
Smart Lighting Market Reflects Huge Growth
at CAGR of 17.9%, Size Expected to be Worth
Around USD 80.4 Billion By 2033

Smart Lighting Market Size

Europe dominated a 35.8% market share

in 2023 and held USD 5.54 Billion in

revenue from the Smart Lighting Market...

NEW YORK, NY, UNITED STATES,

February 20, 2025 /EINPresswire.com/

-- The global smart lighting market is

projected to accelerate from USD 15.5

billion in 2023 to an impressive USD

80.4 billion by 2033, marking a robust

CAGR of 17.9%. This market expansion

is primarily driven by the increasing

adoption of energy-efficient lighting

solutions and the integration of smart

technologies within residential and commercial spaces. 

Smart lighting systems, which offer advanced control via wireless communication, are gaining

In 2023, Hardware held a

dominant market position in

the By Component segment

of the Smart Lighting

Market, capturing more

than a 69.5% share...”

Tajammul Pangarkar

traction due to their convenience, energy efficiency, and

customizable features. The significant reduction in energy

consumption and greenhouse gas emissions further fuels

their popularity, especially in smart home settings. Europe

stands out as a leader, capturing a 35.8% market share in

2023, facilitated by stringent regulations and high smart

home penetration.
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Key takeaways include the dominance of hardware components within the market, occupying

over 69.5% share in 2023, and the preference for wired connectivity solutions, which hold a

62.2% share. Indoor lighting applications also lead the market with a 67.4% share. The ongoing
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Smart Lighting Market Region

Smart Lighting Market Share

innovations in LED technology, sensor

integration, and networked controls

are expected to sustain this upward

trend, positioning smart lighting as a

staple in future infrastructure

developments.

Experts Review

Experts highlight that government

incentives and technological

innovations are pivotal in propelling

the smart lighting market forward.

Programs like the European Union's

energy conservation initiatives and

India's UJALA program underscore

national commitments to sustainable

lighting infrastructure. These efforts

help mitigate the high initial costs that

often pose a barrier to adoption.

Investment opportunities are

abundant, particularly in smart cities

and IoT integration, though potential

risks include technology integration

complexities and standardization

issues. Consumer awareness plays a

crucial role, as heightened awareness of energy savings and operational efficiencies drives

market interest. 
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The technological impact is evident through advancements in IoT and LED technologies, offering

enhanced connectivity and energy efficiency. The regulatory environment is increasingly

supportive, with policies focusing on reducing emissions and fostering sustainable development.

Nevertheless, the industry faces challenges in ensuring interoperability across different

technologies and systems, necessitating collaborative efforts for standardization. As the market

evolves, companies must navigate these complexities while capitalizing on opportunities for

growth and innovation.

Report Segmentation

The smart lighting market report is segmented by component, connectivity technology,

https://market.us/reports/smart-infrastructure/
https://market.us/report/smart-lighting-market/free-sample/


application, and region. By component, the key segments include hardware, which covers lights

& luminaires and control systems, along with software and services. The hardware segment, in

particular, has shown significant market dominance, capturing over a 69.5% share in 2023. By

connectivity technology, the market is divided into wired and wireless solutions, with wired

technologies prevailing due to their perceived reliability and security, holding a 62.2% share. 

Key Market Segments

By Component

-Hardware

---Lights & Luminaires

---Control Systems

-Software

-Services

By Connectivity Technology

Wired

Wireless

By Application

Indoor Lighting

• Residential

• Commercial

• Industrial

• Others

Outdoor Lighting

• Highway and Roadway Lighting

• Architectural Lighting

• Others
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Application-wise, the market is categorized into indoor lighting—encompassing residential,

commercial, and industrial sectors—and outdoor lighting, which includes highway and roadway

lighting, architectural, and other applications. The indoor segment leads with over a 67.4% share.

Regionally, the report focuses on major markets such as North America, Europe, Asia-Pacific,

Latin America, and the Middle East & Africa. Europe is identified as a key player, driven by

regulatory support and technological advancement. This comprehensive segmentation approach

helps identify specific growth areas and tailor strategies for market participants.

Drivers, Restraints, Challenges, and Opportunities 
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The driving forces behind the smart lighting market include the increasing adoption of energy-

efficient lighting and the integration of automated solutions in smart homes and cities.

Government regulations focusing on energy conservation further propel market demand, as

smart lighting systems help reduce electricity consumption and greenhouse gas emissions.

