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Web Hosting Market to Reach USD 508 Billion
by 2032, Driven by Demand for Reliable and
Scalable Infrastructure Solutions

Web hosting market growth is driven by

rising demand for reliable, secure, and  HOSTING SERVICES MARKET
Web hosting services provide the infrastructure and technologies needed to make
scalable solutions across e-commerce, e e I
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concentration of tech-savvy businesses

Insider report indicates that the Web KEYPLAYERSE
Hosting Services Market size was
valued at USD 103.1 billion in 2023 and
is expected to grow to USD 508.0 Web-Hosting-Services-Market
billion by 2032, growing at a CAGR of

19.4% over the forecast period of 2024-

2032.

The increase in online services demand, digital transformation, and e-commerce adoption more.
With businesses of all sizes moving to the digital realm right now, reliable hosting to ensure your
websites run, that you stay up, and that visitors have a good experience is more important than

ever. Also, the cloud computing trend is on the rise, changing the web hosting service demand a
great deal, where companies needed scalable solutions for more available, healthier, and secure
resource utilization, flexibility, and higher availability.

In addition, the market is gaining traction due to the adoption of hybrid hosting solutions that
allow organizations to enjoy the benefits of shared, dedicated, and cloud hosting services. The
number of businesses appreciating the importance of a strong online presence is rising and,
with it, so will the need for managed hosting solutions. They take care of all types of website
management requirements for businesses while allowing them to invest their time into growth,
ensuring their customers have a safe & smooth experience online. The rising promotion of
digital infrastructure and transport by governments and industries across the world helps propel
the growth of the market further. Additionally, the expansion in mobile and internet penetration
worldwide, particularly in emerging countries, is also opening up newer avenues for the web
hosting service industry to grow by meeting the demand for online presence across several
industries. Hosting services are likely to grow even further, spurred by new technology and
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increased market demand.
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Keyplayer:

OAmazon Web Services (AWS) - (Amazon EC2, Amazon Lightsail)
OMicrosoft Azure - (Azure App Service, Azure Virtual Machines)

0Google Cloud Platform - (Google Compute Engine, Google App Engine)
0GoDaddy - (Web Hosting, WordPress Hosting)

OBluehost - (Shared Hosting, VPS Hosting)

0IBM Cloud - (IBM Cloud Virtual Servers, IBM Cloud Bare Metal Servers)
OHostGator - (Shared Web Hosting, Dedicated Hosting)

OLiquid Web - (VPS Hosting, Dedicated Hosting)

OInMotion Hosting - (Business Hosting, Dedicated Servers)

SiteGround - (Cloud Hosting, WordPress Hosting)

The demand for web hosting services is growing fast, as companies are transforming themselves
more digitally and are using more online platforms to conduct business and have customers
interact with their business. The flames of growth have many first arteries, such as the rising
adoption of cloud solutions, the increasing footprint of small enterprises in e-commerce, and
governmental drives for greater digital inclusion. But, amid the immense opportunities, there are
also challenges, such as rising data security and privacy concerns. These challenges then offer
opportunities for service providers to ensure their offerings come with international standard
robust and reliable security features.
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Segmentation Analysis

By type

The shared hosting segment led the market, with a share of 34.0% of the allocation in net
revenue in 2023. This is because a lot of SMEs use shared hosting servers. This hosting is the
preferred one for most of the small and medium businesses as they receive the least website
traffic. SMEs are also numerous in all regions and account for over 90% of all businesses. Since
shared hosting is cheaper than other types, many SMEs are choosing this type of hosting too,
not to mention the individuals. As businesses start to expand, and companies receive more
visitors to their websites, they choose to move from shared web hosting to more advanced
hosting services such as VPS, dedicated, or cloud hosting solutions. High web traffic requires
dedicated hosting to be used, mainly by large organizations. The next thing is, if the budget is
available then only it should be used, the cost of dedicated hosting is also high. Budget plays a
key role in selecting servers for their business so many small or medium-sized organizations do
not opt the dedicated servers. Nevertheless, due to the high level of security and uptime that
dedicated hosting provides, it is still expected to experience decent growth in the segment.
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The colocation hosting segment is projected to register the highest CAGR during the forecast
period. The growth in this market is attributed to the advantages of its control of infrastructure
and hardware offered to organizations, along with the customization of particular software and
hardware needs.

By Type

OShared Hosting

ODedicated Hosting

OVirtual Private Server (VPS) Hosting
OColocation Hosting

OOthers

By Deployment
OPublic
OPrivate
OHybrid

By Application
Olntranet Website
OPublic Website
OMobile Application

By End-use
OEnterprise
OSMEs

OLarge Enterprises
Oindividual

Regional Landscape

In terms of revenue share, North America led the market with 40% in 2023. The growing U.S.
market holds the greatest share of websites online, contributing to this strong share. Moreover,
the presence of a few key market players such as Amazon Web Services, Google LLC, and
GoDaddy Operating Company LLC dominates the regional market. The web hosting service
market in both regions of Europe is expected to grow at a substantial rate during the forecast
period. The high regional growth rate is due in part to countries like Germany and the U.K. In
that direction, in December 2020, the European Commission and the European External Action
Service published, a report introducing a new EU cybersecurity strategy. The main aim is to
increase EU's capability to protect against cyber threats and ensure that citizens and businesses
can benefit from secure and reliable services and digital solutions.

Moreover, the rising investments in IT infrastructure development across regional governments
of various developed and developing nations are further aiding the growth of the market. In
addition, increased digitalization and the increased need for online delivery websites are



expected to encourage the growth of the industry over the forecasted period.
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Recent Developments

January 2024: Bluehost, a leading player in the web hosting market, announced the launch of its
new Al-powered web hosting platform designed to streamline website creation and
management for small businesses and individuals. The new platform will offer enhanced
customer support and faster load times, ensuring businesses can deliver a smooth online
experience to their users.

February 2024: GoDaddy launched a new suite of web hosting services that integrates advanced
cybersecurity tools. These services are aimed at small and medium-sized businesses looking to
protect their websites from growing cyber threats. The company is focusing on providing cost-
effective, scalable hosting solutions for businesses in various industries.

About Us:

SNS Insider is one of the leading market research and consulting agencies that dominates the
market research industry globally. Our company's aim is to give clients the knowledge they
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world.
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