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Financial Planning Software Market to Expand
to USD 18.2 Bn By 2033 | Cloud-based
Solutions Led (67.1% share)
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2033, up from USD 4.3 billion in 2023.

This growth reflects a robust

compound annual growth rate (CAGR) of 15.5% from 2024 to 2033. In 2023, North America led

the market, securing over 37.5% of the market share, generating revenues of around USD 1.6
billion.

“ Financial planning software has become an indispensable
In 2023, North America held tool for individuals and businesses aiming to manage their
financial health with precision and foresight. This type of
software assists users in creating budgets, tracking
expenses, projecting future financial scenarios, and making
informed investment decisions. The financial planning
software market is expanding due to rising financial
awareness and literacy, leading individuals to take control

a dominant market position
in the financial planning
software market, capturing
more than a 37.5% share.”
Tajammul Pangarkar

of their finances. Businesses are also adopting these tools to improve operational efficiency and
reduce errors. Additionally, the growth of the fintech sector, with innovative solutions from new
companies, is driving further demand.

Trends in the financial planning software industry include a shift to mobile-first solutions,
reflecting consumer preferences for smartphone and tablet access, integration with digital
wallets and investment platforms for a more comprehensive view, and increased personalization
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to align recommendations with
individual financial goals and risk
profiles. Technological advancements
are at the heart of the evolution of
financial planning software. Artificial

intelligence (Al) and machine learning |

North America

are being leveraged to provide more US$ 1.6 Bn
accurate financial forecasts and
personalized advice. Blockchain
technology is also making its way into
the sector, offering enhanced security
and transparency for transactions. Big North AmocssissiGaes = asld i Largest coba I |Imarket.us
data analytics enhances risk
assessment and helps users and
businesses make informed decisions.
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Key Takeaways

The global financial planning software market was valued at USD 4.3 billion in 2023 and is
projected to reach USD 18.1 billion by 2033, growing at a CAGR of 15.5% during the forecast
period.

Cloud-based solutions led the market with a 67.1% share in 2023.
Investment planning emerged as the dominant application, holding a 28.4% market share.

The enterprise segment accounted for 78% of the market share in 2023, making it the largest
end-user group.

North America was the market leader in 2023, contributing to over 37.5% of the market share,
with revenues around USD 1.6 billion.

Analyst's Viewpoint

Opportunities in the financial planning software market are driven by the rise in mobile app
usage and remote work trends. Developers are enhancing mobile features and prioritizing
security for remote access. Additionally, the integration of Al and machine learning is opening
new avenues, streamlining processes, offering predictive insights, and automating decisions to
improve user experience and efficiency.
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Despite strong opportunities, the financial planning software market faces risks related to data
security, as sensitive financial information is vulnerable to cyber threats. Additionally, the high
costs of advanced software solutions may hinder adoption among small to medium-sized
enterprises (SMEs) that are more price-sensitive.

Financial planning software is extensively used across various applications, including financial
advice and management, portfolio accounting, and wealth management. These tools are pivotal
for personal banking and are utilized by both individual consumers and large enterprises. The
ability to integrate with other financial tools, and provide personalized financial advice and
solutions, further drives their application across diverse financial sectors.

The regulatory landscape for financial planning software is also evolving, with increased scrutiny
and requirements for compliance with data protection laws. Software developers must navigate
these regulations carefully to ensure user data is protected, which can add layers of complexity
and cost to software development and deployment. However, these regulations also drive
improvements in software security and reliability, potentially increasing trust and adoption
among end-users.

Get PDF Sample for Technological Breakthroughs@ https://market.us/report/financial-planning-
software-market/free-sample/

Financial Planning Software Statistics

According to the 2024 Modern Wealth Survey by Charles Schwab, Americans with a written
financial plan report feeling more in control of their finances than those who don't have one.

A financial plan serves as a roadmap to achieving your goals. Additionally, recent research from
Brigham Young University highlights how parents' financial literacy significantly influences their
children's financial behaviors in the future.

A 2023 study published in PLOS One uncovered a connection between inadequate financial
planning and a shorter life expectancy.

Impact Of Al

Enhanced Client Onboarding and Data Collection: Al streamlines the onboarding process,
enabling quicker and more accurate data collection from clients. This not only speeds up the
process but also enhances the quality of the financial advice given by analyzing the
comprehensive data gathered.

