiency and sustainability of ethane production, creating a positive

impact on the market.

Restraints

Environmental Concerns: Ethane leakage can contribute to greenhouse gas emissions. Stringent

environmental regulations and growing consumer preference for eco-friendly products pose a

potential challenge to the market's growth.

Price Volatility: Fluctuations in crude oil prices can affect the overall cost of ethane production,

impacting the market's stability.

Infrastructure Limitations: The logistical challenges associated with ethane transportation can

present obstacles for market expansion.

Growth Opportunities

Developing Economies: The growing demand for consumer goods in developing economies like

China and India is expected to propel the demand for ethane-derived products, presenting

significant growth opportunities.

Bio-ethane Production: The exploration and development of bio-ethane production from

renewable sources can offer a sustainable alternative to traditional ethane sources and mitigate

environmental concerns.

Technological Innovations: Advancements in ethane capture and utilization technologies can

further enhance operational efficiency and environmental sustainability, fostering market

growth.

Key Market Insights

North America is expected to remain the dominant market for ethane due to the abundant shale

gas reserves and established petrochemical infrastructure.

The Asia Pacific region is projected to witness the fastest growth due to the burgeoning demand

for plastics in this region.



Major players in the ethane market include Exxon Mobil Corporation, Shell plc, Dow Chemical

Company, and SABIC.
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SWOT Analysis

Strengths:

Abundant ethane reserves (especially in North America)

Cost-effective feedstock for ethylene production

Established infrastructure and expertise in the petrochemical industry

Weaknesses:

Environmental concerns associated with ethane production

Price volatility of ethane linked to crude oil prices

Limited infrastructure for ethane transportation in certain regions

Opportunities:

Growing demand for plastics in developing economies

Bio-ethane production for a sustainable future

Technological advancements for efficient ethane capture and utilization

Threats:

Stringent environmental regulations impacting production

Fluctuations in global crude oil prices

Competition from alternative materials like bioplastics

Latest Strategic Developments, Mergers, and Acquisitions
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On 17 March 2023, India-based prominent petrochemical company Gail India Limited, signed a

Memorandum of Understanding (MoU) with Shell Energy India to explore sourcing of ethane and

other opportunities along the energy value chain. The natural gas distribution company will start

importing ethane from countries with an excess supply of this hydrocarbon. This importation will

serve the purpose of substituting naphtha and natural gas as raw materials in petrochemical

facilities.

On 9 January 2023, Qatar Energy invested USD 6 billion to construct an ethane cracker with a

capacity of 2.1 million tons. This integrated complex will house two high-

density polyethylene derivative units with a combined annual production capacity of 1.7 million

tons. The state-run Qatar Energy will possess a majority stake of 70 % in the venture, while

Chevron Phillips Chemicals will hold a 30 % stake.

Ethane Top Companies and Competitive Landscape

The global ethane market is fragmented, with several key players accounting for the majority of

market revenue. Major players are deploying various strategies, entering mergers & acquisitions,

strategic agreements & contracts, developing, testing, and introducing new products and

solutions.

Some major players included in the global ethane market report are:

Axcel Gases

ATCO Atmospheric and Speciality Gases Private Limited

Praxair Technology, Inc

Aditya Air Products

Reliance Industries Limited

Air Liquide

WILLIAMS

DCP Midstream, LLC.

American Ethane

DEVON ENERGY CORPORATION

Ethane Market Segment Analysis



For the purpose of this report, Emergen Research has segmented the global ethane market on

the basis of power module type, technology, thermal type, end-use, and region:

Production Method Outlook (Revenue, Volume, USD Billion, Kilotonnes; 2019-2032)

Natural gas separation

Refinery by product

Others

Application Outlook (Revenue, Volume, USD Billion, Kilotonnes; 2019-2032)

Ethylene synthesis

Acetic acid synthesis

Refrigerant

Others

End-Use Outlook (Revenue, Volume, USD Billion, Kilotonnes; 2019-2032)

Packaging

Automotive and Transportation

Construction

Electrical and electronics

others
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