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Car Rental Market Size Growing Rapidly with
Projected 8.1% CAGR to Reach USD 200.4
Billion by 2030

The increase in internet penetration will
create lucrative opportunities for the Car Rental Market
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WASHINGTON, WA, UNITED STATES,
January 10, 2025 /EINPresswire.com/ --
The car rental market has witnessed
substantial growth in recent years,
driven by factors such as increasing
tourism, rising disposable income, and
an evolving trend toward shared Car Rental Market

mobility. With a growing number of

travelers and business professionals

seeking convenient and flexible transportation options, the car rental market has become a key
player in the global mobility ecosystem. This article provides an in-depth analysis of the car
rental market, including an overview, of key market trends, drivers, restraints, segmentation, and
future trends.

Market Size in USD BN

Car Rental Market Size was valued at USD 107.5 billion in 2022. The Rental Cars industry is
projected to grow USD 200.4 billion by 2030, exhibiting a compound annual growth rate (CAGR)
of 8.1% during the forecast period (2024 - 2030)

Market Overview

The car rental market involves companies offering vehicles for rent on a short-term basis, usually
for a period of less than 30 days. The rental services cater to various customer segments,
including tourists, business travelers, and individuals seeking temporary transportation
solutions. The market is categorized into two primary segments: on-demand rentals and long-
term rentals. Car rental services are available in diverse formats, such as traditional car rental
agencies, online platforms, and mobile apps, which provide users with greater convenience and
flexibility.

In recent years, the market has seen significant growth, supported by the surge in travel and


http://www.einpresswire.com
https://www.marketresearchfuture.com/reports/car-rental-market-6409

tourism activities, urbanization, and the increasing popularity of ride-sharing services. The
increasing demand for affordable and efficient transportation options, combined with
technological advancements such as mobile apps and GPS tracking, has contributed to the
market's expansion.

Get Free Sample Report for Detailed Market Insights:
https://www.marketresearchfuture.com/sample request/6409

Key Companies in the Car Rental Market include

Avis Budget Group
Europecar

Enterprise Holdings Inc.
The Hertz Corporation
Toyota Rent-a-Car

Sixt SE

Alamo Rent-a-Car LLC
Carzonrent India Pvt Ltd
Localiza

Market Trends Highlights

Rise of Online and Mobile Platforms: The convenience of online bookings and mobile apps has
revolutionized the car rental market. Customers can now easily book rental cars through
websites and mobile applications, which offer features such as vehicle selection, payment
processing, and delivery/pick-up scheduling. This trend toward digitalization has helped car
rental companies expand their reach and improve customer satisfaction.

Peer-to-Peer (P2P) Car Rental Models: The peer-to-peer car rental model, wherein car owners
rent out their vehicles directly to consumers, has gained significant traction in the past few years.
Platforms like Turo and Getaround allow users to rent vehicles from individual car owners,
offering a wide variety of cars at competitive prices. This trend is expected to continue growing
as more consumers look for alternative, flexible transportation solutions.

Electric and Hybrid Vehicle Rentals: As environmental concerns rise and the global push toward
sustainability intensifies, car rental companies are increasingly offering electric and hybrid
vehicles. Renting eco-friendly cars is becoming a popular choice for environmentally conscious
consumers who want to reduce their carbon footprint. This trend aligns with the broader shift in
the automotive industry toward electric vehicles and is expected to gain momentum in the
coming years.

Buy Now Premium Research Report:
https://www.marketresearchfuture.com/checkout?currency=one user-USD&report id=6409
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Market Drivers

Increasing Tourism and Business Travel: The growth of the global tourism industry, combined
with an increasing number of business trips, has been a significant driver of the car rental
market. As people travel for leisure or work, the demand for rental cars has surged, particularly
in tourist destinations and urban centers. Renting a car provides travelers with the flexibility and
freedom to explore a destination at their own pace, making it a popular transportation choice.

Rising Disposable Income: As disposable income continues to rise, especially in emerging
markets, consumers are increasingly willing to spend on travel and leisure activities. This rise in
income levels has led to an increase in car rental demand, particularly among middle-class
consumers who prefer renting vehicles instead of relying on public transport or purchasing a
car.

Urbanization and Changing Mobility Preferences: Urbanization has resulted in more people living
in cities, where car ownership is often less practical due to high costs, traffic congestion, and
limited parking. This shift in mobility preferences has created a demand for alternative
transportation options, such as car rentals, that offer flexibility and convenience.

Market Segmentation

The car rental market is segmented based on various factors, including:

By Vehicle Type:

Economy Cars: These are compact and affordable vehicles, typically preferred by budget-
conscious consumers.

Luxury Cars: High-end vehicles such as sports cars and premium sedans, which are popular
among business travelers and tourists seeking a more upscale experience.

SUVs and Crossovers: Popular for families or groups, these vehicles offer more space and are
often rented for long trips or outdoor activities.

Electric and Hybrid Vehicles: With an increasing focus on sustainability, electric and hybrid
vehicles are becoming a key segment of the car rental market.

By Application:
Leisure and Tourism: This segment includes car rentals for vacations and tourist activities.

Business: Business travelers who require a rental car for meetings, conferences, or other work-



related travel.

Government and Military: Rental cars provided to government agencies or military personnel for
official use.

By Rental Duration:
Short-term Rentals: Typically lasting from a few hours to a few days.

Long-term Rentals: Generally lasting more than 30 days and often used by business travelers or
individuals who need a temporary vehicle.

To explore more market insights, visit us at: https://www.marketresearchfuture.com/reports/car-
rental-market-6409

Future Trends

Sustainability and Eco-friendly Practices: The car rental industry is expected to adopt more
sustainable practices, with an emphasis on offering greener vehicle options and reducing the
environmental impact of rental operations. This includes the adoption of electric and hybrid
vehicles and efforts to minimize waste and emissions.

Integration of Al and Data Analytics: The use of artificial intelligence (Al) and data analytics is
expected to increase in the car rental market. These technologies can help rental companies
optimize fleet management, predict demand, and offer personalized services to customers,

leading to improved operational efficiency and enhanced customer satisfaction.

Growth of Subscription-based Models: The subscription-based car rental model, where
customers pay a flat fee for access to a fleet of vehicles, is gaining popularity. This model offers

flexibility and convenience, allowing customers to switch between different vehicles based on
their needs.

More Related Reports:

Windshield Wiper Blades Market: https://www.marketresearchfuture.com/reports/windshield-
wiper-blades-market-22544

Luxury Suv Market: https://www.marketresearchfuture.com/reports/luxury-suv-market-22511

Mobile Car Wash And Detailing Market: https://www.marketresearchfuture.com/reports/mobile-
car-wash-detailing-market-22528
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At Market Research Future (MRFR), we enable our customers to unravel the complexity of
various industries through our Cooked Research Report (CRR), Half-Cooked Research Reports
(HCRR), Raw Research Reports (3R), Continuous-Feed Research (CFR), and Market Research
Consulting Services. The MRFR team have a supreme objective to provide the optimum quality
market research and intelligence services for our clients. Our market research studies by
Components, Application, Logistics and market players for global, regional, and country level
market segments enable our clients to see more, know more, and do more, which help to
answer all their most important questions.
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