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The Passive Authentication Market is growing rapidly, driven by AI, compliance needs, and cloud

adoption, with BFSI and North America leading.

AUSTIN, TX, UNITED STATES, February 14, 2025 /EINPresswire.com/ -- The Passive Authentication

Market size was valued at USD 1.6 billion in 2023 and is projected to reach USD 11.4 billion by

2032, growing at a CAGR of 24.4% from 2024 to 2032. The market's expansion is fueled by

increasing cybersecurity concerns, growing adoption of AI-driven authentication, and rising

demand for frictionless user verification in banking, healthcare, and e-commerce. Network

infrastructure expansion and cloud services adoption are enhancing deployment capabilities,

while cybersecurity incidents drive the need for robust authentication solutions. As businesses

prioritize seamless security, passive authentication is emerging as a critical component in

identity verification and fraud prevention strategies.
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Keyplayers:

Aware Inc. (Biometrics Solutions for Financial Services)

BehavioSec (Behavioral Authentication for Financial Institutions)

Cisco Systems, Inc. (Network Security and Identity Verification)

FICO (Fraud Prevention Solutions for Banks and Retailers)

International Business Machines Corporation (IBM) (AI-powered Fraud Detection for

Enterprises)

Jumio (Identity Verification for E-commerce and Financial Services)

NEC Corporation of America (Smart City Authentication Solutions)

OneSpan (Digital Identity and Authentication for Banks)

Source (Data Security for Digital Transactions)

Thales (Data Encryption and Identity Verification for Government and Defense)

By Component, Solution Segment Leads Passive Authentication Market Growth with AI and

Compliance Advancements

Solution segment dominated the passive authentication market with a revenue share of 71% in

2023, as these solutions authenticate users without active participation. These solutions use

biometrics and behavioral analysis to enhance security while ensuring that user experiences are

seamless. They are preferred by governments for their compliance with very strict security
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protocols while maintaining privacy. Advances in AI and machine learning will continue to

enhance reliability and adoption, positioning them as essential components of highly regulated

environments where security and convenience are a requirement.

By Deployment, Cloud Deployment Segment Leads Passive Authentication Market with

Scalability and Security Initiatives

The cloud deployment segment accounted for 60% of the revenue share in 2023, mainly due to

growing organizational migration to the cloud for scalability and remote access. Government

initiatives such as FedRAMP in the U.S. are promoting secure cloud adoption for federal use.

Trends in cost efficiency and ease of deployment across diverse locations further boost cloud-

based passive authentication adoption. As organizations seek flexible, secure solutions, cloud

deployment continues to gain traction, reinforcing its dominance in the evolving authentication

landscape.
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By Function, Compliance Management Segment Drives Passive Authentication Adoption Amid

Regulatory Demands

The compliance management segment held 31% of the revenue share because organizations

want to assure that they are following government regulations in order not to incur penalties

and to protect consumer data. With passive authentication, verification, and monitoring of

identities automatically take place, it becomes a requirement of any regulated sector such as

finance and healthcare. Those recent regulations like GDPR and CCPA make companies

increasingly dependent on these solutions to comply. This increasing demand for secure,

automated compliance management fuels the adoption of passive authentication technologies.

By Vertical, BFSI Sector Leads Passive Authentication Market with Strong Security and

Compliance Requirements

The BFSI sector is dominating the passive authentication market due to its critical needs for

fraud prevention, identity verification, and regulatory compliance. Financial institutions always

strive for effortless but secure authentication for the safeguarding of their customer data against

unapproved access. Increasing cyber-attacks, compliance needs such as GDPR and CCPA, as well

as expanding adoption of digital banking and mobile payment, boost the demand for

authentication solutions in this sector. Its constant investments in AI-based authentication and

behavioral biometrics enable this sector to lead the market.

North America Leads Passive Authentication Market with Strong Cybersecurity Policies, Asia-

Pacific Emerges as Fastest-Growing Passive Authentication Market

North America dominated the passive authentication market in 2023 due to strict government

regulations on cybersecurity and data privacy. The U.S., with developed technology and finance,

considers maintaining high-class security regarding cyber access and identity theft as a priority

for passive authentication. Digital security is enhanced through federal initiatives like the U.S.

Cybersecurity Framework across various sectors, which accelerates adoption. Regulatory
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frameworks are already strong, combined with an increase in cyber threats; North America

continues to be highly important in the future of authentication technologies.

Asia-Pacific experienced the fastest growth in the passive authentication market, driven by digital

infrastructure investments and government initiatives. Programs like India’s Digital India and

China’s Smart City developments have accelerated digital adoption in public and private sectors.

Increased online transactions and mobile banking have heightened demand for secure

authentication solutions to mitigate rising cyber threats and fraud. As digital transformation

grows, so does the adoption of sophisticated authentication technologies by businesses and

governments in the region to ensure secure and seamless user experiences.
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About Us:

SNS Insider is one of the leading market research and consulting agencies that dominates the

market research industry globally. Our company's aim is to give clients the knowledge they

require in order to function in changing circumstances. In order to give you current, accurate

market data, consumer insights, and opinions so that you can make decisions with confidence,

we employ a variety of techniques, including surveys, video talks, and focus groups around the

world.
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