Predictive Analytics: Al excels in processing vast amounts of data to predict future market trends
and financial outcomes. This capability allows financial planners to offer more proactive and
precise advice, helping clients to maximize their investments based on anticipated market
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movements.

Personalized Financial Advice: By analyzing a client’s financial history, spending patterns, and
goals, Al can tailor advice to individual needs. This level of customization ensures that clients
receive strategies that are aligned with their personal financial goals and risk tolerance.

Fraud Detection: Al algorithms enhance the security of financial systems by identifying and
acting on suspicious patterns, thereby protecting both the financial planners and their clients
from potential fraud.

Automated Administrative Tasks: Al can take over routine administrative tasks such as
scheduling, data entry, and client communication, freeing up advisors to focus on more complex
and valuable activities. This not only improves operational efficiency but also enhances client
satisfaction by allowing more time for personalized engagement.

Regional Analysis

In 2023, the Financial Planning Software Market was prominently led by North America, which
held more than 37.5% of the global market share. This region generated substantial revenues,
approximately USD 1.6 billion, underscoring its dominant position in the sector.

This significant market share is reflective of the advanced technological infrastructure and the
high adoption rate of financial planning solutions in North America. The region benefits from a
robust financial sector that eagerly integrates new technologies to enhance operational
efficiencies and client services. Major U.S. and Canadian firms are increasingly investing in these
software solutions to streamline their financial planning processes, manage risks more
effectively, and offer personalized financial advice to their clients.

The growth in North America is fueled by regulatory compliance needs and rising demand for
automation in financial advising. Software developers are enhancing solutions with real-time
analytics, cloud deployment, and stronger security, helping financial institutions stay
competitive. This trend is likely to boost North America's market share in the future.

Don't miss out on business opportunities | Get sample pages at:
https://market.us/report/financial-planning-software-market/request-sample/

Market Segmentation
Deployment Mode Analysis
In 2023, the cloud-based deployment mode dominated the financial planning software market

with a significant share of 67.1%. This trend is driven by the numerous advantages cloud
solutions offer, such as scalability, accessibility, and cost-effectiveness. With cloud-based
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systems, users can access financial planning tools from any location, enhancing flexibility for
businesses and individuals alike.

Application Analysis

The investment planning application led the financial planning software market in 2023, holding
a 28.4% market share. Investment planning tools help users optimize their investment portfolios
by providing detailed insights and forecasts.

End User Analysis

The enterprise segment emerged as the dominant end-user in the financial planning software
market in 2023, accounting for 78% of the market share. Large organizations benefit from
comprehensive financial planning tools that enable them to streamline their budgeting,
forecasting, and financial analysis processes.

Emerging Trends

Integration of Artificial Intelligence (Al) and Machine Learning (ML): Modern financial planning
tools are now using Al and ML to analyze vast amounts of financial data. This helps in identifying
patterns, predicting market trends, and offering personalized financial advice, making financial
planning more accurate and tailored to individual needs.

Adoption of Cloud-Based Solutions: Many financial planning platforms are moving to the cloud,
allowing users to access their financial data anytime and anywhere. This shift enhances
collaboration between clients and advisors and ensures that financial information is up-to-date
and easily accessible.

Rise of Robo-Advisors: Automated platforms known as robo-advisors are becoming more
popular. They provide algorithm-driven financial planning services with minimal human
intervention, making investment management more affordable and accessible to a broader
audience.

Focus on Financial Wellness: There's a growing emphasis on holistic financial wellness in
planning software. These tools now often include features that promote financial literacy, help
users set and prioritize goals, and encourage better financial habits, leading to improved overall
financial health.

Enhanced Data Security Measures: With the increasing reliance on digital financial tools,
ensuring the security of sensitive financial data has become paramount. Financial planning
software providers are implementing robust security protocols to protect users' information
from cyber threats, building greater trust in digital financial solutions.



Top Use Cases

Budgeting and Forecasting: These tools help users create detailed budgets and predict future
financial outcomes. By analyzing income and expenses, users can plan for upcoming financial
needs and set realistic financial goals.

Investment Tracking and Analysis: Users can monitor their investment portfolios, track
performance, and make informed decisions. This includes analyzing stocks, bonds, and other
assets to optimize returns.

Scenario Modeling and Sensitivity Analysis: Financial planning software allows users to simulate
various financial scenarios, helping them understand potential outcomes and make better
decisions. This includes assessing the impact of different factors on financial health.

