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$14.84 billion by 2031, growing at a
compound annual growth rate (CAGR)
of 6.2% from 2022 to 2031. Several key
factors, such as an aging population,
drug shortages, and the need for customized treatments, are driving this expansion. However,
challenges such as regulatory restrictions on complex formulations remain significant hurdles.
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What is a Compounding Pharmacy?

Compounding pharmacies specialize in creating customized medications tailored to individual
patient needs. These pharmacies address gaps left by mass-produced drugs by offering unique
dosages, formulations, or delivery methods. The market is categorized into:

+ Sterile Compounds: Injections, eye drops, and infusions requiring a controlled environment.

* Non-Sterile Compounds: Creams, capsules, and suppositories that carry a lower risk of
infection.

Key Market Drivers

Several factors are propelling the growth of compounding pharmacies:

* Rising Prevalence of Chronic Diseases: Increased cases of diabetes, cancer, and neurological
disorders demand personalized medication solutions.

+ Aging Population: The growing geriatric demographic requires specialized treatments.

* Drug Shortages: Global shortages of commercially available drugs boost reliance on
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compounding pharmacies.

+ Growing Demand for Hormone Replacement Therapies: The rise in hormone-related
treatments, particularly for menopause and thyroid disorders, is fueling the market.

+ Advancements in Personalized Medicine: The push for tailored treatments enhances efficacy
and reduces side effects.

Market Segmentation

The market is segmented based on therapeutic area, route of administration, and sterility.

By Therapeutic Area:

+ Pain Management: Leading the market due to rising surgical procedures and an aging
population.

+ Hormone Replacement: Increasing demand for menopause and thyroid disorder therapies.
+ Dermal Disorders: Growing use of compounded creams and ointments for skin conditions.

* Nutritional Supplements: Rising awareness of personalized nutrition solutions.

+ Others: Neurological disorders and cancer treatments expected to grow significantly.

By Route of Administration:

* Oral: The largest segment, including tablets, capsules, and powders.

+ Topical: Gels, creams, and ointments widely used for dermatological applications.

* Injectables & Infusions: Gaining traction for specialized treatments.

By Sterility:

* Non-Sterile Compounding Drugs: Dominating the market with high demand for personalized
capsules and creams.

+ Sterile Compounding Drugs: Expected to grow due to increasing demand for injectables and
infusions.

Regional Market Outlook

« North America: Largest market share due to an advanced healthcare system and high geriatric
population.

+ Europe: Growth driven by rising healthcare expenditure and chronic disease prevalence.

+ Asia-Pacific: Fastest-growing region due to healthcare awareness, infrastructure improvements,
and a large patient base.

+ LAMEA (Latin America, Middle East, and Africa): Increasing access to healthcare services is
fueling market expansion.

Challenges and Opportunities

Challenges:

+ Regulatory Restrictions: Stringent regulations limit complex formulations.

+ High Costs: Compounded medications are often more expensive than mass-produced drugs.

+ Contamination Risks: Sterile compounding requires strict quality control measures.
Opportunities:

« Emerging Markets: Asia-Pacific and LAMEA offer untapped potential.

+ Technological Advancements: Innovations in compounding techniques can enhance efficiency
and safety.

+ Strategic Partnerships: Collaborations between pharmacies and healthcare providers can



expand market reach.

Competitive Landscape

The compounding pharmacies market is highly competitive, with key players focusing on
innovation, expansion, and strategic alliances. Major companies include:
+ Advance Pharmacy

+ Athenex Pharma

+ B. Braun Melsungen AG

+ Dougherty's Pharmacy, Inc.

* Fresenius SE & Co. KGaA

* Nephron Pharmaceuticals

* Perrigo Company plc

+ Valor Compounding Pharmacy

These companies are investing in research and development to create advanced formulations
and broaden their product portfolios.

Key Takeaways

* The compounding pharmacies market is poised for significant growth, driven by demand for
personalized medications and increasing chronic disease cases.

+ North America dominates the market, while Asia-Pacific is expected to experience the fastest
growth.

+ Pain management and oral medications lead the market, with hormone replacement therapies
and sterile compounds gaining traction.

+ Regulatory challenges and high costs pose hurdles, but technological advancements and
emerging economies present lucrative opportunities.

As personalized medicine continues to shape the healthcare landscape, compounding
pharmacies will play a crucial role in meeting diverse patient needs worldwide.
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