However, high initial installation costs and integration complexity serve as significant restraints,

particularly in regions with low economic flexibility. Potential adopters may be deterred by the

complexity of integrating smart systems with existing infrastructure. 
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A challenge facing the industry is the lack of standardization and interoperability among various

systems, which complicates seamless integration across different platforms. Opportunities are

abundant, driven by smart city projects and further fusion with IoT technologies. These

technological advancements present opportunities for sophisticated data analytics and

enhanced urban management through smart lighting systems. As cities become smarter, the

demand for interconnected lighting solutions grows, presenting a promising landscape for

market expansion and innovation. Companies must focus on overcoming integration challenges

while leveraging government initiatives and technological advancements to capitalize on these

opportunities.

Key Player Analysis

Prominent players in the smart lighting industry, such as Koninklijke Philips N.V., OSRAM Licht

AG, and Legrand Group, are actively pursuing strategies to bolster their market positions. These

companies focus on product development, mergers, acquisitions, and strategic partnerships to

enhance their competitive edge. 

For instance, Cyclone Lighting's introduction of the Elencia luminaire reflects an emphasis on

innovation and functionality. Philips has expanded its LED product portfolio, highlighting quality

and energy efficiency, while OSRAM continues its strategic acquisitions to incorporate advanced

technologies into its offerings, strengthening its capabilities in connected lighting solutions. 

Legrand’s robust market expansion is facilitated through its successful integration of acquisitions

and product launches, which focus on high-value segments. These companies are navigating the

market dynamics by aligning their strategies with the growing demand for energy-efficient and

smart lighting solutions, ensuring their continued leadership and influence in the global

market.

Top Key Players in the Market

Koninklijke Philips N.V.

OSRAM Licht AG
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Legrand Group

Acuity Brands, Inc.

Savant Systems, Inc.

Honeywell International Inc.

Lutron Electronics Co., Inc

Wipro Limited

RAB Lighting Inc.

Itron Inc.

Other Key Players

Recent Developments

Recent industry developments demonstrate the dynamic and innovative trajectory of the smart

lighting market. In June 2023, Honeywell International Inc. announced a strategic partnership to

integrate its lighting products with IoT devices from multiple tech firms, enhancing functionality

and interconnectivity. Savant Systems, Inc. secured $50 million in April 2023 to expand its smart

home technology offerings, emphasizing advanced lighting systems. 

Acuity Brands, Inc. launched a comprehensive series of smart lighting solutions in January 2023,

increasing its product line by 20%. These initiatives reflect significant market activities and a

commitment to leveraging smart technologies. Furthermore, investments in green infrastructure

and the public-sector initiatives underscore a robust focus on sustainability and operational

efficiencies. Such developments signal a trend towards enhanced technological integration and

strategic collaboration among industry players, fostering a competitive and innovation-driven

market environment.

Conclusion

In conclusion, the smart lighting market is poised for substantial growth, leveraging technological

advancements and increased emphasis on energy efficiency and sustainability. The integration

of smart technologies within lighting systems meets the evolving demands of modern

consumers and urban infrastructures. 

While challenges persist, such as high installation costs and interoperability issues, the market

provides ample opportunities for growth and innovation. Strategic actions by key market players

and supportive government policies continue to enhance market dynamics, positioning smart

lighting as a critical component in the global transition towards smarter, more efficient urban

living environments.
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Generative AI in Media and Entertainment Market - https://market.us/report/generative-ai-in-

media-and-entertainment-market/
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Machine Learning Operations (MLOps) Market - https://market.us/report/machine-learning-

operations-mlops-market/

HomeLab Market - https://market.us/report/homelab-market/

Immersive-Reality Technologies Market - https://market.us/report/immersive-reality-

technologies-market/

Legal Case Management Software Market - https://market.us/report/legal-case-management-

software-market/

Next Generation Non Volatile Memory Market - https://market.us/report/next-generation-non-

volatile-memory-market/

EV Charging Connector Market - https://market.us/report/ev-charging-connector-market/

Banknote Printing Machine Market - https://market.us/report/banknote-printing-machine-

market/

Recruitment Marketing Platforms Market - https://market.us/report/recruitment-marketing-

platforms-market/

GPS Tracking Devices Market - https://market.us/report/gps-tracking-devices-market/

BPO Business Analytics Market - https://market.us/report/bpo-business-analytics-market/

Cloud Based ITSM Market  - https://market.us/report/cloud-based-itsm-market/

Virtual Tour Market - https://market.us/report/virtual-tour-market/

Virtual Tour Software Market - https://market.us/report/virtual-tour-software-market/

Smart Contracts Market - https://market.us/report/smart-contracts-market/
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