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India Metal Forging Market Poised for Robust
Growth, Expected to Reach US$ 12.8 Billion by
2032

The India metal forging industry is
projected to grow at a 7.4% CAGR from
2025 to 2032, driven by robust demand
from automotive and aerospace sectors.
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LOS ANGELES, CA, UNITED STATES,
February 24, 2025 /EINPresswire.com/
-- The India metal forging market is set
to experience significant growth over
the next decade, driven by rising
demand across key industries,
government initiatives, and
technological advancements.
According to Persistence Market Research, the market is projected to increase from US$ 7.7
billion in 2025 to US$ 12.8 billion by 2032, registering a CAGR of 7.4% during the forecast period
(2025-2032). This remarkable expansion is attributed to India's booming automotive sector,

infrastructure development, and rapid industrialization.
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Market Growth & Size

India's metal forging industry is poised for substantial expansion, fueled by increasing demand
from sectors such as automotive, aerospace, construction, and defense. The surge in
industrialization, coupled with ongoing infrastructure projects, is expected to significantly drive
the demand for forged components.

As India's economy continues to grow, the metal forging industry is benefitting from rising
foreign direct investment (FDI) and government-backed programs aimed at strengthening
domestic manufacturing. Additionally, the Make in India initiative has encouraged several
multinational companies to set up manufacturing plants, further propelling the demand for
forged metal parts. The country's automotive industry, which remains the largest consumer of
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forged components, is expected to be a primary driver of growth, with increasing production of
passenger and commercial vehicles.

Key Industry Drivers

One of the major drivers of the Indian metal forging market is the expanding automotive
industry. With India emerging as a global hub for automobile manufacturing, the demand for
high-quality forged components such as crankshafts, axles, and transmission parts is surging.
The shift toward electric vehicles (EVs) is also influencing the market, as forged components play
a crucial role in the production of lightweight yet durable EV parts.

Apart from automotive, aerospace and defense sectors are also significantly contributing to
market growth. The increasing investment in defense manufacturing under the Atmanirbhar
Bharat (Self-Reliant India) initiative has encouraged the domestic production of critical forged
components required for aircraft, missiles, and defense vehicles. Similarly, India's booming
construction industry, supported by government-driven infrastructure projects, is creating
sustained demand for forged steel and iron products.

Technological Advancements

The metal forging industry in India is witnessing rapid technological advancements that are
reshaping manufacturing processes. The adoption of automation, precision forging techniques,
and advanced materials is enhancing efficiency, reducing costs, and improving the quality of
forged products. The introduction of lightweight alloys in metal forging is revolutionizing
applications in the automotive and aerospace sectors, allowing manufacturers to meet stringent
emission norms and fuel efficiency requirements.

Furthermore, the integration of digital manufacturing and Industry 4.0 technologies is
streamlining production processes. The use of computer-aided design (CAD), 3D printing, and
real-time data analytics is improving accuracy and reducing material wastage. Companies are
also investing in robotic forging to enhance productivity and maintain consistency in high-
volume production runs.

Government Policies & Incentives

The Indian government's proactive policies and incentives are playing a crucial role in
accelerating the growth of the metal forging industry. The Make in India and Atmanirbhar Bharat
initiatives aim to boost domestic manufacturing by offering financial support and encouraging
local production.

The Production-Linked Incentive (PLI) Scheme, introduced for key industries, has incentivized
large-scale production and innovation in the forging sector. Additionally, the government’s focus
on strengthening Micro, Small, and Medium Enterprises (MSMEs) has led to increased funding,
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technology support, and market access for small forging businesses. With the establishment of
new industrial corridors and manufacturing clusters, India is set to become a global leader in
forged metal production.

Surging Demand from Key Industries

The robust growth of India’s metal forging industry is primarily fueled by the automotive sector,
which remains the largest consumer of forged components, including crankshafts, axles, and
gears. With the expansion of the electric vehicle (EV) market, demand for lightweight and high-
strength forged components is expected to rise. The aerospace sector is also playing a crucial
role, as India continues to develop its domestic aviation and defense industries. Rising
infrastructure projects and an increase in industrial manufacturing are further bolstering the
market.

Major Players & Competitive Landscape

The Indian metal forging market is characterized by the presence of several domestic and
international players, making it a highly competitive industry. Key domestic companies include
Bharat Forge Limited, Ramkrishna Forgings, and Amtek Auto, which continue to invest in
advanced manufacturing capabilities and R&D. International forging giants such as
ThyssenKrupp, Precision Castparts Corp., and Arconic Inc. also have a strong foothold in the
Indian market, benefiting from partnerships with local suppliers and expanding their production
facilities.

Companies are focusing on technological advancements, automation, and process innovation to
improve efficiency and product quality. Increased investment in closed-die and open-die forging
technologies has allowed manufacturers to cater to a wide range of industries, ensuring
durability and strength in metal components.

Challenges & Market Constraints

Despite its promising growth, the India metal forging market faces several challenges. One of the
primary concerns is the rising cost of raw materials, particularly steel and aluminum.
Fluctuations in global metal prices, coupled with supply chain disruptions, have impacted profit
margins for forging companies.

Environmental regulations also pose a significant challenge. The forging process is energy-
intensive and contributes to carbon emissions. As sustainability becomes a growing concern,
companies are under pressure to adopt eco-friendly forging techniques, such as electric
induction heating and reduced waste production. Additionally, Indian manufacturers face stiff
competition from global suppliers in China, Europe, and North America, which often offer lower-
cost alternatives.



Regional Insights

India’s metal forging industry is concentrated in key industrial hubs, with Maharashtra, Tamil
Nadu, and Punjab emerging as major production centers.

1. Maharashtra, particularly Pune, is a hub for automotive forging, housing several large-scale
manufacturing facilities catering to both domestic and international clients.

2. Tamil Nadu, with its strong automotive and industrial base in Chennai and Coimbatore, is a
critical region for precision forging, particularly for high-performance components.

3. Punjab, known for its rich history in metal manufacturing, remains a significant contributor,
with Ludhiana being a focal point for small and medium forging enterprises.

These regions benefit from well-established supply chains, skilled labor, and government
incentives, making them ideal locations for forging companies to expand their operations.

Future Outlook & Investment Trends

The future of India’s metal forging industry looks promising, with increasing investments in
automation and advanced forging technologies. Companies are moving toward green forging
techniques, focusing on energy-efficient production processes to reduce carbon footprints and
comply with environmental norms.

The adoption of Industry 4.0 technologies, such as loT-enabled predictive maintenance, Al-driven
quality control, and 3D metal forging simulations, is expected to revolutionize the industry.
Government initiatives like Make in India and Atmanirbhar Bharat are further encouraging
domestic production, reducing dependency on imports, and boosting exports.

Investors are showing interest in electric vehicle component manufacturing, given the shift
toward sustainable mobility. The defense and aerospace sector is also witnessing a surge in local
manufacturing, creating lucrative opportunities for forging companies.

Conclusion

With a CAGR of 7.4% projected through 2032, the India metal forging market is set for a dynamic
growth phase. Despite challenges such as rising raw material costs and environmental concerns,
the industry’s outlook remains positive due to strong demand from key industries, technological
advancements, and government support. As India continues to strengthen its manufacturing
capabilities, the forging sector will play a crucial role in driving industrial progress and economic
growth.
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