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EBC Financial Group Explores Indonesia’s
Economic Shifts Amid Prabowo’s Bold Reforms

Exploring Indonesia's economic evolution

under Prabowo’s leadership, EBC @ e
Financial Group analyses fiscal reforms, -
market trends, and investment
opportunities.
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INDONESIA, January 15, 2025 Indonesia’s Economic Shifts
/EINPresswire.com/ -- As the world's Amid Prabowo’s

fourth most populous nation and
Indonesia has experienced a landmark : , :
Prabowo Subianto’s bold economic reforms are

reshaping Indonesia’s financial landscape, opening
new opportunities for traders and investors.

year in 2024, marked by a historic
presidential election and significant
economic policy shifts. The election of
Prabowo Subianto as president has
ushered in ambitious fiscal and economic reforms, creating ripple effects across Indonesia’s
financial landscape. With far-reaching implications for the currency markets, government bonds,
and equities, the changes signal new opportunities for traders and investors as they prepare for
2025. EBC Financial Group (EBC) unpacks these developments, providing insights for market
participants navigating Indonesia’s evolving economic terrain.

Economic Policies Define the Post-Election Landscape

The 2024 elections concluded with Prabowo Subianto’s decisive victory, capturing 58% of the
national vote. His administration has since outlined a series of ambitious economic programs,
including a $28 billion Free Nutritious Meal initiative targeting children and pregnant women,
aimed at addressing nutritional deficits across the nation. While these plans have been lauded
for their social impact, they come with significant fiscal challenges.

The Indonesian government has also introduced a staggering economic stimulus package worth
IDR 827 trillion (approximately $51.65 billion) to help cushion the impact of the VAT increase on
selected goods from 11% to 12%, effective January 1, 2025. Essential goods remain exempt or
subject to lower rates, reflecting the government’s efforts to balance fiscal goals with consumer
protection. This initiative aims to sustain domestic demand while supporting large-scale
development projects, such as the construction of the new capital city, Ibu Kota Nusantara (IKN).


http://www.einpresswire.com
https://www.ebc.com/?utm_source=PR&amp;utm_medium=MKTPW&amp;utm_campaign=PR&amp;utm_content=OA88824

EBC analysts note that while these fiscal measures may bolster short-term growth, they also
raise concerns about potential long-term liquidity pressures in the bond market, warranting
close monitoring by investors.

Currency, Bond, and Equity Markets Reflect Indonesia’s Changing Economic Priorities

The 2024 election year saw key developments across Indonesia’s financial markets, shaped by
new government spending programs and fiscal strategies. These market movements highlight
the intricate interplay between fiscal strategies, investor confidence, and global economic
conditions.

The Indonesian rupiah experienced fluctuations throughout 2024, driven by both domestic fiscal
policies and external global factors. Supported by recent reports, analysts at EBC suggest that
the rupiah remains under depreciation pressures heading into early 2025, influenced by global
economic uncertainties and anticipated policy shifts in major economies. Bank Indonesia, the
Republic’s central bank, attributed recent currency pressures to the Federal Reserve's continued
hawkish stance, which has impacted capital flows in emerging markets like Indonesia. Despite
these challenges, Bank Indonesia’s interventions, including its presence in the bond market and
forex stabilisation efforts, have aimed to maintain confidence in the currency’s resilience.

In the bond markets realm, government borrowing to fund ambitious social programs and
infrastructure projects has driven changes in bond market dynamics. Bank Indonesia’s
ownership of approximately 25% of the government bond market has raised liquidity concerns
among investors, with implications for the long-term stability of debt markets. The central bank’s
significant involvement reflects efforts to support fiscal priorities, but it has also sparked
discussions about the potential crowding out of private investment in government securities. As
Indonesia’s government continues to borrow to finance major initiatives, monitoring these
liquidity implications will be crucial for investors.

Looking towards equity markets, the Jakarta Composite Index (JCl) experienced a mixed year as
various sectors responded to government spending patterns. Infrastructure stocks, particularly
those linked to Nusantara gained momentum due to heightened public investment. Meanwhile,
sectors like agriculture and education have seen growth, aligned with the government’s focus on
boosting productivity and social welfare. EBC highlights that while these sectors present value
opportunities, traders should remain vigilant of external risks, such as fluctuating commodity
prices and global market shifts.

Integrating Al into Sectoral Equity Trends a Key Focus for 2025

Additionally, Indonesia’s recent accession to the BRICS bloc as a full member accentuates its
growing role in global economic affairs, potentially influencing future trade and investment
flows. Domestically, the Komdigi Ministry has announced plans to regulate Al use, aiming to
balance innovation with ethical considerations and consumer protection. Analysts at EBC points
out that the regulation of Al presents both challenges and opportunities, particularly for sectors
like finance, manufacturing, and agriculture.



- Education and Agriculture: Al-enabled tools, such as predictive analytics for crop yields and
personalised education technologies, have the potential to enhance sector efficiency. This aligns
with Indonesia’s policy focus on improving productivity in these areas.

- Infrastructure and Smart Cities: Investments in Al-driven solutions for smart city infrastructure,
including in Nusantara, have positioned technology companies as key players in the growth
narrative, contributing to positive equity performance in related stocks.

- Export-Driven Industries: Despite cautious investor sentiment in export-oriented sectors, Al-
driven innovations in supply chain optimisation and resource management offer potential long-
term growth prospects.

A Global Perspective on Indonesia’s Financial Evolution

Indonesia’s 2024 election year stands as a testament to the nation’s resilience and growth
potential. For traders and investors, it serves as a reminder of the dynamic interplay between
politics and markets. As 2025 unfolds, opportunities across currency, bond, equity, and
commodity markets await those ready to engage with Indonesia’s evolving financial landscape.

For more information on global market opportunities and insights, visit www.ebc.com.
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About EBC Financial Group

Founded in the esteemed financial district of London, EBC Financial Group (EBC) is renowned for
its services in financial brokerage and asset management. With offices strategically located in
prominent financial centres such as London, Sydney, Hong Kong, Tokyo, Singapore, the Cayman
Islands, Bangkok, Limassol, and more, EBC enables retail, professional, and institutional
investors to access a wide range of global markets and trading opportunities, including
currencies, commodities, shares, and indices.

Recognised by multiple awards, EBC maintains leading levels of ethical standards and adheres to
international regulation. EBC Financial Group's subsidiaries are regulated and licensed in their
local jurisdictions. EBC Financial Group (UK) Limited is regulated by the UK's Financial Conduct
Authority (FCA), EBC Financial Group (Cayman) Limited is regulated by the Cayman Islands
Monetary Authority (CIMA), EBC Financial Group (Australia) Pty Ltd, and EBC Asset Management
Pty Ltd are regulated by Australia's Securities and Investments Commission (ASIC).

At the core of EBC Group are seasoned professionals with over 30 years of profound experience

in major financial institutions, having adeptly navigated through significant economic cycles from
the Plaza Accord to the 2015 Swiss franc crisis. EBC champions a culture where integrity, respect,
and client asset security are paramount, ensuring that every investor engagement is treated with
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the utmost seriousness it deserves.

EBC is the Official Foreign Exchange Partner of FC Barcelona, offering specialised services in
regions such as Asia, LATAM, the Middle East, Africa, and Oceania. EBC is also a partner of United
to Beat Malaria, a campaign of the United Nations Foundation, aiming to improve global health
outcomes. Starting February 2024, EBC supports the 'What Economists Really Do' public
engagement series by Oxford University's Department of Economics, demystifying economics,
and its application to major societal challenges to enhance public understanding and dialogue.
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