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Aircraft Insurance Market to Reach USD 18.17
Billion, Driven by Growing Airports and
Thriving Aviation Industry

Aircraft Insurance Market Increasing airports and the thriving aviation industry are driving the market
growth.

NEW YORK,, TX, UNITED STATES, January 30, 2025 /EINPresswire.com/ --
Aircraft Insurance Market Outlook

aircraft insurance market size is projected to witness steady growth in the coming years, fueled
by factors such as increasing air traffic, growing demand for commercial and business aviation,
and advancements in aviation safety technologies. The market size, valued at USD 14.59 billion
in 2023, is expected to grow from USD 14.995 billion in 2024 to USD 18.17 billion by 2032, with a
compound annual growth rate (CAGR) of 2.42% during the forecast period from 2024 to 2032.
The expanding scope of the aircraft insurance market can be attributed to the rising demand for
various types of coverage, including public liability insurance, passenger liability insurance, and
in-flight insurance, as well as the continuous development in the aviation industry.
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The aircraft insurance industry provides crucial protection to aircraft owners, operators, and
other stakeholders in the aviation sector, covering risks associated with damages, accidents, and
legal liabilities. As global aviation continues to grow, particularly in emerging markets, the
demand for comprehensive insurance solutions for commercial and private aircraft has
escalated. With aircraft becoming more sophisticated and costly, the need for diverse insurance
products, tailored to meet specific needs, has also increased.

Competitive Landscape

The aircraft insurance companies include a mix of global insurance giants, specialized aviation
insurers, and brokerage firms, all playing a crucial role in shaping the industry landscape. Ace
Aviation, a division of Chubb Ltd., is a leading player offering comprehensive aviation insurance
coverage. American Financial Group Inc. and American International Group Inc. (AIG) are
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significant providers, delivering tailored solutions for various aviation sectors, from commercial
airlines to private aviation. Aon plc and Arthur J. Gallagher and Co., two of the largest insurance
brokerage firms globally, offer expert advisory services and help clients navigate complex
insurance needs. AXA Group, another global insurance leader, provides innovative coverage for
aviation risks, while Berkshire Hathaway Inc. brings strong financial backing and underwriting
expertise. BWI Aviation Insurance Agency Inc. specializes in aviation insurance products,
providing coverage for everything from aircraft to aviation-related services. Chubb Ltd., through
its subsidiary Aerospace Underwriting Managers Ltd., offers specialized policies for airlines and
other aviation businesses. Hallmark Financial Services Inc. and London Aviation Underwriters
Inc. provide niche insurance solutions, focusing on risks faced by smaller operators and
businesses within the aviation sector. Marsh and McLennan Companies Inc., a global leader in
risk management, offers customized insurance solutions to a wide array of aviation clients.
Munich Reinsurance Co., with its strong reinsurance capabilities, plays a pivotal role in
supporting the risk management efforts of primary insurers. Lastly, Starr International Co. Inc. is
an influential player, known for its underwriting and insurance products catering to the aviation
industry. These companies, with their diverse portfolios and specialized expertise, contribute
significantly to the growth and stability of the aircraft insurance market.

Key Segments and Coverage Types

The aircraft insurance market is broadly segmented into categories based on type, application,
end-user, and region, each addressing distinct needs and risks associated with aviation
operations. By Type, the market includes several key insurance options tailored to specific
aviation risks. Public Liability Insurance covers damages caused by an aircraft’'s operations, such
as injuries to people or property damage. Passenger Liability Insurance ensures compensation
for passengers in the event of an accident, covering injuries or fatalities during flights. Combined
Single Limit (CSL) insurance bundles coverage for various liability risks into one policy, making it a
popular choice among commercial aviation operations. Ground Risk Hull (Motion) Insurance
covers aircraft while moving on the ground, excluding during take-offs and landing operations,
whereas Ground Risk Hull (Non-Motion) Insurance protects aircraft while stationary on the
ground. Hangar & Ground Support Equipment Insurance provides protection for essential
equipment used in aircraft maintenance and operations, including hangars and ground support
vehicles. In-Flight Insurance covers risks that occur during flight, such as engine failure,
turbulence, or in-flight accidents. Finally, Umbrella Insurance extends beyond the limits of
primary insurance policies, providing broader coverage.

