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Shadow Banking Market Grows at 8.90%
CAGR, Targeting 148.5 Trillion by 2032
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/EINPresswire.com/ -- The global ~

Shadow Banking market has witnessed -

substantial growth in recent years and = I I

is set to expand significantly over the 2018 2019 2020 2021 2022 2023 2024 2025 2026 2030 2031 2032

coming decade. In 2023, the market
size was valued at USD 68.6 trillion and
is projected to grow from USD 74.7
trillion in 2024 to an impressive USD 148.5 trillion by 2032, reflecting a robust compound annual
growth rate (CAGR) of 8.90% during the forecast period (2024-2032). This growth is primarily
driven by increasing demand for alternative lending solutions, the expansion of non-bank
financial intermediaries, and the rise of digital and decentralized finance.

Shadow Banking Market Trends

Key Drivers of Market Growth

Expansion of Non-Bank Financial Intermediaries

Shadow banking institutions, including hedge funds, money market funds, and private credit
firms, have gained prominence as alternative funding sources. These institutions provide credit
and liquidity solutions outside the traditional banking system, fueling market growth.

Rising Demand for Alternative Lending

Businesses and individuals increasingly rely on shadow banking due to stringent banking
regulations and restrictive credit policies. Non-traditional lenders offer more flexible loan
structures, faster approvals, and customized financing solutions, making them a preferred

choice for borrowers.

Growth of Digital and Decentralized Finance (DeFi)


http://www.einpresswire.com
https://www.marketresearchfuture.com/reports/shadow-banking-market-23999

The integration of blockchain technology, smart contracts, and decentralized lending platforms is
revolutionizing shadow banking. Cryptocurrencies, peer-to-peer (P2P) lending, and fintech-driven
credit solutions are reshaping the market, providing efficient and borderless financial services.

Regulatory Arbitrage and Flexible Lending Standards

Unlike traditional banks, shadow banking entities operate with fewer regulatory constraints,
allowing them to innovate and offer competitive financing options. This regulatory arbitrage has
led to increased market activity, particularly in structured finance and securitization.

Growing Investment in Securitized Products

Securitization of assets, such as mortgage-backed securities (MBS) and collateralized loan
obligations (CLOs), has become a key driver of shadow banking growth. Investors seeking higher
yields and portfolio diversification are increasingly drawn to these structured financial

products.
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Key Companies in the Shadow Banking Market Include

* ING Group

+ Citigroup

« HSBC

+ Barclays

+ Wells Fargo

+ Deutsche Bank
+ JPMorgan Chase
« UBS

« Nomura

* Morgan Stanley
* Credit Suisse

* Royal Bank of Canada
+ Goldman Sachs
+ Bank of America

Browse In-depth Market Research Report:
https://www.marketresearchfuture.com/reports/shadow-banking-market-23999

Market Segmentation

To provide a comprehensive analysis, the Shadow Banking market is segmented based on type,
service, and region.
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1. By Type

+ Securitization Vehicles: Entities issuing asset-backed securities (ABS) and collateralized debt
obligations (CDOs).

* Hedge Funds & Private Credit: Alternative lenders providing high-yield investment strategies.
* Money Market Funds (MMFs): Short-term credit providers offering liquidity management
solutions.

*+ Peer-to-Peer (P2P) Lending & Fintech Platforms: Digital lending services facilitating direct
borrower-lender interactions.

2. By Service

+ Credit Intermediation: Lending and borrowing outside the traditional banking framework.
* Securitization & Asset Management: Investment in structured financial products and risk
management.

+ Decentralized & Crypto Finance: Blockchain-based lending, DeFi protocols, and tokenized
assets.

3. By Region

* North America: A dominant market driven by institutional investments and financial
innovation.

* Europe: Strong regulatory oversight influencing shadow banking evolution and risk
management.

* Asia-Pacific: Fastest-growing region with rising fintech adoption and alternative credit
expansion.

+ Rest of the World (RoW): Steady growth expected in Latin America, the Middle East, and Africa
as shadow banking gains traction.

Procure Complete Research Report Now:
https://www.marketresearchfuture.com/checkout?currency=one _user-USD&report id=23999

The global Shadow Banking market is on a strong upward trajectory, fueled by financial
innovation, regulatory flexibility, and growing investor interest in alternative lending solutions. As
non-bank financial entities continue to expand and digital finance evolves, the market is set to
reshape the financial landscape, offering new opportunities and challenges in the global financial
ecosystem.
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Accounting Services Market
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At Market Research Future (MRFR), we enable our customers to unravel the complexity of
various industries through our Cooked Research Report (CRR), Half-Cooked Research Reports
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