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The proptech market is expected to grow
from an estimated USD 34.14 billion in
2024 to USD 131.87 billion in 2033, at a
CAGR of 16.20%

VANCOUVER, BRITISH COLUMBIA,

CANADA, February 3, 2025

/EINPresswire.com/ -- The PropTech E M E R G E N
market is poised for significant growth,

with projections estimating an increase

from USD 34.14 billion in 2024 to USD R E S E A R C H
131.87 billion by 2033, at a compound Emergen Research Logo

annual growth rate (CAGR) of 16.20%.

This growth is driven by advancements

in technology, the increasing use of big data analytics, and the adoption of cloud-based
solutions.

Big data analytics is revolutionizing the real estate industry by providing valuable insights that
improve decision-making, enhance customer service, and boost productivity. Real estate
investors are using big data to gain an edge in marketing, sales, and property valuation, while
also identifying the best investment opportunities. For example, platforms like Zillow Rental
Manager use big data algorithms to help clients track trends and make informed decisions.
Additionally, big data plays a crucial role in reducing financial risks and determining property
values in commercial real estate.

The growing demand for cloud-based solutions is another key factor driving the market. These
solutions offer property managers easier access to data, streamline processes, and enhance
productivity. Cloud technologies allow real estate professionals to manage rental properties
more efficiently, avoiding common issues like late payments or errors in leases. Cloud solutions
also provide a 360-degree view of the property market, reducing costs and saving time.
Companies like MRI Software have already begun rolling out cloud-based real estate solutions to
expand their market reach and improve service capabilities.
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PropTech Market Drivers

Advancements in technology, particularly virtual reality (VR), augmented reality (AR), and artificial
intelligence (Al), are significantly transforming the real estate industry. These technologies allow
real estate companies to offer virtual tours, manage properties online, and even deploy drones
for property inspections, making the industry more transparent and efficient. The adoption of
these innovations is enabling businesses to foster greater trust between buyers and sellers,
improving transparency in property transactions.

In line with these technological advancements, several companies are integrating cutting-edge
technologies into their PropTech solutions. For instance, Blue Wall Technology launched Julius,
an Al-powered property marketing and sales management system, which offers features such as
customer relationship management (CRM), dynamic inventory management, and real-time
budgeting. This integration of new technologies into PropTech solutions is expected to further
drive market growth.

Challenges Facing the PropTech Market

Despite the positive outlook, the PropTech market faces challenges related to compliance and
regulatory issues. As the use of technology in real estate increases, the need for clear and
effective regulations becomes more critical. Real estate businesses must navigate a complex
regulatory environment, particularly concerning data privacy and security. These regulatory
challenges can create obstacles for new users and small-to-medium-sized enterprises (SMEs)
trying to adopt PropTech solutions, potentially slowing market growth.
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PropTech Market Segmentation

The PropTech market is divided into two main property types: residential and commercial. In
2023, the residential sector led the market, driven by technological developments such as virtual
open houses and digital closings. With more tech start-ups entering the residential market, there
is a growing focus on offering specialized housing solutions tailored to customer needs. Virtual
tours and online property evaluations are making it easier for buyers to explore homes,
contributing to the expansion of the residential segment.

However, the commercial sector is expected to grow at the highest rate during the forecast
period. The demand for office space, combined with global urbanization, is driving this growth.
PropTech solutions are revolutionizing the commercial real estate sector by integrating loT and
smart devices into office spaces, transforming them into smart offices. This trend is expected to
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continue, making PropTech a crucial tool in the commercial real estate market.

As the PropTech market continues to evolve, advancements in technology and the increasing
adoption of cloud-based solutions will play a significant role in shaping the future of the real
estate industry. The sector’s ongoing transformation presents numerous opportunities for
growth, innovation, and enhanced customer experiences.

Some of the key companies in the global PropTech market include:
Altus Group

Guesty Inc.

Qualia Labs, Inc.

Ascendix Tech

Zillow

Zumper Inc.

View The Space

Corelogic

Reonomy

MRI Software LLC

PropTech Latest Industry Updates

In February 2024, the Lithuanian Proptech Association hosted a Built Environment
Decarbonisation Bootcamp to help Baltic real estate firms and international proptech businesses
introduce their goods to the European market.

In July 2023, Loci Solutions Group Pty Limited, an Australian property technology consulting and
subcontracted management company, was purchased by MRI Software. The acquisition aids MRI
Software in improving outsourced facilities to PropTech offerings in the Asia Pacific commercial
sector and fortifying execution skills.
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