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Global Base Oil Market to Reach USD 33.2
Billion by 2033 Driven Rising Vehicle
Production & Oil Exploration Activities

The base oil market is categorized by
application into automotive oil, industrial
oil, metalworking fluid, greases, hydraulic
oil, and others.

VANCOUVER, BRITISH COLUMBIA,

CANADA, March 17, 2025

/EINPresswire.com/ -- The global base E M E R G E N
oil market is projected to grow from an

estimated USD 20.5 billion in 2024 to

USD 33.2 billion by 2033, at a CAGR of R E S E A R C H
5.50%, according to the latest market Emergen Research Logo

analysis. The demand for base oil is

rising due to increasing oil exploration

activities and the growing need for high-performance lubricants in the automotive and industrial
sectors.

Key Drivers Fueling Market Growth

1. Expanding Oil and Gas Exploration Activities

The surge in oil and gas production is a major factor driving demand for base oil. Specialized
lubricants, made using base oils, are essential for maintaining machinery and drilling equipment
under extreme conditions. According to the U.S. Energy Information Administration (EIA), global
oil consumption is expected to grow by 1.0 million barrels per day in 2024, with India accounting
for 25% of this increase. As oil production rises to meet growing energy demands, the need for

high-quality lubricants will also increase, driving the base oil market forward.

2. Rising Vehicle Production Boosts Demand for Automotive Lubricants

The growing automotive industry is another key factor propelling the base oil market. The
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International Organization of Motor Vehicle Manufacturers reports that global vehicle production
reached 87 million units in 2023, signaling strong post-pandemic recovery. This increase in
vehicle production is pushing demand for advanced lubricants, which rely on high-quality base
oils to enhance engine performance and efficiency. Additionally, advancements in engine
technology require lubricants that can withstand high temperatures and extend the lifespan of
vehicle components.

Get Free Sample PDF Copy Of This Report@ https://www.emergenresearch.com/request-
sample/3359

Challenges Restricting Market Growth

Regulatory Challenges and Environmental Concerns

Stringent environmental regulations are posing challenges for base oil manufacturers. Many
mineral-based oils, derived from crude oil, contribute to greenhouse gas emissions and can have
negative environmental effects if not disposed of properly. Governments worldwide are
implementing stricter guidelines to minimize these risks, increasing production costs for base oil
manufacturers. Compliance with sustainability standards is particularly strict in regions such as
Europe and North America, which could slow down mineral-based oil production and encourage
a shift toward environmentally friendly alternatives.

Market Segmentation: Application Insights

The base oil market is categorized by application into automotive oil, industrial oil, metalworking
fluid, greases, hydraulic oil, and others. Among these, the automotive oil segment is the largest,
driven by the rising number of vehicles and strict fuel efficiency standards. Meanwhile, the
industrial oil segment is the fastest-growing due to increased demand in manufacturing, mining,
and construction sectors. As industries modernize and adopt advanced machinery, the need for
high-quality industrial lubricants is expected to surge.
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In September 2024, Pentas Flora, a Malaysia-based company, launched a re-refined Group Il
N150 base oil to meet industry standards with a high viscosity index, catering to a growing
demand for sustainable and eco-friendly base oils. This product expansion aligns with the rising
interest in environmentally responsible manufacturing within the base oil market, offering a re-
refined option that addresses both performance and sustainability concerns.

Some of the key companies in the global Base Oil Market include:

Chevron Corporation
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Exxon Mobil Corporation

S-OIL Corporation

Motiva Enterprises LLC

SK Innovation Co., Ltd.

Royal Dutch Shell Plc

Neste Qyj

AVISTA OIL AG

Nynas AB

Repsol S.A.

Base Oil Latest Industry Updates

In September 2024, ExxonMobil announced the launch of re-refined base oil production at its
Gravenchon refinery in France. The company aimed to boost the sustainability of its base oil
offerings in response to rising demand for eco-friendly lubricants. This initiative was part of
ExxonMobil's broader effort to expand its re-refined base oil production, aligning with
environmental goals and evolving industry standards.

In October 2023, Gulf Oil Lubricants partnered with South Korea's S-Oil to strengthen its base oil
supply chain, ensuring access to high-quality Group Il base oils. This collaboration supports Gulf
Oil's growth in producing premium lubricants for the automotive and industrial sectors.
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With expanding oil and gas production, increasing vehicle manufacturing, and a growing
industrial sector, the base oil market is poised for sustained growth. However, manufacturers
must adapt to evolving environmental regulations and invest in cleaner production methods to
remain competitive in this rapidly changing landscape.
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