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Amid economic uncertainty, AI funding

surges globally, with key trends and

strategies emerging for startups to attract

investment and drive innovation.
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EMIRATES, November 15, 2024

/EINPresswire.com/ -- The global

artificial intelligence (AI) sector

continues to attract robust investment

in 2024, with notable growth in areas

such as generative AI and specialized

AI hardware. Despite economic

uncertainties, the AI funding landscape

has shown resilience, underscoring the

increasing importance of AI across

industries. This release highlights current AI funding trends, strategies for successful fundraising,

and key regional developments, providing insights into the dynamic opportunities within the

sector.

Startups [in the UAE] can

thrive by strategically

aligning with the national

vision and demonstrating

clear value to investors.”

Talal Thabet, CEO & Founder,

Haltia.AI

Record-Breaking Growth in AI Funding

In Q2 2024, global AI funding reached an all-time high of

$23.2 billion, marking a 59% increase from the previous

quarter. This growth significantly outpaced broader

venture funding, which saw only an 8% increase during the

same period. The average AI deal size has risen to $28.9

million in 2024, a substantial increase from $18.6 million in

2023.

Silicon Valley remains a key player in AI investment, with US-based startups securing $15.2 billion

across 476 deals in Q2 2024 alone, accounting for 66% of global AI funding. However, regions

outside the US are also emerging as important contributors to the AI landscape, with India,

Europe, and the Middle East all experiencing notable activity in AI investment.

http://www.einpresswire.com


AI Investment in the UAE: Opportunities and Challenges

The UAE is increasingly recognized as a regional leader in AI adoption, driven by its National AI

Strategy 2031 and initiatives to foster AI innovation. However, startups in the UAE face unique

challenges in securing AI-specific funding:

- Data Availability: The UAE’s relatively young AI ecosystem leads to limited historical data, which

can impact due diligence and lead investors to take a more cautious approach.

- Talent Retention: Competing with global tech hubs, UAE-based startups may face challenges in

retaining top AI talent, which can influence funding decisions, particularly for early-stage

ventures.

- Infrastructure Maturity: Despite rapid growth, the UAE’s AI infrastructure is still developing

compared to more established regions, which can affect investor confidence in scaling AI

projects.

Talal Thabet, CEO of Haltia.AI, addresses these challenges: "While the UAE’s AI ecosystem

presents unique hurdles, the government’s support and forward-thinking initiatives create a

dynamic environment for innovation. Startups here can thrive by strategically aligning with the

national vision and demonstrating clear value to investors."

Thabet adds, "AI startups in the UAE must focus on practical applications and measurable ROI.

Investors increasingly seek AI solutions with proven use cases that address real-world

challenges."

The UAE saw an increase in AI deal count in H1 2024 compared to H1 2023, as noted in a report

by DFDF.vc. The UAE was the only country in the MENA region to record an increase in deal

count, highlighting its growing attractiveness to international investors. "Investor participation

increased by 58% year-over-year in H1 2024, largely driven by an influx of international interest,"

the report notes.

Proven Strategies for AI Fundraising Success

Amidst the competitive landscape, AI startups with innovative and practical solutions are finding

success by employing the following strategies:

- Focus on Generative AI: Generative AI continues to attract significant venture capital. Funding in

generative AI startups surged by 2,100% in H1 2024 compared to all of 2019, reaching $12.7

billion. Startups specializing in applications like content creation and data analysis are

particularly well-positioned.



- Strategic Partnerships: Collaborations with established tech companies can boost a startup’s

credibility and appeal to investors. C3 AI's partnership with Google Cloud, for example, has

enhanced its market position and investor confidence.

- Demonstrating Clear ROI: Investors are increasingly looking for startups that can showcase

practical applications and measurable returns on investment. A McKinsey report notes that 27%

of organizations report significant financial benefits from AI, underscoring the importance of

demonstrable ROI in attracting funding.

- Ethical AI and Transparency: Startups that prioritize transparency and ethical AI development

are gaining investor interest, particularly in regions like the UAE, where the AI Ethics Principles

and Guidelines provide a benchmark for responsible AI.

- Sector-Specific AI Solutions: Startups focusing on targeted sectors, such as healthcare, finance,

and manufacturing, are successfully securing investment by addressing industry-specific pain

points with tailored AI solutions.

The Role of Government Initiatives and Regulations

Supportive government policies and a favorable regulatory environment continue to play a

crucial role in advancing AI investment. In the UAE, initiatives led by H.E. Omar Sultan Al Olama’s

AI Office have established the country as a prominent player in the global AI arena. Similar

initiatives in the US and Europe are further driving AI funding, with increased government focus

on AI innovation and security.

Despite these supportive measures, AI startups still face challenges. A recent survey revealed

that 54% of AI projects struggle to progress from pilot to production, highlighting the importance

of scalability and operational readiness for AI ventures.

Future Outlook

The AI funding landscape in 2024 offers significant opportunities for startups with well-defined

solutions and value propositions. By concentrating on high-growth areas like generative AI,

forming strategic partnerships, and addressing key investor concerns, AI startups can position

themselves for successful funding rounds. As AI continues to evolve, staying attuned to

regulatory developments and market trends will be essential for startups and investors alike.

For more information about Haltia.AI and its role in advancing AI innovation, visit haltia.ai.

About Haltia.AI

Haltia.AI, founded in 2023 by CEO Talal Thabet and CTO Arto Bendiken, is at the forefront of

delivering secure, ethical AI solutions tailored for enterprise and government sectors. Built on



the principles of Explainable, Actionable, and Trustworthy AI, Haltia.AI’s modular platform offers

unmatched flexibility, allowing organizations to implement AI solutions that are both adaptable

and transparent. With a pioneering approach to neuro-symbolic AI and a deep focus on data

sovereignty, Haltia.AI is quickly gaining traction through strategic pilots with government and

enterprise clients, demonstrating real-world impact in diverse sectors. Headquartered in

Delaware, USA, with a key operational hub in the UAE, Haltia.AI is committed to empowering

organizations to drive innovation and navigate digital transformations with confidence.
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