By Application, the market is divided into Commercial Aviation and Business & General Aviation.
Commercial Aviation is a major segment, driven by the high number of commercial aircraft in
operation and the substantial insurance requirements of airlines. Business & General Aviation
encompasses private aircraft, business jets, and small aircraft, and the growing number of
private aviation flights is fueling the demand for specialized insurance tailored to this sector.

By End-User, the market serves a variety of stakeholders, including airlines, aircraft product



manufacturers, airports, leasing companies, and others. Airlines are one of the largest end-
users, as they require comprehensive insurance policies to cover their fleets and operations.

Aircraft product manufacturers, such as aircraft builders, also invest in insurance to protect their
assets, including the production process and product liability.

Airports, which manage risks associated with aircraft operations on the ground and
infrastructure, also require insurance coverage. Aircraft leasing companies, which lease aircraft
to airlines and other operators, need insurance to mitigate risks linked to leasing and ownership.

The "Other" category includes aviation-related services and maintenance providers, who also
depend on specialized insurance coverage. Through these segments, the aircraft insurance
market continues to cater to a wide range of stakeholders, each with distinct requirements and
risks.
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Market Dynamics and Drivers

Several factors contribute to the steady growth of the aircraft insurance market. The aviation
sector has been expanding, particularly in emerging economies, where air traffic is rising rapidly.
Increased demand for air travel, both domestic and international, has led to a higher number of
aircraft being in operation. Additionally, as aircraft become more technologically advanced, the
cost of ownership and operation has risen, prompting owners to seek comprehensive insurance
coverage to safeguard their investments.

In parallel, safety concerns and the increasing complexity of modern aircraft have created a
demand for specialized insurance products. Aircraft manufacturers and operators now require
more advanced coverage options to mitigate the risks associated with both in-flight and ground
operations.

The growing popularity of private aviation, including business jets and personal aircraft, has also
played a significant role in market growth. Business owners and high-net-worth individuals are
investing in private aircraft to meet their travel needs, which in turn drives the demand for
specialized aircraft insurance.

Moreover, aircraft leasing companies are playing a crucial role in the market expansion. As the
leasing model becomes more prevalent, these companies require robust insurance policies to
protect their fleet of aircraft from a wide range of risks. This sector is expected to continue
growing as airlines seek more flexible solutions to expand their fleets without incurring the high
costs of ownership.
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Regional Insights

The global aircraft insurance market is geographically segmented into North America, Europe,
Asia Pacific, Latin America, and the Middle East & Africa (MEA).

North America holds the largest share of the aircraft insurance market, primarily driven by the
presence of major aircraft manufacturers, airlines, and leasing companies. The United States is a
key player in both commercial and general aviation, and the region benefits from a strong
regulatory framework that mandates insurance coverage for aircraft operations.

Europe is another significant market, with a high number of aircraft operators, both commercial
and private. The region is also home to major aerospace manufacturers, such as Airbus, which
further boosts the demand for aircraft insurance products.

Asia Pacific is anticipated to witness the highest growth rate during the forecast period. The rapid
expansion of the aviation sector in countries like China, India, and Japan is driving the demand
for both commercial and general aviation insurance. As these nations invest heavily in expanding
their aviation infrastructure, the need for comprehensive insurance solutions becomes even
more pressing.

Latin America and Middle East & Africa are also expected to see growth, particularly as air travel
becomes more accessible and infrastructure improvements lead to increased aircraft operations
in these regions.

For more details on the Aircraft Insurance Market Research Report, visit:
https://www.marketresearchfuture.com/reports/aircraft-insurance-market-9535

Challenges and Opportunities

Despite its growth potential, the aircraft insurance market faces certain challenges. The
complexity of aircraft insurance products, including the diverse coverage options and varying
risks across different aviation sectors, can make the market difficult to navigate for some
businesses. Additionally, global economic uncertainties, such as rising fuel prices and
geopolitical tensions, may impact the financial stability of key players in the aviation industry,
which in turn could influence the demand for aircraft insurance.

However, there are also numerous opportunities in the market. The increasing adoption of
digital technologies and data analytics in the aviation industry presents an opportunity for
insurers to enhance their offerings with more personalized and data-driven insurance products.
Additionally, the growing emphasis on sustainability and environmental concerns in the aviation
industry may drive the demand for specialized insurance products focused on eco-friendly
technologies and operations.
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