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First Richvale Corp. Highlights Early 2024
Corporate Tax Preparations for Ontario
Businesses

LONDON, ON, CANADA, February 21,
2025 /EINPresswire.com/ -- As 2025
begins, First Richvale Corp. (FRC) is
drawing attention to the importance of
early tax planning for Ontario
corporations with a December 31 fiscal
year-end. The Canada Revenue Agency
(CRA) typically requires T2 returns to be
filed within six months of fiscal year-
end (June 30 for December year-ends),
yet tax payments may fall due in as
little as two or three months. FRC notes
that proactive organization helps
businesses manage potential liabilities,
avert rushed calculations, and maintain
full compliance.
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Accurate financial statements are vital
for T2 filing. FRC observes that
verifying key balance sheet
accounts—receivables, payables, and
inventory—early in the year can uncover discrepancies before filing deadlines. Addressing issues
promptly supports a smoother audit process and prevents last-minute complications.

First Richvale Corp. (FRC)

Certain firms may qualify for credits through programs like Scientific Research and Experimental
Development (SR&ED) or provincial apprenticeship incentives. FRC suggests that corporations
planning to claim such credits confirm their eligibility and gather supporting records—such as
project logs or payroll data—as soon as possible. This approach reduces the risk of missing
documentation when finalizing T2 returns.

GST/HST filing also calls for early attention. Many calendar-year Ontario corporations submit
GST/HST returns by March 31, which can closely follow income tax preparations. Consistent
reporting between GST/HST and T2 returns minimizes scrutiny. Reconciling sales figures and


http://www.einpresswire.com

input tax credits ahead of time helps reduce reporting discrepancies.

For companies with employees, T4 slips and summaries are due by the end of February. FRC
emphasizes that T2 payroll expenses should align with T4 data. Any variance—like higher
reported wages on T4s than in the financial statements—may point to inaccuracies or
duplication. Confirming these amounts early supports a cleaner filing process.

Businesses paying monthly or quarterly tax instalments need to assess whether contributions in
2024 were sufficient. Shortfalls can lead to higher-than-anticipated balances or interest charges.
Reviewing instalment histories and adjusting payments can help avoid unforeseen expenses.
Demonstrating fiscal responsibility also enhances credibility with lenders and investors.

Although T2 returns are generally due six months post-year-end, many corporations must pay
taxes in two or three months, subject to small business deduction eligibility. Canadian-controlled
private corporations (CCPCs) that meet specific criteria usually have three months to settle taxes
owed. Monitoring changes in revenue or share structure remains crucial, as such shifts might
alter eligibility and accelerate deadlines.

Capital cost allowance (CCA) is another key consideration. Properly classifying and depreciating
assets can reduce taxable income. FRC points out that collecting purchase invoices, sale
agreements, and other records early enables accurate calculations of recaptured depreciation or
terminal losses. This preparation lowers the risk of errors on T2 returns.

Shareholder compensation can affect both corporate and personal taxes. Some corporations
distribute dividends (requiring T5 slips) or wages (T4 slips). FRC recommends documenting these
amounts in advance and issuing T5 slips before February 28. Clear recordkeeping can minimize
inconsistencies across personal and corporate filings.

Complex structures, including partnerships or cross-border transactions, introduce additional
requirements. Transfer pricing and foreign asset reporting may call for gathering intercompany
agreements and foreign tax receipts well before T2 deadlines. According to FRC, late discovery of
these obligations can trigger rushed compliance efforts.

Dividends from corporate surplus may also influence shareholders’ personal tax liabilities,
typically due April 30. Early T5 distribution helps individuals prepare personal remittances
without surprises. FRC observes that aligning corporate and shareholder strategies can lower
total taxes but depends on timely, accurate information.

Smaller organizations sometimes opt to outsource T2 preparation. Engaging external accounting
support early allows ample time for thorough reviews, helping reduce oversights. Late
engagements can narrow the window for resolving discrepancies, potentially leading to
incomplete filings.



For enterprises expecting expansions or capital projects in 2025, near-final 2024 financial
statements offer vital insights to lenders, investors, or strategic partners. Identifying possible
shortfalls or liquidity needs at the outset allows for timely adjustments, whether by refining
budgets or pursuing financing.

FRC's experience shows that businesses initiating tax compliance in February face fewer
challenges in the spring. Early planning also reveals potential deductions or credits that might
otherwise be missed. By finalizing corporate tax matters well before mid-year deadlines, Ontario
corporations can focus on growth rather than last-minute troubleshooting.

About First Richvale Corp.

First Richvale Corp. is a London, Ontario-based accounting firm providing bookkeeping, financial
statement reviews, and corporate tax services. The firm strives to help Canadian businesses
meet their tax filing obligations accurately and on time while uncovering opportunities for
financial efficiency.
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