
$82,232.87 Mn Saudi Arabia Residential
Mortgage Market Expected with Companies
Offerings By End-User Segments 2028

Digitization is a key strategy in financial services, enhancing core processing and delivering improved

consumer services and insights.

NEW CASTLE, DE, UNITED STATES, January 27, 2025 /EINPresswire.com/ -- According to a recent
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report published by Allied Market Research, titled, “Saudi

Arabia Residential Mortgage Market by Types of

Residential Mortgage Loans, Mortgage Loan Terms,

Interest Rate and Residential Real Estate Property:

Opportunity Analysis and Industry Forecast, 2023–2032,”

The Saudi Arabia residential mortgage market size was

valued at $7.86 billion in 2018, and is projected to reach

$82.23 billion by 2028, growing at a CAGR of 16,3% from

2023 to 2028.
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An arrangement in money between a borrower and a lender is called a home mortgage. In order

for the borrower to buy a house or other residential property to live in, the lender agrees to

provide a specified sum of money to the borrower. The borrower commits to paying back the

loan over a predetermined period, which is typically 25 years, however some lenders may extend

or shorten the term of a residential mortgage if they believe that the borrower can match their

eligibility conditions.

The shift to digital platform of lending industry is driving the growth of Saudi Arabia residential

mortgage market. Moreover, increase in implementation of technologies such as automation of

underwriting processes, artificial intelligence (AI) and machine learning (ML), is propelling the

Saudi Arabia residential mortgage market growth. However, risk of losing collateral and asset

depreciation is restraining the growth of the market. On the contrary, initiatives of banks and

government authorities in the Saudi Arabia residential mortgage market are expected to create

lucrative opportunities in upcoming years.
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For instance, in Saudi Arabia, higher disbursals of mortgage loans have been made possible by

government initiatives such as extending emergency credit line guarantee scheme (ECLGS)

support of about $4 million, regulatory reforms such as loan restructuring, and the quick

implementation of these initiatives by the lenders using data analytics. These initiatives have

strengthened Micro, Small and Medium Enterprises (MSMEs) in the region which has benefited

the Saudi Arabia residential mortgage industry.

By interest rate, the fixed-rate mortgage loan segment acquired a major Saudi Arabia residential

mortgage market size in 2018. A fixed-rate loan's principal benefit is that it shields the borrower

against unexpected and possibly large increases in monthly mortgage payments in the event

that interest rates rise. Furthermore, mortgages with fixed rates are simple to comprehend and

don't differ much from lender to lender.
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Mortgage rates decreased significantly as a result of the Federal Reserve's initiatives to make it

simpler for people to borrow money during the pandemic, however they have recently started to

rise again. On the other hand, a lot of people have struggled to keep up with their mortgage

payments as a result of job loss brought on by COVID-19. As part of the CARES Act, Congress

gave COVID-19-affected Americans the ability to request mortgage forbearance for up to a year

in increments of six months if they had a government-backed loan.

Key Findings of the Study

On the basis of mortgage loan term, the 30-year mortgage segment accounted for the highest

Saudi Arabia residential mortgage market share, in terms of revenue in 2021.

On the basis of interest rate, the adjustable-rate mortgage loan segment is expected to exhibit

the fastest growth rate during the forecast period.

On the basis of type of residential mortgage loans, the conventional mortgage loan dominated

the Saudi Arabia residential mortgage market trends.

The key players operating in the Saudi Arabia residential mortgage market analysis include Bank

of America Corporation, BNP Paribas, Riyad Bank, Qatar National Bank, Rocket Mortgage, Al

Rajhi Bank, SRC - Saudi Real Estate, Dar Al Tamleek, Saudi Arabia (SAB), and Arab National Bank

(ANB). These players have adopted various strategies to increase their market penetration and

strengthen their position in the industry.
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UK Extended Warranty Market https://www.alliedmarketresearch.com/uk-extended-warranty-

market-A308670

France Accounting Services Market https://www.alliedmarketresearch.com/france-accounting-

services-market-A320175

Banking Wearable Market https://www.alliedmarketresearch.com/banking-wearable-market-

A06966

Embedded Finance Market https://www.alliedmarketresearch.com/embedded-finance-market-

A110805
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Allied Market Research (AMR) is a full-service market research and business-consulting wing of

Allied Analytics LLP based in Wilmington, Delaware. Allied Market Research provides global

enterprises as well as medium and small businesses with unmatched quality of "Market

Research Reports Insights" and "Business Intelligence Solutions." AMR has a targeted view to

provide business insights and consulting to assist its clients to make strategic business decisions

and achieve sustainable growth in their respective market domain.

We are in professional corporate relations with various companies and this helps us in digging

out market data that helps us generate accurate research data tables and confirms utmost

accuracy in our market forecasting. Allied Market Research CEO Pawan Kumar is instrumental in

inspiring and encouraging everyone associated with the company to maintain high quality of

data and help clients in every way possible to achieve success. Each and every data presented in

the reports published by us is extracted through primary interviews with top officials from

leading companies of domain concerned. Our secondary data procurement methodology

includes deep online and offline research and discussion with knowledgeable professionals and

analysts in the industry.
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