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Wood Pellets Market Poised for Strong Growth
Amid Rising Demand for Sustainable Fuel
Sources | FMI Study

The wood pellets market grows as e e re—
demand for carbon-neutral fuel rises, cras ‘a’g&%ﬁktﬂml‘_\?ls(lﬂ Reores
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driven by sustainability goals,
government support, and industrial
adoption | FMI study

NEWARK, DE, UNITED STATES, January
27,2025 /EINPresswire.com/ -- The
global wood pellets market is
experiencing a surge in demand as

governments and industries worldwide
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neutral and renewable energy sources.

Wood pellets, derived from

compressed sawdust and other wood waste, offer a sustainable and efficient fuel alternative,
reducing dependency on fossil fuels. The market’s growth is further propelled by favorable
regulations and financial incentives aimed at promoting green energy solutions, particularly in
residential and industrial heating applications.

The transition towards sustainable energy is increasingly evident as consumers and businesses
alike embrace eco-friendly practices. With the rising awareness of climate change and the
urgency to meet net-zero carbon emissions, wood pellets are gaining traction as a viable
solution. Their high energy density, ease of storage, and transportability make them an attractive
option for heating and electricity generation, particularly in regions with established
infrastructure for biomass energy.

Key Industry Highlights:
- Growing focus on carbon-neutral energy solutions driving market expansion.
- Increased government support for biomass boiler installations creates lucrative opportunities.

- Challenges include low awareness and competition from alternative fuels.
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Key Takeaways:

- The market is set to grow at a robust pace due to increasing demand for renewable and
sustainable fuel sources.

- Government grants and subsidies for biomass boiler installations are expected to boost the
adoption of wood pellets.

- The Asia-Pacific region is emerging as a key growth area, driven by urbanization and
industrialization.

Prominent Drivers of the Market:

- Rising Demand for Carbon-Neutral and Sustainable Fuel Sources: Global efforts to combat
climate change and achieve carbon neutrality have significantly boosted the adoption of
renewable energy sources like wood pellets. Industries and households are turning to wood
pellets for their low carbon footprint and high energy efficiency. Additionally, the European
Union’s Renewable Energy Directive and similar policies worldwide are driving the transition to
biomass-based heating and power generation.

- Increased Support from Biomass Boiler Grants: Governments across North America, Europe,
and Asia-Pacific are introducing incentives and grants to encourage the use of biomass boilers,
which are compatible with wood pellets. These subsidies are reducing the initial investment
burden for end-users, thereby accelerating market penetration.

- Expanding Industrial Applications: The use of wood pellets is no longer confined to residential
heating. Industrial sectors, particularly in power generation, are increasingly adopting wood
pellets as a cleaner alternative to coal. Co-firing, a process where wood pellets are burned
alongside coal, is gaining traction as a transitional technology in reducing greenhouse gas
emissions.

Challenges Faced by the Wood Pellets Market:

- Limited Awareness and Accessibility: Despite its numerous advantages, the adoption of wood
pellets is hindered by a lack of awareness among potential consumers, particularly in emerging
economies. Limited availability of distribution networks further constrains market growth in
certain regions.

- Competition from Alternative Fuels: The availability of alternative renewable energy sources,
such as solar and wind power, poses a challenge to the wood pellets market. Additionally, the
higher upfront costs associated with pellet heating systems compared to conventional options
may deter some consumers.

Key Industry Highlights:

- Increased Focus on Energy Efficiency: The wood pellets industry is witnessing advancements in


https://www.futuremarketinsights.com/report-sample#5245502d47422d3131303934

technology aimed at improving pellet quality and combustion efficiency. Innovations in
manufacturing processes are enhancing the energy density and sustainability of wood pellets.

- Strategic Partnerships and Investments: Leading companies are engaging in partnerships,
acquisitions, and capacity expansions to meet the growing demand. For instance, collaborations
between pellet producers and power plants are becoming more common, ensuring a stable
supply chain.

- Regulatory Support: Stringent environmental regulations are compelling industries to adopt
cleaner energy alternatives, with wood pellets emerging as a preferred option. Certifications
such as ENplus and sustainability standards are further bolstering consumer confidence.

