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Shea Butter Market to Double to $4.5 Billion
by 2033, Growing at 7.10% CAGR
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The Market will Grow

The forecasted market

The Global Shea Butter Market is awmecaseot  1.1% icwrzssinvo 4.5 BN

projected to grow from USD 2.3 billion

in 2023 to USD 4.5 billion by 2033,

fostering a CAGR of 7.10% from 2024 to 2033. Key growth drivers include heightened demand in

the personal care and cosmetic sectors due to shea butter's beneficial properties, such as

moisturizing and anti-inflammatory attributes. Rich in vitamins and fatty acids, shea butter is
increasingly integrated into products like body lotions,

“ shampoos, and skincare products. Its application in food

and pharmaceuticals further enhances its market appeal,

as evidenced by its use in healthier food alternatives and

therapeutic skincare solutions.

Europe holds a
commanding 35.8% share of
the Global Shea Butter
Market, a testament to the

region's robust demand and The market's expansion is influenced by growing consumer

well-established supply awareness (_)f natural apd sustainable products. I.ndustrles
chains encompassing cosmetics, food, and pharmaceuticals

" increasingly favor the multi-functional benefits of shea
butter, which aligns with global trends towards organic and

Tajammul Pangarkar '
eco-friendly consumer goods. Thus, as consumer demand

for natural products continues to surge, shea butter solidifies its position as a vital ingredient
across various industries.

0 Request a free sample PDF report for valuable insights:
https://marketresearch.biz/report/shea-butter-market/request-sample/
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Experts Review

Global Shea Butter Market

Share, By End Use, 2023 (%)

W Cosmetics &
Personal Care

Experts commend the shea butter
market's robust growth, attributing it to
governmental incentives promoting
natural and sustainable products.
Technological innovations enhance
production efficiencies, addressing
supply chain issues inherent in rural
West African shea nut sourcing. With
rising consumer awareness, there's a

shift towards eco-friendly products in ?!;53 li.ﬁ‘“ QB();tter Market
cosmetics. Investment opportunities 4
abound in product diversification and
emerging markets, yet risks include
market volatility due to environmental North America PP
and political factors affecting supply. '

B Pharmaceuticals Total Market Size
(usD Billion), 2023

7.10%

B Food & Beverages
CAGR
2023-2033

| Industrial $

Europe

The regulatory environment favors Bl
certifying sustainable and ethical
practices, bolstering consumer trust. 2 e e S D T

Technological impacts are noted in

processing enhancements offering

value-added products, expanding market reach. Conversely, challenges in reliable supply chains
persist, potentially hindering consistent market growth. Nonetheless, opportunities for growth
are illustrated by expanding demand in emerging regions, especially with strategic marketing
aligning with regional consumer values. Thus, the shea butter market presents a promising
landscape for investment, driven by innovation and demand for sustainable solutions.

Report Segmentation

The Global Shea Butter Market report is segmented by grade, end use, product form, and
distribution channel. Grade A shea butter, accounting for a 58% market share, is favored for its
unrefined, nutrient-rich properties suitable for cosmetics. Meanwhile, Grade B shea butter,
refined for consistent applications, is less dominant yet crucial. By end use, the cosmetics and
personal care segment dominates with a 55% share, highlighting shea butter's appeal in natural
skincare. Pharmaceuticals leverage its therapeutic attributes, while the food and industrial
sectors exploit its versatility.

Product forms split into solid shea butter, leading due to traditional usage and nutritional profile,
alongside liquid and blends, which cater to convenience in haircare or custom formulations.
Distribution channels prioritize offline retail, including supermarkets and specialty stores,
constituting 55% sales, with online and direct sales rapidly growing. This segmentation



underscores the market's diverse applications, meeting varied consumer preferences globally
across the beauty, food, and healthcare sectors.

Key Market Segments
By Grade

» Grade A (Unrefined or Raw)
* Grade B (Refined)

By End Use

» Cosmetics & Personal Care

* Pharmaceuticals

* Food & Beverages

* Industrial (e.g., candles, soaps, lubricants)

By Product Form

* Solid Shea Butter
* Liquid Shea Butter
* Shea Butter Blends

By Distribution Channel

» Offline Retail
* Online Retail
* Direct Sales

0 Buy Now to access the full report: https://marketresearch.biz/purchase-
report/?report id=1526

Drivers, Restraints, Challenges, and Opportunities

* Drivers: The shea butter market is driven by increasing consumer preference for natural and
organic products, especially in cosmetics and personal care. Its multi-functional properties make
it desirable in foods and pharmaceuticals, enhancing market growth potential.

* Restraints: Reliance on traditional and inconsistent supply chains in West Africa poses
challenges. Factors like weather conditions and political instability lead to supply disruptions and

price volatility, affecting market stability.

* Challenges: Securing a reliable supply chain remains a significant challenge, compounded by
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limited access to certified organic and fair trade shea butter. Overcoming these hurdles is crucial
for sustained market growth and consumer confidence.

* Opportunities: Emerging markets and advancements in product diversification offer substantial
growth opportunities. With increasing disposable incomes and awareness of natural products,
regions like Asia and Latin America are poised to boost market expansion, complemented by
strategic partnerships and robust distribution channels.

Key Player Analysis

Key players like Archer Daniels Midland Company and Bunge Loders Croklaan focus on robust
supply chains across food and cosmetics sectors, leveraging their international reach for market
leadership. Ghana Nuts Company Ltd. and Savannah Fruits Company capitalize on strategic
locations to ensure sustainable supply. European firms like Clariant AG and Stern-Wywiol Gruppe
GmbH specialize in enhancing shea products through advanced processing, catering to premium
market segments. Smaller entities like Suru Chemicals serve niche markets, supplying organic
and artisanal shea options appealing to eco-conscious consumers, collectively driving market
dynamics through sustainability initiatives and product innovation.

Market Key Players

« Cote d'lvoire

* Bunge Loders Croklaan

* Clariant AG

* Suru Chemicals

* Archer Daniels Midland Company
* Ghana Nuts Company Ltd.

* Vink Chemicals GmbH &

* Stern-Wywiol Gruppe GmbH
+ Savannah Fruits Company

* Agrobotanicals, LLC

* Karite Shea Butter

Recent Developments

In March 2024, the Global Shea Alliance committed to planting 10 million shea butter trees by
2030, promoting sustainability. At the same time, Niger attracted a $25 million investment for
shea butter and agricultural production, enhancing its sectoral growth. Meanwhile, skincare
brand Versed launched a new retinol-infused body butter, signaling innovation in product
offerings. These developments highlight active measures to bolster shea butter's market
sustainability and diversification, reflecting industry efforts to meet growing consumer demand
for natural, effective skincare solutions and strengthen production capabilities.



Conclusion

The Global Shea Butter Market's projected growth underscores its integral role in cosmetic, food,
and pharmaceutical industries, driven by consumer trends favoring natural products.
Innovations in product diversification and sustainability initiatives present significant growth
opportunities despite supply chain challenges. The industry's trajectory reflects a dynamic shift
towards eco-friendly solutions, capitalizing on strategic developments to meet evolving
consumer preferences.
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