Cash Flow Management: These tools assist in tracking income and expenditures, ensuring that
users maintain a positive cash flow. This is crucial for meeting financial obligations and avoiding
debt.

Financial Reporting and Compliance: Users can generate comprehensive financial reports that
aid in compliance with regulatory standards and provide insights into financial performance. This
is particularly beneficial for businesses needing to adhere to financial regulations.

Major Challenges

Data Security Risks: Handling sensitive financial information makes these systems attractive
targets for cyberattacks. Ensuring robust security measures is essential to protect against
breaches.

Integration Issues: Many organizations use diverse software systems across departments.
Integrating financial planning tools with existing systems can be complex, leading to data silos
and inefficiencies.

Manual Processes: Despite advancements, some financial tasks remain manual, increasing the
risk of errors and consuming valuable time that could be better spent on strategic analysis.

Data Quality Concerns: Inaccurate or incomplete data can compromise the effectiveness of
financial planning software, leading to misguided decisions and unreliable forecasts.

User Adoption and Training: Implementing new financial planning software requires adequate
training. Without proper onboarding, users may resist adoption or use the software incorrectly,

diminishing its benefits.

Market Opportunities for Key Players



Rise of Digital-First Financial Advisors: As consumers increasingly prefer digital solutions, there is
growing demand for financial advisors who rely on software to manage client portfolios.
Financial planning companies can tap into this market by developing tools that cater to digital-
first advisors. These tools can help automate routine tasks, improve client interaction, and offer
personalized financial strategies.

Integration with Al and Automation: Artificial intelligence (Al) and automation are transforming
financial services. Financial planning software can capitalize on this by integrating Al-driven tools
for personalized advice and predictive analytics. Automation of budgeting, forecasting, and
reporting tasks is also a strong selling point for companies looking to save time and reduce
errors.

Sustainability and ESG Investing: As investors show increasing interest in environmental, social,
and governance (ESG) factors, financial planning software companies have an opportunity to
integrate ESG metrics into their tools. Offering features that help clients manage their ESG-
focused investments can attract a socially-conscious customer base looking to align their
portfolios with their values.

Financial Planning for Younger Generations: Millennials and Gen Z are starting to take financial
planning more seriously, but they want easy-to-use, mobile-friendly tools. Financial planning
companies can focus on creating software that appeals to younger generations with features like
budgeting, savings goals, and investment tracking, all accessible via mobile apps.

Market Companies

SS&C Technologies Holdings, Inc.
Envestnet Inc.

Morningstar Inc.

InvestCloud Inc.

RightCapital Inc.

Cheshire Software, Inc.

Quicken

Other Key Players

Recent Developments
In July 2024,Robinhood announced its acquisition of Pluto, a fintech startup renowned for its
personalized financial planning tools. The deal is expected to close by Q3 2024, marking a

significant step in Robinhood's expansion into more tailored financial services.

In July 2024, Envestnet Inc., a prominent provider of wealth management software, agreed to be
acquired by Bain Capital for $4.5 billion. This deal also included investments from BlackRock,



Fidelity Investments, Franklin Templeton, and State Street Global Advisors.

In October 2024, SS&C Technologies unveiled innovative solutions at their Deliver 2024 event,
focusing on advancing their financial services and healthcare software offerings. These
developments were designed to improve operational efficiency and client engagement within
the financial planning domain.

On November 4, 2024, Accenture announced its acquisition of Allitix, a company specializing in
Anaplan solutions for financial planning and analysis. This move aims to strengthen Accenture’s
capabilities in integrated enterprise planning

Conclusion

The financial planning software market has seen significant growth, driven by an increasing
demand for personalized, data-driven financial management tools. With advancements in Al and
machine learning, these platforms offer sophisticated features such as real-time budgeting,
investment tracking, and tax optimization. Both individuals and businesses are leveraging these
tools to enhance financial decision-making, improve efficiency, and ensure long-term financial
stability.

In conclusion, the financial planning software market is poised for continued growth as
consumers and organizations alike seek more intuitive and integrated solutions for managing
their finances. As technological innovations continue to evolve, these platforms will likely
become even more user-friendly, customizable, and capable of providing real-time insights.
Companies that invest in enhancing the functionalities of their software to meet diverse financial
needs are expected to gain a competitive edge in this expanding market.
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