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The Data Center Construction Market is

growing rapidly, driven by IT & Telecom,

Tier 3 dominance, and rising demand for

scalable infrastructure.

AUSTIN, TX, UNITED STATES, March 3,

2025 /EINPresswire.com/ -- The Data

Center Construction Market was

valued at USD 219.02 billion in 2023

and is projected to reach USD 388.92

billion by 2032, growing at a CAGR of

6.7% from 2024 to 2032.
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The Data Center Construction Market has witnessed substantial growth, driven by the rising

need for data processing, storage, and management. As digital transformation accelerates,

organizations increasingly rely on scalable and efficient data centers. The surge in data

generation is a key factor, with approximately 463 exabytes produced daily, fueled by IoT devices,

social media, streaming, and enterprise applications. Notably, 90% of the world's data was

created in just the past two years, highlighting a shift toward data-centric operations. To manage

this massive influx, businesses demand resilient data center solutions, ensuring seamless

storage and processing capabilities in an era of ever-expanding digital ecosystems.

By Infrastructure Type, IT Infrastructure Dominates the Market, Power and Cooling Infrastructure

Poised for 9.64% CAGR 

In 2023, the IT Infrastructure segment dominated the Data Center Construction Market,

accounting for a 78% revenue share, reflecting its critical importance in increasing efficiency and

innovation. The leading players such as Cisco, Dell Technologies, and HPE have fueled this

dominance through high-performance networking solutions and scalable integrated systems.

Regulatory compliance is still a challenge, though, as just 38% of data centers comply with local

regulations, building codes and environmental audits contributing to potential delays of as much

as 25%, raising the cost of projects.

The Power Distribution and Cooling Infrastructure segment will advance at a significant CAGR of
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9.64% during the forecast period. The segment is spurred by increasing demand for energy-

efficient cooling solutions as a result of the fast-paced growth and development of data centers.

As the size of facilities grows to handle expanding data loads, sophisticated cooling technologies

are increasingly becoming necessary to optimize operational efficiency, lower energy usage, and

satisfy changing sustainability demands in the sector.

By Tier Type, Tier 3 Data Centers Dominate the Data Center Construction Market

Tier 3 data centers have the greatest market share in the data center construction market due to

their equal balance between cost-effectiveness, reliability, and scalability. The facilities are highly

redundant and provide high uptime (99.982%), making them the best option for cloud service

providers and enterprises. Their capacity to drive mission-critical operations with their lower

operational expenditures than Tier 4 facilities spurs their pervasive use. Enterprises continue to

make investments in Tier 3 centers to address emerging data needs and ensure smooth

performance. This stronghold is likely to persist as entities look for solid yet affordable methods

of expanding digital environments.

By Vertical Type, IT & Telecom Sector Dominates the Data Center Construction Market

The IT & Telecom industry dominates the data center building market, with the high growth of

cloud computing, 5G rollout, and growing data traffic. Telecom operators and technology giants

are making significant investments in data centers to enable high-speed connectivity, network

virtualization, and enormous data storage requirements. The industry's dominance is also

supported by the rising need for edge computing and hyperscale data centers, facilitating

smooth digital experiences. As digital transformation gains pace, IT & Telecom continues to be at

the helm of infrastructure growth, becoming the biggest player in the global data center

construction industry.
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North America Leads Data Center Construction in 2023, Asia Pacific Emerges as the Fastest-

Growing Region 

North America dominated the data center construction market in 2023, holding more than 39%

of the market share. As a technology hub, the region continues to fuel demand for cutting-edge

data infrastructure. Cloud computing and AI have further fueled growth as industry leaders

Amazon and Microsoft heavily invested in them. This innovation and infrastructure superiority is

expected to continue, with North America alone expected to spend more than USD 35 billion on

building data centers in 2024.

The Asia Pacific region is the leading growing data center construction market with a CAGR of

8.30% during 2024 to 2032. This fast development is triggered by growing smartphone adoption,

the increase in the usage of IoT and digital applications. In 2024, the region keeps its robust

growth, with China dominating the market with 448 data centers, followed by Japan with 218.

These figures indicate huge investments to enhance data infrastructure in the region.
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SNS Insider is one of the leading market research and consulting agencies that dominates the

market research industry globally. Our company's aim is to give clients the knowledge they

require in order to function in changing circumstances. In order to give you current, accurate

market data, consumer insights, and opinions so that you can make decisions with confidence,

we employ a variety of techniques, including surveys, video talks, and focus groups around the

world.
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