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Expanding urbanization & environmental

goals are driving public transportation

Market demand, boosting investments in

sustainable, tech-enhanced transit

options
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Public Transportation Market Size

The public transportation market is

witnessing significant growth driven by

urbanization, environmental sustainability, and government investments in transportation

infrastructure. As cities expand and populations grow, there is an increasing need for efficient

and affordable transportation systems. Public transportation provides a vital means for

commuters to access jobs, education, and social services while reducing congestion and

The Public Transportation

Market offers growth

opportunities in smart tech,

electric vehicles, and

integrated services to

enhance urban mobility”

SNS Insider

promoting environmentally friendly practices.

The Public Transportation Market size was USD 231.44

billion in 2023 and is expected to reach USD 440 billion by

2032, growing at a CAGR of 7.4% over the forecast period

of 2024-2032.

The Public Transportation Market is Transforming Urban

Mobility by Addressing Urbanization and Environmental

Concerns.

The public transportation market is undergoing revolutionary strides with the impact of

urbanization and the hope for environmentally friendly movement. Cities are rapidly expanding,

requiring transport systems that are efficient enough to put up with increased commuter

volumes. Public transportation is very cheap and simultaneously provides an alternative means
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of using individual vehicles that also solves the problems of traffic congestion and high levels of

emissions. With increasing concern for climate issues, the trend in traveling to work or school

has become much greener mode of transportation such as taking the bus or train. The former

two modes of transportation generally produce lesser emissions in comparison with a single

automobile.

Governments are willing to spend major investment to increase public transport infrastructure

give incentives and offer subsidies for people to make use of these facilities. In addition, ITS has

also brought about improvements in the operation of an intelligent transport system by locating

one's position in real-time as well as making journeys free of a hassle through smart fare

collection that enhances the overall experience of the passenger. Challenges such as high up-

front infrastructure development costs will still be there, but with increased mobility of urban

public transport, the prospects are undeniable and thus can open avenues for even greater

development in this sector.

Get a Sample Report of Public Transportation Market@ https://www.snsinsider.com/sample-

request/1209   

Key Players Listed in the Public Transportation Market Are:

• Seoul Metro (South Korea)

• Madrid Metro

• Transport For London (UK)

• The San Diego Metropolitan Transit System (US)

• TEMSA Global

• MTR Corporation (Hong Kong)

• Metropolitan Transportation Authority (US)

• Gillig Corporation

• Chicago Transit Authority (US)

• Bay Area Rapid Transit (BART) (US)

• Massachusetts Bay Transportation Authority (US) and other key players.

 

Public Transportation Market is Growing as Governments Focus on Sustainability and Rising Fuel

Costs Drive Commuters to Cheaper Alternatives.

The public transportation market is on the threshold of a broad expansion due to many factors.

Promises towards reducing carbon footprints have seen governments put much of their

resources into a public transport system. In turn, this opens many opportunities. Higher fuel

costs greatly affect the cost of individual car ownership, and public transport becomes an

attractive alternative for commuters.

As gas prices become pricey, so does owning a private vehicle, driving more commuters to look

for cheaper alternatives to travel. Apart from these, public transport serves with cost
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predictability and obliterates all the expenses on vehicle maintenance which adds to the

advantage of the ride. While being cost-effective by nature, this shift is in line with global efforts

towards sustainable transportation solutions.

Have Any Query on Public Transportation Market Research Report? Ask Our Experts@

https://www.snsinsider.com/enquiry/1209

Public Transportation Market Segment Analysis

By Distribution Channel

In the market of public transportation, offline distribution channels account for 70-80% of the

market share. The reasons lie in lack of accessibility to smartphones and internet connectivity,

especially in the developing regions. Many passengers still prefer to buy tickets from counters,

mainly due to occasional travelers' relative unavailability of access to online systems.

By Mode Type

It is dominated by the road segment in terms of mode type, with buses, trams, and trolleybuses

combined to make a majority. Transportation through roads is also preferred as it is flexible

about its routes, which could change according to the demand or to meet the needs of urban

planning. Flexibility on top of relatively lesser initial infrastructural costs makes it a popular

solution in many urban areas.

By End Use

Segments Based on Destination Use In intracity travel, the largest share is taken by the largest of

such segments. This type of sections has densely populated areas with a high concentration of

workplaces in cities. Public transport easily facilitates people's daily commutes thereby reducing

congestion and reliance on personal vehicles. Sustained volumes of passengers make intracity

systems significant revenue earners for authorities responsible for transportation.

Public Transportation Market Key Segmentation:

by Distribution Channel

• Online

• Offline

by Mode Type

• Road

• Rail
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• Others

by End Use

• Intracity

• Intercity

• Others

by Application

• Rural

• Urban

by Mobility

• Bus  

• Tram  

• Train  

• Car Sharing

• Others

by Propulsion

• Diesel

• Gasoline

• Electric

• Others

Need any Customization Research as per your business requirements on the Public

Transportation Market, Request an Analyst@ https://www.snsinsider.com/request-analyst/1209

Regional Developments

Asia Pacific currently dominates the global market in terms of public transport, with an

approximate share of 45-50% in the total market. Countries such as China and India are

expected to be the major market pullers for efficient transportation solutions with rapid

urbanization. Further stiff emission norms and more concerns over environmental factors will

encourage the choice of public transport as an environmentally friendly alternative.

The second-largest market share is that of Europe, which enjoys the privilege of well-structured

and integrated public transport networks in many countries. The high population density in

urban areas calls for efficient means of transport that can handle growing congestion

effectively.
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The Middle East and Africa remain the fastest-growing regions, with a projected CAGR of over

6%. Governments in the region are increasing their investments in infrastructure development in

the form of metro systems and bus rapid transit, which expands the public transportation

options and caters to growing commuter needs.

Recent Trends

January 2024: Senegal's President has officially introduced his new fleet of e-buses in Dakar's

public transport, as of January 2024, in a move to make urban transportation more sustainable

and reduce carbon emissions. It is a brazen leap toward greener mobility and fighting urban

pollution. The e-buses represent a clean commuting option and fuel-sustainable transportation

for Dakar's residents.

December 2023: China up-scaled the safety features of autonomous public transport through

new regulations set. Some of the key ones were passenger safety, operation safety, and

emergency safety. This entails passengers’ control, speed, shutdown in case of faults, update of

the software, protection of networks, and for scenarios.
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SNS Insider is a global leader in market research and consulting, shaping the future of the

industry. Our mission is to empower clients with the insights they need to thrive in dynamic

environments. Utilizing advanced methodologies such as surveys, video interviews, and focus

groups, we provide up-to-date, accurate market intelligence and consumer insights, ensuring

you make confident, informed decisions.
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