“The wood pellets market is at a pivotal point as the world increasingly embraces renewable
energy. While challenges like awareness and competition persist, the strong regulatory push and
technological advancements provide a solid foundation for sustained growth. Regional
disparities in adoption highlight the need for targeted strategies to unlock the market's full
potential,” says Nikhil Kaitwade, Associate Vice President at Future Market Insights (FMI)

Regional Insights:

- Residential Demand in the United States Drives Adoption: The USA market is witnessing strong
residential demand for wood pellets, driven by increasing awareness of sustainable heating
solutions and government incentives. States with colder climates, such as Maine and Vermont,
are leading in pellet stove adoption, significantly contributing to the market's growth.

- Power Boiler Adoption in Europe Spurs Demand: Europe remains a key market, with countries
like Germany, Sweden, and the UK leading in wood pellet consumption. The widespread
adoption of power boilers and stringent carbon reduction targets are driving the use of pellets in
both residential and industrial applications. The European Green Deal further reinforces this
trend, aiming for a significant increase in renewable energy usage by 2030.

- High Investments in Coal Power Plant Alternatives Boost Asian Markets: In Asia-Pacific,
countries like South Korea and Japan are investing heavily in converting coal power plants to co-
firing systems that use wood pellets. This shift is part of broader efforts to transition to cleaner
energy sources and reduce reliance on imported fossil fuels.

Recent Trends:

- Increasing focus on the circular economy has led to greater utilization of wood waste for pellet
production.

- Emerging markets in Latin America and Africa are showing interest in wood pellets as a
sustainable energy alternative.

- Advancements in logistics and supply chain optimization are making wood pellets more
accessible in remote regions.

Competitive Landscape:



The wood pellets market is characterized by intense competition among key players striving to
enhance their market presence. Major companies include:

- Enviva Partners (USA)

- Drax Group (UK)

- Pinnacle Renewable Energy (Canada)
- AS Graanul Invest (Estonia)

- Lignetics, Inc. (USA)

Recent developments include capacity expansions and collaborations aimed at strengthening
supply chains. For instance, Enviva Partners recently announced plans to increase production
capacity to meet rising global demand, while Drax Group continues to focus on converting its
coal-fired plants to biomass-based operations.

Source: https://www.globenewswire.com/news-release/2022/09/15/2516907/0/en/Wood-Pellets-

Market-Expected-to-Surpass-US-26-Billion-by-2032-amid-Rising-Demand-for-Carbon-Neutral-
and-Sustainable-Fuel-Future-Market-Insights-Inc.html

Key Segments Covered in the Wood Pellets Market Report
Wood Pellets Market by Feedstock:

- Forest and Wood Waste Resources
- Agricultural Residue and Waste

- Food Waste

- Virgin Lumber

- Energy Crops

Wood Pellets Market by End User:

- Wood Pellets for Residential/Commercial Heating
- Wood Pellets for CHP/District Heating
- Wood Pellets for Co-firing

By Region:

- North America

- Latin America

- Western Europe

- Eastern Europe

- Asia Pacific Excluding Japan (APE))
- Japan

- The Middle East & Africa (MEA)
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Explore FMI's Extensive Coverage in the Chemicals & Materials Domain:

The global biomass pellets market size is predicted to garner significant growth from 2023 to
2033. The market is projected to exhibit an impressive CAGR of 6.7% from 2023 to 2033.

Europe black & wood pellets market is currently valued at around USD 10,867.5 million and is
forecast to grow at a CAGR of 9.0% between 2022 and 2032, to reach USD 25,812.9 million by
2032.

About Future Market Insights (FMI)

Future Market Insights, Inc. (ESOMAR certified, recipient of the Stevie Award, and a member of
the Greater New York Chamber of Commerce) offers profound insights into the driving factors
that are boosting demand in the market. FMI stands as the leading global provider of market
intelligence, advisory services, consulting, and events for the Packaging, Food and Beverage,
Consumer Technology, Healthcare, Industrial, and Chemicals markets. With a vast team of over
400 analysts worldwide, FMI provides global, regional, and local expertise on diverse domains
and industry trends across more than 110 countries.

Join us as we commemorate 10 years of delivering trusted market insights. Reflecting on a
decade of achievements, we continue to lead with integrity, innovation, and expertise.
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