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Martha Barrantes identifies top financial risks for LATAM

SMEs in 2025 and shares strategic solutions to strengthen

business resilience.

SAN JOSE, COSTA RICA, February 26, 2025

/EINPresswire.com/ -- As Latin American small and

medium-sized enterprises (SMEs) enter 2025, they face a

rapidly evolving financial landscape fraught with

challenges. From inflationary pressures and regulatory

changes to supply chain disruptions and technological

shifts, businesses must prepare for a complex economic

environment. Martha Barrantes, a leading expert in

accounting, financial analysis, and tax solutions,

identifies the most pressing financial risks for SMEs in

Latin America and offers strategic solutions to navigate

them successfully.

With more than 25 years of experience advising SMEs

and multinational corporations, Barrantes emphasizes

that financial preparedness is essential for sustainable

growth. "LATAM SMEs must embrace proactive financial management to mitigate risks,

strengthen resilience, and maintain profitability in 2025," she explains.

1. Inflation and Rising Operating Costs

Inflation continues to be a major concern for businesses in Latin America, with rising costs

affecting everything from raw materials to employee wages. Many SMEs struggle to maintain

profit margins as inflation erodes purchasing power and increases operational expenses.

"Inflationary pressures are squeezing SMEs, making it essential for businesses to optimize cost

structures and improve financial forecasting," says Barrantes.

How to Mitigate This Risk:
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• Implement Dynamic Pricing Strategies – Adjust pricing models to reflect changing costs without

alienating customers.

• Strengthen Supplier Negotiations – Secure long-term contracts with suppliers to lock in better

rates and reduce price volatility.

• Enhance Cash Flow Management – Maintain adequate liquidity buffers to absorb unexpected

cost increases.

2. Currency Volatility and Exchange Rate Fluctuations

For SMEs involved in international trade, currency volatility poses a significant risk. Fluctuating

exchange rates can lead to unpredictable costs, affecting both imports and exports.

"Many LATAM currencies experience volatility due to macroeconomic and political factors,

making risk management crucial for businesses engaged in cross-border transactions," explains

Barrantes.

How to Mitigate This Risk:

• Use Hedging Strategies – Utilize financial instruments like forward contracts to lock in exchange

rates and minimize losses.

• Diversify Revenue Streams – Expand into multiple markets to reduce dependency on any single

currency.

• Keep Costs in Local Currencies – When possible, negotiate supplier contracts in the local

currency to avoid exchange rate fluctuations.

3. Stricter Tax Regulations and Compliance Burdens

As LATAM governments implement new tax regulations in 2025, SMEs face increased scrutiny

and higher compliance requirements. Failure to comply with evolving tax laws can result in hefty

fines and operational disruptions.

"Regulatory compliance is becoming more complex, and SMEs must stay ahead of tax law

changes to avoid unnecessary financial risks," warns Barrantes.

How to Mitigate This Risk:

• Invest in Digital Accounting Solutions – Automate tax reporting and compliance processes to

minimize errors.

• Stay Updated on Regulatory Changes – Regularly consult with tax professionals to ensure

compliance with new laws.

• Optimize Tax Planning Strategies – Leverage available tax incentives and deductions to reduce

financial burdens.



4. Supply Chain Disruptions and Rising Logistics Costs

Global supply chain disruptions continue to impact LATAM businesses, increasing delivery delays

and operational costs. SMEs that rely on imported goods or raw materials are particularly

vulnerable.

"Supply chain resilience is critical for business stability, and SMEs must adopt proactive

strategies to minimize disruptions," says Barrantes.

How to Mitigate This Risk:

• Diversify Suppliers – Avoid dependence on a single supplier or region by sourcing from multiple

vendors.

• Improve Inventory Management – Maintain buffer stock to reduce the impact of supply chain

delays.

• Invest in Local Sourcing – Whenever possible, prioritize regional suppliers to minimize logistics

risks.

5. Cybersecurity Threats and Financial Fraud

As digital adoption accelerates, SMEs are increasingly targeted by cybercriminals and fraudulent

activities. Data breaches, phishing scams, and payment fraud can lead to severe financial losses

and reputational damage.

"The rise in cyber threats highlights the urgent need for SMEs to strengthen their cybersecurity

infrastructure," advises Barrantes.

How to Mitigate This Risk:

• Implement Strong Security Protocols – Use multi-factor authentication, encryption, and secure

payment gateways.

• Train Employees on Cybersecurity Best Practices – Conduct regular awareness sessions to

reduce human error.

• Regularly Monitor Financial Transactions – Detect and prevent fraudulent activities through

real-time transaction monitoring.

6. Access to Financing and Credit Constraints

Despite their critical role in the economy, many LATAM SMEs struggle to secure affordable

financing due to high interest rates and restrictive lending criteria. Limited access to credit can

hinder business expansion and cash flow stability.



"Without adequate financing, SMEs face difficulties in scaling operations and investing in growth

opportunities," explains Barrantes.

How to Mitigate This Risk:

• Explore Alternative Financing Options – Consider FinTech solutions, venture capital, or

crowdfunding to secure capital.

• Maintain Strong Financial Records – Ensure accurate bookkeeping and financial transparency to

improve creditworthiness.

• Leverage Government Support Programs – Take advantage of SME funding initiatives and low-

interest loan programs where available.

7. Talent Retention and Rising Labor Costs

Attracting and retaining skilled talent remains a challenge for LATAM SMEs, especially as labor

costs rise. Employee turnover can lead to increased recruitment expenses and reduced

productivity.

"The ability to retain top talent directly impacts a company's long-term success. Competitive

salaries are important, but non-monetary incentives are just as crucial," says Barrantes.

How to Mitigate This Risk:

• Offer Competitive Benefits Packages – Provide incentives such as flexible work arrangements,

training programs, and career development opportunities.

• Foster a Positive Workplace Culture – Create a strong company culture that values employees

and encourages long-term commitment.

• Invest in Upskilling Employees – Provide continuous learning opportunities to enhance

employee retention.

Final Thoughts: Proactive Financial Strategies for SME Resilience

As SMEs navigate the financial challenges of 2025, adopting a proactive and strategic approach

will be key to long-term success. Barrantes urges business owners to focus on risk mitigation,

financial optimization, and regulatory preparedness to thrive in an unpredictable economic

environment.

"LATAM SMEs that prioritize financial resilience will not only survive but also seize new growth

opportunities," concludes Barrantes. "By identifying risks early and implementing strategic

solutions, businesses can build a stronger financial foundation for the future."
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